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World News

Hopes mgh
for deal on
Namibian

independence
An agreement on independence
for Namibia and the with-
drawal of Cuban troops from
Angola can be reached at the
Geneva peace talks if the pres*
ent rate of progress is mater,
tained, a senior US official
said.

It is the most authoritative .

and optimistic assessment of

.

the prospects for a regional! .

peace package since the cur-
rent negotiating process began
in London last May. - -

story. Page 3

Likud coalition steal
Israeli Premier Yitzhak Shamir
won sufficient support from
the country's religions wartfa*

to be able to form a ooafittan ’

government. Earlierroport, .

Page 3- *
t-

Setback for Kohl
Helmut Kohl, West German
ChanrwlTnr

,
mrffoiWI another

political setback with the rerig-
nation ofBernhard Vogel, :

Christian Democrat (CDU)
Prime Minister ofMr Kohl’s

-

home state nf ffhmuTatwif PaTati.

nate. Pages

Minister quite
Agamemnon Kontsogtorgas,
Greek Minister of Justice, has
resigned over the scandal
involving fugitive banker and
press baron George Koskotas,
who was charged last month
with embrnfamwit and famign
currency £raad.Page 3.

HunQanrpaiti^thaw
Hungary win permit new pafit-

ical parties to be established
after 1990; providedthey accept
the “primary.role of social-

ism”, Hungarian Communist
Party spokesman said. Page
*

. r •

Burma wtfeeti right*
Burmese Gpveminentturned
dowiMfomimiteAnrresforation.’
of civil UbertieSandhuman
tights ftorn a^roupof pea^r
formedpolitical parties, saying
they would pkxngB the country
“back info thechaosandlaw-
lessness ofthe recentpast"
Pages 1 y:

Afghan offensive
Afghan troops retook a vital
highway linking Afghanistan
With npighhnnring Pakistan
and killed about 70 rebels, offi-

cial KAft&radio said. .

Seouldame'
’^

An estimatedWX» people
marched through&,oid,

demanding better working con-
ditions and the arrest offarmer
President Chun Doo Hwan*
charged with massive corrup-

tion, brutality and abuse of .

power duringhis eight-year
rule.

Niger poll promise j

Niger will hold legislative and
presidential ejections within
a year - the first since a mili-

tary takeover in'1974 - but
the armed forces will retain

a firm, grip on politics. Presi-

dent Ali Saibou said. -

Aquino robuka
Corazon Aquino, Philippine
President, rebuked army, offi-

cers for allowing the second
escape this year ofRomuio
Kintanar, commander-in-chief
of the New People’s Army
(NPA), and the military fired
the prison commander •

involved. Page 8

Resignation dented
AzemVlasU member of
Kosovo's Communist Party -

Politburo andpromfrientAiba-
nian leader hi the Yugoslavian
province, denied reports that
he was Planning to resign -

underpressinefbomSertiian:.
leaders. t-

PaperstrOcethreat
Workers at Turkey’s private
paper factories will striker
tomorrow if their demands
for pay rises ofup to 960 per
cent are not met, a union oSBt-

cial saidj The countjyTs state*
run factories have been hit
by strikes since September 9.'

Royal rift riiftng.
AParis court wffirote this
week onan issue which has
dividedancient royaldynasty
- whether Alphonse deBmp
bon. Duke of Cadiz and cousin
of King Juan Carlos**!Spain,

or Prince Henri of Orleans. . .

is the real Dukeof Anjou, heir

to the vacant throne ofFrance.

.

Business Summary

Mitsubishi

considers

100 European

projucts :

MtfSDBXSHI Corporation,
Japan's largest trading house,
Is considering about 100 pro
jectsfbr investment in Eu
mostiytetoanufedturingi
distribution, as

!

to diversify

FLO poised to back UN
Mid-East peace resolution

EUROPEAN Monetary System:
The West German D-Mark
improved within the EMS last
week, helped by weakness of
the US dollar. The French
franc consequently finished
on a softer note against the
D-Mark but remained within
its cross-rate limit The ftalfan
lira was also weaker and broke
through key support levels

against the D-Mark.

By Andrew Qawsra in Algiers

LEADERS of the Palestine
Liberation Organisation were
poised last night to take a
major step towards removing
the obstacles to- their involve-
ment in Arab-Israeli peace
negotiations by- endorsing a
key United Nations resolution
on the .Middle East conflict.

After two days of intense
debate at a meeting of the Pal-

estine National Council, the
FLO’S highest decisimHnaking

’ body, the organisation'sleader-
sldp was preparing to call a
vote today bn a policy; state-

ment approving UN Security
Council Resolution 242 of 1967
as the basis for an interna-
tional Middle East peace con-
ference, and* simultaneously
calling for guarantees of the
Palestinians’ national and
political rights. .

The statement, Mtowever, is

almost certain to contain no
mention of .Israel by name,
leaving any recognition of the
Jewish state at this stage
implicit

If adopted - and built-in
majority support for Mr Yassfr
Arafat, the PLO chairman,
should ensure that it is passed
- the statement will mark a
significant advance in the
PLO’s position on Middle East

peace negotiations.
Resolution 242, which

for Israel’s withdrawal from
territories it occupied during ,
the 1967 war, is regarded by
five permanent members of the
Security Council as an indis-
pensable element in efforts to
resolve the conflict. Unequivo-
cal acceptance of it is also one
of the main conditions which
the PLO must fulfil before
being allowed to deal with the
US.
The resolution has hitherto

been opposed by the PLO on
the grounds that it deals with
the Palestinian problem merely
as one of refugees- and does not
address their aspirations to

independent state.

The wording of the new pol-

icy statement which is expec-
ted to be Issued tomorrow
along with a declaration of
independence, was still the
subject of detailed haggling
last night between Mr Arafat's
mainstream Fatah group anri

harrilrnn Palestinian far-Hnnn

opposed to making rmflatwal
concessions to IsraeL
A spokesman for the Marxist

Popular Front for the Libera-
tion of Palestine from
the negotiations to deny that
his group had accepted242, but

frff afldpd that fft** PST.P d id Tint

want to cause a split in the
organisation - indicating that
it would abide by a majority
decision.
Another hardline group, the

Democratic Front tor the liber-
ation of- Palestine, also said it

was still opposed to 242, but
would not walk out
According to drafts circulat-

ing at the conference, the state-

ment till:

• Reaffirm the PLO’s commit-
ment to a comprehensive
peaceful settlement of the Arab
Israeli conflict and the Pales-
tinian problem.
• Reaffirm the Palestinians'
right to an independent state
and the right of all states in
the region to live in peace,
together with the right of
exiled Palestinians to return.
• Call for an international
conference under UN auspices
with the participation of all

parties to the conference,
including the PLO, together
with the five permanent mem-
bers of the Security Council.
This would be “held on the
basis of Resolution 242 with
the guarantee of th» national
rights of the Palestinian peo-
ple, of which self-determina-
tion stands in forefront."

• Reaffirm the PLO’s renun-
ciation of terrorism, as stated
in Mr Arafat's 1985 Cairo decla-
ration.
The main impetus behind

this weekend’s deliberations is

the 11-month old Palestinian
uprising In the occupied terri-

tories. The underground lead-
ership of the revolt has been
pressing far a decisive move by
the PLO to advance the Middip

East peace process, and Mr
Arafat appears to have turned
this constituency to his advan-
tage in his struggle with inter-

nal opponents.
A high powered Soviet dele-

gation has - also been on hand
to urge moderation, reflecting

the rapprochement between
the superpowers and Mr Mik-
hail Gorbachev's drive to col-

laborate with the US in resolv-
ing regional conflicts.

Mr Arafat’s main purpose is

to win Western support for the
PLO’s position - and in partic-
ular to influence the incoming
US Administration - by going
as Car as possible to meet the
international community’s
dwnjmdR ahead of an address
he wants to make to the UN
General Assembly In a few
weeks' time.

Likud hit by splits, Page 3

Bush to choose
advisers in bi

to calm markets

ECU
"Rarity Position

The chart shows the two con-
stmints on European Monetary
System rate. Theuppergrid,
based an the weakest currency
inthesystem, defines the cross-

ratefirm whichm currency
(except Ore Bra) may move more
than 2U per cent The tauter

chartgives each currency’s
divergencefrom the "central

rate" against the European Cur-
rencyUriit (Bat),a basket cf
European currencies..

NEXT WEEK: Wednesday’s

fe. Italian officials seek deal

on rescue of Tuscan bank

;

fids whole,jB^
r
iw^_couWjfor-

ihw depress an already'weak-
ening dollar. Page 23

: ITALY:An unexpectedly swift
agreement with the Commu-
nist opposition hassharply
improved the Italian Govern-
ment's chances ofpiloting' its

controversial 1989 budget pro-

posals through Parliament by
the end of the year. Page 2

BULK FINES:A political row
is coming to the boil In Brus-
sels over allegations that the
Italian Government owes the
European Community up to
Ecu20Qm (8171m) in surplus
milk fines. Page 2

TOKYO: The Tokyo stock
exchange was dosed tor its
half-daysession on Saturday.
World stock msfkets.
Page 41

MEDIOBANCA: Italy's

arrangements for privatisation
of the largely state-owned bank
will enable settlement through
twointernational dealers — a
move aimed at quelling inter-

national investors’ fears about
the Milan Stock Exchange's
settlements capacity.
Page.27

SEMICONDUCTORS: The '

'

growth rate of the European
seanicondnctor market is

expected to slow sharply next
year, after showing an increase
of almost 25 per cent inJ98&
Page s

'

KOORiArecoverypIan being
presorted by Israel's Knar
Industries, the deeply troubled
conglomerate, to its creditors
callslor a two-year writeoff

By Alan Frfadman in Milan

SENIOR ITALIAN bankers and
authorities will meet in Rome
this week to try to agree a res-

cue plan tor the Cassa di Ris-
parmi di Prato, a Tuscan,
savings that is facing the
worst single crisis to befall an
Italian financial institution
since the 1982 collapse of the
late Mr Roberto Calvi’s Banco
Ambrustano to Milan!
Information on the extent of

.the crisis has so farrheen coto
-jtiseg ‘shid

.

partfafr- 1nrt : the~
Financial iSi&es- has learned
that the bank has Ll,406bn

of bad debts on its

of which L747bn is con-
sidered unrecoverable.
According to two bank chair-

men involved to rescue talks
there has also been a recent
run on deposits that has seen
the bank’s deposit base tumble
by a total of 25 per cent.

While the crisis at Prato has
been attributed in public
mainly to bad debts resulting
from the bank’s heavy expo-
sure to loss-making local tex-

tile companies, it has also been
learned that a series of investi-

gations are. underway fatn sus-

pected fraud and embezzle-
ment For these reasons the
affair is being described by top
Italian bankers as ' an
extremely serious situation.

.

The meeting this week
among leading members of
Italy’s new Deposit Guarantee
Fund wfll tzy to organise a fife-

boat According to a senior
hnnir chairman feflure to come
up with a rescue plan would
mean tint the bank coiflttJfcce

The current rescuebeingdis-
cussed would see the injection
of LlJbOObn of capital, which
together with the remaining
L300bn of bank reserves would
cover the total LMOObn of bad
debts.
Some L6S0bn of the new cap-

ital would come from the Guar-
antee Fund, while a further
L350bn would come from a
group of savings banks and a
final LlOObn would come from
a pool of she banks - Banca
Nazionale del Lavoro (BNL),
San Paolo di Torino, Monte del
P&schidi
IMJ and Banca
Italiana,

BNL, the biggest bank in
Italy,, is reluctant to get
involved in the rescue and Mr
Nerio Nesi, the BNL chairman,
said he found the wholeMm of
Ids -bank’s involvement ’'enor-

mously perplexing.” The Wnwfc

of Italy, meanwhile. Is working
behind the scenes to try and
ensure an orderly rescue.
The situation is so dpRcatw

that the government offidaTa

mid bankers interviewed for
this article asked not-to -be
quoted by name. “We are fao-

h« a very serious matter, what
with huge bad debts, possible
crime and the first-ever test of
the new Guarantee Fund. Urn
aim is to avoid a panic among
depositors," explained the
chairman of one of Italy's big-

gest banks, who is actively
involved in leading the rescue
effort.

Bank of Italy supervisors
have conducted three inspec-
tions at Prato since 1986. The
central bank first succeeded in
getting top executives
replaced, then managed to
organise a L200bn emergency
Continued on page 22’

Next Soviet five-year plan will

set seal on Gorbachev reforms
By Quon&n Peal and John Uoyd in Moscow

: to 894m. Page 3

MOUNTLEIGH. the UK prop-
erty company built up by Tony
Gtesoc. mavtece a takeover
bid ti s weekfrom Italian -

interests represented by Floilo

.

BiorimH kWa ntonmarln ParmttL
Page 28

EmSAnL Finlflnd’S nHtimial
airline, is toraise FM255*n
(8603m) in a issue which wfll- ;

dilate the state’s stake from
.-78 percent to7tt :

KOREAN laws cm cross-hold-

smay have to be
chanaed if a rescue Plan for

Daewoo Shipbuilding and
Heavy Machinery is to go
tiirtmgh. Page27; Daewoo
Northern Ireland plant.
Page 12

'

VENEZUELA'S oil export reve-;

nue® vriU faff this year by .

about 82bn as a result oftower
dll prices on international mar-
kdts; Julio Cesar Gil, the Vene-V

zuefcm Minister of Energyand
Mines, said. Page 3

CHINA,add ffowH Arabia.and
are to open commercial offices

fn pjx'b other’s capitals follow-
lin.

THE NATURE and structure al
the five-year plans which have
governed the Soviet economy
.over the past 60 years will be
radically altered in the 13th
plan, now under preparation,
and will run from 1990 to 1995.

Economists mid officials now
wrestling .wtthit are proposing
no less than s shift from a sys-

tem which directly intervenes
in production and trading deci-

sions in the closest detail, to
one inwhich the plan indicates
general policies In the style of
Western mixed economies.
Dr -Leonid Abalkin, head of

the economics maturity of the
Soviet Academy of Sciences
«r>d cine of the key economic
advisers to the Soviet leader-

ship,. told the . Financial Times
that “government wifi, have
mare the function of regulation
thanof'planning.”
This would mark a momen-

.

tons teeak with past practice
from the Stalin period through
to the present, and is intended
to set the sem on Mr Mikhail

CONTENTS
THE MONDAY INTERVIEW

Robert Noyce, co-
inventor of the
integrated circuit,

founder of Fairchild
Semiconductor and
Intel, has taken on
his biggest challenge
in attempting to put
the US back on fop of
computer research
Page 44

Gorbachev's economic reforms.
Howaver, Academician

Abalkin and fellow reform-
minded ecouomists, like Acade-
mician Abel Aganbegyan, who
are close to the Soviet leader,

still have to persuade an
entrenched planning bureau-
cracy, and overcome years of
ingrained thinking and prac-
tice depending entirely on cen-
tralised direction, to have their
way.
The present plan, though

beginning in 1985, the same
year -in which Mr Gorbachev
assumed leadership, was pre-

pared before he was General
Secretary and reflects the
“command-management"
methods now- under sustained
atfrtrir Dr AHaTkin and bis col-

leagues have so for failed to
get it scrapped.
The forthcoming 13th plan

will' thus be the first “Gorba-
chev". product, and the test of
the reform process will be how
closely it is shaped by the
thinking and proposals of the

reform-minded economists.
Dr Abalkin that the new

plan "would not run from top
to bottom. It must not be verti-

cal, it must be horizontal - the
impetus for it would come in
the first instance from the con-
sumers." He appears to envis-
age a sustained colloquy
between state enterprises and
the public on consumer
desires, the results of which
would then be fed into produc-
tion and other decisions.
He said the state would

retain control of policy on pric-

jpg. taxes, interest rates arid

other macroeconomic levers,
and use them as such. The
plan would contain “a system
of aims and priorities," for
example, raising the priority of
brnT«M*hrriTrting.

It would also be concerned
directly with large-scale state
investment decisions, such as
prospecting for oil in the Arc-
tic Ocean. For much of the rest
of the economy - on the horir

Continued an Page 22
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Dubcek
cuts back
planned

speech
By John Wyfes In Rome

MR Alexander Dubcek’s first

public speech since Soviet
tanks deposed him ss Czecho-
slovak Communist Party
leader 20 years ago appeared
yesterday to be an sensitive
testimony to the dangers of
making frontal attacks on the
country's present leadership.

.to front of a large audience
to the great hall of Bologna
University, Mr Dubcek chose
to deliver only four of the 12
pages ofa speech distributed in
advance on Saturday evening.
As a result, his audience of
leading Italian politicians
could read in Italian, but did
not hear in Slovak, Mr Dub-
cek’s brief but weighty criti-

cisms of the Prague regime.

During the ceremony, 67-

year-old Mr Dubcek frequently
wiped tears from his eyes. On
paper, his address was an
unambiguous affirmation of
human and democratic values
with not a touch of regret

Continued on Page 22

By Lionel Barber in Washington

PRESIDENT-elect George Bush
is expected to name his top
economics team this week in
an effort to financial mar-
kets worried about the next
Administration’s policies on
the dollar and Federal budget
deficit
Mr Craig Fuller, a senior

Bush aide, said putting an eco-

nomic team in place was a top
priority when Mr Bush retumB
from bis postelection vacation
in Florida, probably tomorrow.
The appointments are likely to

be announced “in the next few
days," Mr Fuller said.

Among those tipped for
senior posts are Mr Richard
Darman, a middle-of-the-road
Republican, as head of the
Office of Management and
Budget, and Mr Nicholas
Brady, the current US Trea-
sury Secretary, who is expec-
ted to stay in the job. But Mr
Bush, as he showed with his
choice of Senator Dan Quayle
as running-mate, is capable of
pulling surprises.

Uncertainty about a future
Bush Administration's eco-
nomic policies has sent the
value of the dollar plunging
against other major currencies,

while the stock market has
fallen 60 points since the
Republican presidential victory
last Tuesday.
Mr Fuller ruled out a state-

ment on the dollar, but he dis-

owned remarks by Professor
Martin Feldstein, a Bush
adviser, who last week
repeated that the dollar must
fall between 10 and 20 per cent
to maintain a reduction in the
trade deficit and ensure confin-

ing economic growth.
A senior US Treasury official

also distanced the Reagan
Administration from Professor
Feldstein. saying the remarks
had given "fklse impressions"
that the next Administration
would tolerate a fo the
dollar. He suggested that Pro-
fessor Feldstein was “not privy
to Bush's plans.”
The major source of concern

in the financial markets also
appears to be the Federal bud-
get deficit and Mr Bush’s abil-
ity - given his “no new taxes’*

pledge - to reach agreement
on a reduction package with
the Democratic majority in
Congress.
Late last week, the Adminis-

tration conceded that the bud-
get deficit was likely to be
$132bn in the fiscal year 1990,
which begins next October L
This is 821bn higher than pro-
vious official estimates, but
almost in line with the Con-
gressional Budget office.

Another top Bush aide, Mr
Robert Teeter, stressed in a
television interview yesterday

Bush: financial markets are
concerned about his ability to
deliver a cut in the US budget
deficit without imposing new
taxes

that Mr Bush was prepared to
work together with the Demo-
cratic leadership to cut the def-
icit, a conciliatory message the
Bush camp has tried to get
across for the past seven days.

Mr Fuller disclosed that
Bush advisers had taken
soundings with sources on
Wall Street to determine finan-
cial markets concern. "Raising
taxes is not the answer,” he
said.

As New York waited for sig-

nals from the Bush transition
team - which officially begins
works today - Washington
continued to speculate on the
future composition of the Bush
Administration.
Already stories have sur-

faced that Mr James Bak-
er - Mr Bush's first appoint-
ment - will not only serve as
the next Secretary of State but
will also have strong influence
over domestic and interna-
tional economic policy, an area
he dominated while White
House -chief of staff and Trea-
sury Secretary in the Reagan
Administration. Some are
already calling Mr Baker “dep-
uty president” or “prime minis-
ter.

"

The other main focus is an
the White House where there
is a talk of a troika led by Mr
Teeter, Mr Fuller and Mr John
Sununu, the former governor
of New Hampshire.
Mr Sununu would be accept-

able to the conservative right
wing which is concerned to
claim its share of the spoils
after the Republican presiden-
tial victory. Between 4,000 and
5JXX) jobs need to be filled.

Lex, Page 22
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OVERSEAS NEWS

Kremlin warns Baltic

national movements
By Quentin Peel in Moscow

RESURGENT nationalist
movements in the Soviet
Union's three Baltic republics

were sharply warned by the

Kremlin this weekend: stick to

the path of Socialism, and do
not try to exploit ethnic rival-

ries.

The tough line was laid

down in three simultaneous
visits to Estonia, Latvia and
Lithuania by top members of

the ruling Communist Party
Politburo. The three were
clearly spiring to head off a
growing rebellion over consti-

tutional reform by the once-in-
dependent republics,

it showed just how seriously

Mr Mikhail Gorbachev and the
Communist Party leadership is

taking nationalist talk in the
Baltic region - more seriously

than the party propaganda
machine - and yet how keen
they are to maintain the
reformist enthusiasm of the
one area in the country where
perestroika (restructuring) is

working best
At the same time, the three

Politburo members - the for-

mer KGB chairman Mr Viktor
Chebrikov, in Estonia; the ide-

ology chief Mr Vadim Med-
vedev, In Latvia, and Mr Niko-
lai Slyunkov, economics
overlord, in Lithuania - were
exposed for the first time to

the outspokenness and often
sharp criticism of the ruling

party which has burst into the
open in the region.

Their argent mission comes
as the Estonian Supreme
Soviet - a once-docile body
dominated by the Communist
Party - is about to hold an
emergency session called on to
reject Mr Gorbachev’s constitu-

tional reforms.
Supporters of the Estonian

popular Front for Perestroika

say that far from providing
more democracy, the reforms
would reinforce the power of
Moscow over its far-flung
regions.

In a hid to head off the criti-

cism, the Central Committee in
Moscow has announced that its

long-promised plenum on
national relations, including
the balance of power between
the USSR and the individual
republics, would definitely be
held in mid-1989.
None the less, all three Polit-

buro members faced tough
questioning in factory and
farm collective meetings this

weekend, and heard harsh crit-

icism both of the former party

leadership in the region, and of

the erosion of national identity

by Russian migration and
imposition of the Russian lan-

guage In the bureaucracy.

The (dearest reaction came
from Mr Medvedev - the man
just promoted straight into the
Pblittmro to rethink party ide-

ology - in Riga, the Latvian
capital, where he set out dear
Kirnfrji to the new-found eman-
cipation.

"The Soviet Communist
Party will continue its course
of openness and criticism,'' he
said.

"But now, stormy discus-
sions and meetings must be
replaced by practical action. A
whole array of problems, feel-

ings and opinions have burst
forth. Some excesses and nega-
tive tendencies have come to

the surface.

“The fundamental values of
our society, our achievements,
are being eroded. Some people
axe trying to question the cor-

rectness of the Socialist way of
development chosen by the
Soviet peoples, and have a
wrong understanding of inter-

ethnic problems, and a superfi-

cial and biased approach to
some historical facts."

He warned Communist Party
workers not to allow non-party
members to take the lead. He
also warned the media, against

“losing their sense of responsi-

bility for their words”. The
“complex history of Latvia
over the last decades is pic-

tured only in dark tones,”

In Tallinn, the capi-

tal, Mr Chebrikov chose to
warn workers against demand-
ing too much economic auton-
omy - the minimum demand of

the Baltic nationalist move-
ments.
He lectured them on the

inter-dependence of the Soviet

economy, warning ominously:
“One can achieve sovereignty,
but one can lose everything
else. One must Look at life in a
realistic, interconnected way,”
One of the resolutions on a

draft agenda for Wednesday’s
meeting of the Estonian parlia-

ment is precisely to “declare
the sovereignty of the Estonian
people” and demand a constitu-

tional veto right on Soviet leg-

islation passed In Moscow,
according to nffir.iala of the
Popular Front.
The nffiHaif: were meeting

yesterday to decide their tac-

tics for the forthcoming ses-

sion.

"WHY IBOUGHT THE PLAZA”
U ofmy life I have been asked, *What is the great hotel ofNew Yorkr

In London, Paris, Rome and most other world-class cities, there is

a single great hotel that can easily be pointed to as standing above the rest.

In New York City, the greatest city in the world, there has been no
such hotel since The Plaza reigned supreme. Since then, there has not been

that single, wonderful hotel that New Yorkers could point to with pride.

Although there are some 6ne hotels in New York, their service, room quality

and location are a distant second to the world's best.

The Plaza isNew York City’s single best location and has the finest physical

plant. There are no better rooms or suites anywhere in the world. The ballroom is said by all

to be ‘for and away the mosc beautiful room of its kind in New York City.’

The Pl3ia has everything it takes to be 'the great hotel ofNew York.’ It has

been designated a National Historic Landmark as well as a New York City Landmark. All

of its rooms have been painstakingly restored; their original spacious dimensions and
architectural details are now fully in place.

But having the best rooms and the best location is not good enough. When
large public corporations are involved, the mystique and quality of management can
disappear.

The Plaza will again be die place to be after theater The hotel for afternoon

tea, for big weddings, for wonderful restaurants. The Plaza will be the hotel in which royalty

stays when in New York.

The Plaza will be, quite simply. The Pla&-

I haven’t purchased a building, 1 have purchased a masterpiece—the Mona Lisa.
'

For the first time in my life, I have knowingly made a deal which was not
economic—for l can never justify the price 1 paid, no matter how successful Hie Plaza

becomes. What I have done,
however, is to give to New
York City the opportunity

to haw a hotel which tran-

scends all others! The Plazp.

will transcend all others!

1 am committed to making
The Plaza New York’s single

great hotel, perhaps the

greatest hotel in the world.”

For reservations and
information, please ring

toll free 0800 282 565.

Donald J. Trump

Rome and Brussels at

odds on surplus milk fines
By Tim Dlckvon in Brussels

A POLITICAL row is comingto
the boil in Brussels over allega-

tions that the Italian Govern-
ment owes the European Com-
munity up to Ecu 200m (£131m)
in- surplus milk fines.

The problem - likely to
flare up at a meeting of EC
agriculture ministers in Brus-

sels this week - ' has arisen

because of the early failure of

the Rome authorities to apply
the tough system of dairy quo-
tas introduced throughout the

Community in 1984.

Under the rules of the
regime, EC formers are pennit-
tecFto. produce only a fixed
quantity of milk anil. have. to
pay a stiff penalty if they
exceed their limit. Hie super-

levy, as the sanction is known,
is currently set at 100 per emit

of the market value of the milk
and in recent years has proved
a highly effective means of

curbing over-production in the

sector.

The European Commission
has long been unhappy about
Italy’s refusal to administer
the quota scheme properly and.

has already shown its concern
by taking the matter up in the

European Court of Justice. The
Court found in favour of Brus-

sels in a ruling last year and
specifically called on Rome to

mend its ways and meet its

obligations Tinder EC law.

The question at the moment,
however, ie the amount of

accumulated superlevy which
should have been paid in the

early years of the system.
Recent calculations by the
Commission are understood to

have been hampered by a lack

of reliable information on the

extent of over-production in

Italy since 1985 and the figure

of Ecu 180m-200m has heen
deliberately based on some
fairly harsh assumptions.
Discussions between Brus-

sels and . Rome have so far

failed to resolve the issue,

which some say has become
linked to quite separate politi-

cal negotiations among the
member states over how to
compensate tens of thousands
of northern European milk
farmers (known quaintly as
SLOM producers) unfairly
deprived of milk quotas at the
outset of the schema in 1984.

In an attempt to meet the
claims of these formers the
Commission tabled proposals,
over the summer for the cre-

ation c£ an addfttonal 50(1000

tonnes of milk quota, to he
financed by a 2 per cent cut in

the guaranteed intervention

price for butter.

Along with other Mediterra-

nean states, Italy apposes this

solution on the grounds -that

its producers should not have

SfflC was not Qfthetr°inak-

ing. Much to the irritation of

the Commission and other

member states, the Italians

have been hinting that they
could overcome their reserve

at this week's, meeting la
return for at least a partial
waiving of their unpaid fines. _

“We would certainly like this

to be totted out in parallel
with the SLOM issue but we
don't see why it should be part
of a package.” one senior Com-
mission ofroriq] indicated at the
weekend. “There is a lot of
resentment from those member
states which have applied the
quota scheme fairly andwhose
formers have had to suffer art-

backs as a result”
An Italian government

spokesman said last night that
tnflk quotas were not applied

in 1985 and 1986 because of the
fragmented nature of the local

dairy industry.

.

Agreement clears path

for Italian budget
By John Wyles in Rome

AN unexpectedly swift
agreement with the Commu-
nist opposition has sharply
improved the Italian Govern-
ment’s chances of piloting Its

controversial 1989 budget pro-
posals through ' Parliament hy‘
the end of the year.

'

Work in the lower house, the
Camera, was virtually' para-
lysed for most of last week as
the- Communists -exploited
their right of veto over proce-

dural changes.
Unexpectedly, the two sides

mmg to an agreement on Fri-

day which will allow faster
passage for the 13 special items

of budget legislation needed to
achieve the Government’s tar-

get of a L117,300bn (£50bn) bud-
get deficit next year.

Spokesmen for the coalition

said the Communists had
climbed down when they real-

ised the Government would

bring in the budget by special

decree and so require Parlia-

ment to approve the measures
within 60 days.
This threat has been given

more potency by the recent
abolition of secret voting on
.the budget, as the Government
could be reasonably confident
of.sustaining the budget-by-de-

cree broadly as it is written.

-.This would have left little

scope for the horsetrading
which can make an opposition
feel important
The Communists that

concessions already wrung out
of the Government include
more parliamentary time to
discuss budgetary amendments
and a government promise to

spend up to L&QOObn more on
pensions, the environment and
an anti-drugs campaign.
Hie Treasury has denied any.

such deal .

Algeria acts

to defuse

discontent
THE new Algerian government
led by Prime Minister Kasdi
Merbah has presented the
national assembly with an
emergency programme
designed to defuse discontent

' which sparked riotingrlasf
month, Reuter reports from
Algiers.

The official news agency
APS said the assembly would
start debating, the programme
today. It wfil be the first, time
since independence in 1362 that
elected representatives will
have a chance to express their

opinions on policies.

Under a constitutional
change adopted by referendum
cm November 3, the Prime Min-
ister is now answerable to.the
national assembly instead of
the ruling National Liberation
Front party as before.

The programme gives prior-

ity to the younger generation
and the unemployed, APS said.'

Hungary caiitiQU$; Qri new parti rs
By Leslie Colift in Berlin

HUNGARY will permit new
political parties to be estab-
lished after 1990, provided they
accept the “primary role of

godaUsm”, a spokesman for
the Hungarian Communist
Party said yesterday.
He emphasised that the

authorities had not reached
any “concrete decision” on the
conditions for founding new
parties. The spokesman. Dr Ist-

van Degen. said a lot of misun-
derstanding existed about a
statement made last week by
Mr Kalman Kulcsar, the Hun-
garian Justice Minister.

The Minister was widely
quoted as saying that passage
by parliament next month of a
new law on. the right of assem-
bly and association would
imply recognition of the
multi-party system.
Dr Degen explained that the

Justice Minister actually bad
referred to a future law which
would determine the “place
and role” of political parties.

This law was to be part of a
new constitution to. be worked
out by 1999.

The party spokesman said
that -instead of the “leading
role” of the Communist Party •

a phrase which is likely to be
dropped from the new constitu-
tion - the political parties could
be called on to accept the “pri-

mary role of socialism”.

Asked whether the Commu-
nist Party would be guaranteed
a majority in - a future
multi-party system, Mr Degen
said that if several parties were
working for soaaHsm, then it

was not a question of “who has
a majority”. He also noted that
an alliance or coalition of par-
ties could be created.

The Hungarian leadership
appears to be contemplating a
parliamentary arrangement
similar to that being consid-
ered In Poland. It would give
Poland’s existing United Peo-
ple’s Party and Democratic
Party greater representation in
parliament under the “guid-
ance” of the Communist Party.
Mr Imre Pozsgay, the leading

political reformer in the ruling
Politburo, noted recently that
introduction of a multi-party
system by means of a sponta-
neous social movement would
dangerously destabilise Hun-
gary. He said this did not
exclude the long-term prospect
of a multiparty system but in
an “organic manner”.
Members of the increasingly

active Hungarian opposition
said yesterday they were not
surprised by the Justice Minis-
ter's statement
Mr Ferenc Koszeg, publisher

of the political magazine
Beszelo. said the leadership
apparently wanted to allow

political parties to discuss and
influence decisions, but not to
act against the Communist
Party.
He said that a draft electoral

law published three weeks ago
marked a step towards a corpo-
rate parliament in which trade
unions and various groups had
representatives.

Mr Koszeg said the new elec-
toral law was all-important, as.

it would stipulate who could
propose candidates few elec-

tions. The draft law, he noted,
was a step back from the orie

in force in the 1985 elections;

as it excludes nominations by
individuals.

Another important test of
the government’s intentions,
he added, would come in Janu-
ary. Several independent new
associations which in effect
were acting as quasi-political
parties would have to be
approved or turned down in
the courts under the new law
on assembly and association.

In addition to the Hungarian
Democratic -Forum which was
given a clean bill of health by.

the party, two independent
trade-unions and-a rival youth j-

league were recently formed.
Yesterday an opposition organ-
isation calling itself Network
was formally constituted, thus
presenting the authorities with
yet another headache.

Bernhard Vogelr Setback

Kohl hit by
state PM’s
resignation

:

ByDavid Marsh in Bonn

MR HELMUT KOHL, the West
German Chancellor, has suf-

fered another political setback
with the resignation of Mr
Bernhard Vogel, Christian
Democrat (CDU) Prime Minis-

ter of Mr Kohl’s home state of
Rhineland Palatinate.

Hr Vogel, who has been pre-

mica: of the state ln south-west
Germany since 1976, said he
would stand down next month
after being ousted from, the
Christian Democrats' party
chairmanship In Rhineland
Palatinate by dissatisfied CDU
delegates on Friday evening.

Mr Vogel’s decision to quit
fame hard on the heels of the
departure on Friday of another
long-time Kohl stalwart. Hr
Philipp Jenninger, the presi-

dent of the Bundestag, forced

out of office after the uproar
over his speech on antl-Jewish
persecution on Thursday.
Mr Vogel, who had chaired

the CDU in the state since

.1974, was outgunned at a,CDU
party conference by Mr Nans-
Otto' Wilhelm, 'the Rhineland
Palatinate Environment Minis-

ter. The vote against Mr Vogel
«*• the first time In the history

of the Federal Republic that a
state' premier has been
removed, by a conference deci-

sion -
. was a. surprisingly

large 258 to 189.
Mr Vogel’s successor as

Prime Mlniftier has yet to be
decided, as Mr WUhdtm, the

new chairman of the -party,

has insisted that the jobs of
party chairman and state pre-

mier should be separated. The
SPD opposition in Rhineland
Palatinate meanwhile . called
for new. elections.

The palace coup reflects
growing discontent at Mr
Vogel's :

leadership. It also
cranes'**: tf'personal Mow. to
Mr Kohl, whose taxeo&&asJh£.
CDERfc-natlonaL.deader -has
been built above all on bis deft

steering of. grassroots .party
opinion. Both Mr Kohl aud Mr
Hefner. Geissler.the CDU
national secretary-general,
supported Mr Vogel against
Mr Wilhelm.
The Chancellor, who left

Bonn at the weekend for a
short visit to the US, is now
preoccupied by the need both
to replace Mr Jenninger and to
smooth over the upset -in his
home state.

-The-CDU registered -a -stamp
fen in ftg Rhineland Palati-

nate vote in state,elections in
1987, losing an absolute major-
tty held since 1971. . . .
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N ew Terrapin Reflex PRC. The building
you need — for as long as you want.
Without capital expenditure.

Reflex PRC is a radical saw
rlmiMjn and Vmild concept

PRC stands foe permanent
reversible otaiaanetton. Which
means that Reflex PRC bttikfiaas look
and fasthim ccmremionalstructures
but canbe rapidly erected, easily

extended or even removed to meet
dnbgmg needs.

Terrapin Reflex PRC buildings

can be purchased outright or
chartered for as long as youwant on
your own site, without capital
oommizmeiiL Consider the
advantages:

• Finance building from revenue, conserve
capital, cut tax, •• :

• Rapid occupation on yourown site.

• Individual designs in one and two storeys.
• Flexible rentals - Charter/Contract Hire

terms from 5-25 years.
• Low maintenance energy efficient buildings.
Far fen information "phone AEson.WHBaasoo0908 220900

Twrapin Inwinwrtrailil^ Bond Avenge, Batehtoy,MfltonKayae<Mkt UJ.

Reflex PRC ^ Terrapinumuuwiudwn jurats Alison wunarnsanusuediusuu • ,

(fax 0908 270053) or complete and return the adjacent coupon }
PERMANENT-Reversible-CONSTRUCTION ’
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Likud hit by splits in

Israeli Orthodox parties
By Andrew Whitley in Jerusalem
DEEP divisions within the
ultra-Orthodox religions par-
ties appear to have dashed the
right-mug L3nwi’s at
forming Israel’s "»**• coalition
government, without its wi^fp
rival, the Labour Alignment.
AS this strikes home amring

the leaders,of the two big par-
ties, private' contacts aimed at
re-establishing another
national unity government are
gathering pace.

After a first round of consul-
tations with all 15 of the par-
ties which won seats in the
parliamentary election oh
November l. President Chaim
Herzog is expected this week to
call formally on either Prime
Minister Yitzhak Shamir, the
Likud leader, or -his Labour
counterpart. Foreign Minister
Shimon Peres, to form a gov-
ernment
However, the reformation of

the broad , coalition which has
governed Israel for the past
four years, and has lately been
a by-word for stultifying dead-
lock, is most unlikely to be on
the same basis as in the past
For a start, Mr Shamir is .

insisting. Chat he, as head of
the largest party, should lead
the government for its entire
term. According to Likud poli-

ticians, here -would be no “rota-
tion*' with Ur Peres, or .equal
weighting In the Cabinet or
Knesset committees.
Labour- is believed to be

pressing for the Deputy Pre-
miership, the Defence portfolio.

»nfl control over the Finance
Ministry - now in Likud
hamfe — so as to. be able to
save the large number of
Labour-linked industries and
farms in acute financial diffi-

culties. •

But the biggest pries that Mr
Peres would almost certainly
have to pay, if he is to jam a
Likud-led government, would
be- the abandonment of his
cherished Middle East peace
plan. Its centrepiece - an
international conference — is

bitterly opposed by the right
and commands barely luke-
warm support within his own
party.
Who gets the President’s

hod, Mr Shamir or Mr Peres,
was last night still in doubt,
waiting cm the outcome of a
meeting of the Council of
Torah Sages, the chief spiritual
authority of the upstart Sbas
party. On the strength at its

six seats in the Knesset, Sbas
has been playing Labour and
TJknH off aprinat iwh other,

demanding a sizing of impor-
tant official posts.

In turn, the Shas demands
have infuriated the second
largest ultra-Orthodox party,
Agudat YIsrael, ana the
smaller Degel Hatorah. While
Degel Hatorah’s two seats
appear firmly pledged to
Labour, on the basis of its spir-

itual leader's dovish views,
where the five parliamentar-
ians from the messianic nation-
alist Agudat Yisrael faction

Koor recovery plan calls for

Israeli banks to write off $94m
By Andrew Whitley

A NEW recovery plan being
presented by Israel's Koor
Industries, the deeply troubled
conglomerate, to its. creditors

calls for a two-year write-off by
Israeli banks of .Joans equiva-
lent to $94m (£52m).

No similar debt cancellations

are being requested of foreign
creditors.

Copies of the 250-page turn-
around programme, essential
to Scot's survival In its pres-

ent form, will land . on the
desks of its US and West Euro*
ppnn bankers this morning.
Just 72 hours before the group's
lawyers return to the Tel Aviv
District Court; to respond" to a
liquidation request made rby
Bankers Trust of New York. ..

Despite the high demands
being made of them, the first

response from the Israeli banks
has been one of refiet “It looks
like a logical mix of internal
changes and external

demands.” one senior banker
commented last night.

Among its other key points
are:

• The shedding of 7,200 more
employees over the next two
years, partly through redun-
dancies and partly through the
disposal of unwanted units.

• A concentration of Hoof’s
activities on five core areas:
electronics, chemical products,
foodstuffs, construction materi-
als and metals.
• . The immwHgte provision by
the Government of $50m in
new working capital, in the
form of a capital note.

Given by Koor to the Finan-

cial Tim&s yesterdaysthe-
recovery' plan highlights the
heavy, non-recurring expenses
which will be required if it is

to succeed. These are forecast

to reach the shekel equivalent

of $250m over the next two
years, of which half would be

accounted for by severance
payments.

In consequence, anticipated

net losses over the same period

are being revised upwards. For
1988, the after-tax loss is now
forecast at Shekels 221m
(£77m), compared with 2253m
(£i40m) last year. If all goes
well, the leading Israeli group
hopes to show a healthy oper-
ating profit in 1989 and to be
back in the black the year
after.

Buoyed by the unexpected
welcome he received on Friday
-from the presidents of the big
Israeli banks, Mr Benjamin
Gaon, Hoar’s chief executive, is

hopeful of a .Similar vote of
confidence from most of his
foreign creditors before Thurs-
day's court appearance.

If this is forthcoming, Koor
is expected to ask the court for

a further delay in responding
to ttankgr* Trust.

Semiconductor sales ‘to slow’
By Tarry Dodaworth, Industrial Editor

THE growth rate of the
European semiconductor mar-
ket 1s expected to stow sharply
next year, -after showing an
increase of almost 25 per cent
in 1988.

Figures from Motorola, the
US semiconductor maker with
a big base in Western .Europe,
indicate a 10.7 per cent
increase in chip sales next
year, with the Italian market
showing a particularly sharp
expansion of 20.6 per cent, fol-

lowed by the UK with 13.7 per
cent.

•

Total European sales are
expected to reach $9bn (£5bn),

against $8Jhn in 1968.

The figures underline the
growing importance of Japa-
nese and other Far Eastern
semiconductor makers in the

European market hi 1988, Jap-
anese producers will account
for about 14 per cent of Euro-
pean sales against 10.2 per cent
four years ago, while other
Asian-Pacific manufacturers,
mainly the South Koreans, will

have captured a little more
ttum i per cent of sales against
virtually nothing in 1984.

Indigenous European pro-
ducers maintained their mar-
ket share last year, with 41 per
cent of total sales, while Amer-
ican-owned producers lost
almost 3 points to register 44
percent of sales.

A significant proportion of
the Japanese increase, how-
ever, was' attributable to the
steep rise in the price of mem-
ory chips. With these prices
likely to moderate later this

year, the market share of the

Fax Eastern producers may
come under pressure.

Mr Jan Calen, Motorola’s
European marketing director,

said the high rate of growth in

UK consumption of semicon-
ductors was heavily influenced

by the presence of several big
multinational chip users in
Britain.

Britain bad particularly ben-
efited from the high level of
activity among computer mak-
ers, In which a number of US-
owned companies were active,

he said. In addition, UK
demand had been stimulated
by the growth of consumer
electronics production, where
output in Britain was now
dominated by the- Japanese.
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- win eventually fall remains in
doubt.
Agudat Yisrael professes dis-

illusionment with the Likud,
its natural ally, because of bro-

ken past promises over the
tightening np of religious an-*

social legislation. It has, like

other ultra-Orthodox parties,

been shocked by the hostile

response their election success
has aroused among secular
Israelis, and another reason
being considered for siding
with Labour rather than Likud
is to lessen the public reaction.
Whichever way “the

schwartzers” (“those in
black"), as other Israelis derog-
atorUy refer to the ultra-Ortho-
dox. decide to swing; both
Labour and Likud have com-
mitted themselves to support-
ing a Change in the country's

Law of Rebate, or else in tile

role of the -rabbinical courts,
which would discriminate
against Diaspora Jews from
the Reform and Conservative
branches of Judaism.

Horrified at the prospective
changes, which could open up
an enormous split between
Israel and the Diaspora, a dele-

gation of US Jewish leaders is

due In Israel this week to
appeal in person to Mr Shamir
and Mr Peres not to go along
with the ultra-Orthodox. If the
tentative contacts of the past i

few days between the two lead- I

ers' aides come to fruition,
they could find themselves
pushing on an open door.

Second
minister
resigns

in Greece
By Andrians lerodlaconou
in Athena

GREECE’S Minister of Justice,
Mr Agamemnon Koutsogior-
gas, has resigned over the
scandal involving fugitive
banker and press baron Mr
George Koskotas, who was
charged last month with
embezzlement «««* foreign cur-
rency fraud.
He is the second Socialist

Government minister niahnwd
by the affair. Last week the
Minister of Public Order
stepped down after the 34-year
old magnate disappeared.
Mr Andreas Papaudreoo, the

Prime Minister, announced
yesterday that he would carry
out a full cabinet reshuffle this
week.
Greece’s opposition parties

dismissed Mr Koutsogiorgas’
move as a tactical manoeuvre.
They are pressing for the
whole Government to resign
and for early elections.
The Bank of Greece, mean-

while, rejected a request by
the Justice Minister for an
investigation of the efficiency

of past central bank inspec-
tions of the Koskotas-con-
trolled Bank of Crete.
Mr Dimitris Chalikias, the

Bank of Greece governor, sakl
the central bank had repeat-
edly called for ftfomgea in the
hanking laws to let it pene-
trate Mr Koskotas’ affairs, but
the government had ignored
or responded inadequately
Mr Koskotas invoked a con-

fidentiality law to deny cen-

tral bank investigators infor-

mation about his personal
account at the Bank of Crete,
the suspected conduit of irreg-

ularities. The Bank of Greece
eventually persuaded the Gov-
ernment to suspend Mr Kosko-
tas from the Bank of Crate and
Iwmfh an andit.

Return to strict apartheid looms
By Anthony Robinson in Johannesburg

BIGOTRY is alive and well and open
racism is about to be restored to the status
of public policy in the Conservative Party-
ruled towns and rural dorps of South
Africa.

This is the outcome of a summit meet-
ing of newly elected CP local councillors
in Pretoria over the weekend. More than
600 councillors were elected on the CP
ticket at last month's municipal
elections.
At the closed session, Dr Andries Treur-

nicht, the Conservative Party leader,
reportedly underlined the party’s determi-
nation to return to old-style apartheid in
the 90 or so town and. village councils the
CP now controls in the Transvaal and the
Orange Free State.

As councils prepare to put up the “slegs
blaukes” or "whites only” signs on munici-
pal property, including toilets and park
benches, the newly CP-controlled town
council of Boksburg in the Johannesburg
industrial suburbs is preparing to close
the town's parks and lakeside boating and
recreational facilities to non-whites. They
were formally opened only two years
ago.

Many municipal enterprises, such as
swimming baths and parts of the public
transport system, have never been de-seg-
regated, even in big cities such as Johan-
nesburg controlled by the ruling national
party.

Other privately owned facilitiesjihe cin-
emas, were opened to all races only after
international film distributors threatened
to cut off the supply of new films to South
African cinema audiences.
Apart from restoring so-called “petty

apartheid", local CP councils are prepar-
ing to challenge the recently approved law
permitting non-whites to do business in
central business districts. The aim is not
to prevent blacks coming into "white" city
centres to shop at white-owned stores but
to reduce competition, especially from
Indian-owned stores.

Since these districts in many cities were
opened to all races, many Indian traders,
who formerly ran businesses hidden
behind white “front men”, moved in to
provide a better service and work longer
hours.
In many cities like Johannesburg, up to

90 per cent of total business is done with

black consumers who either work in the
city or flock into the big shops at the
weekend in black-owned mini taxis.
Now many white traders face the risk of

a black consumer backlash if their coun-
cils go ahead with plans to turn Che clock
back to the days of the classic apartheid of
Dr Hendrick VerwoercL
Under the emergency regulations it Is

illegal for blacks to call for consumer boy-
cotts of white-owned stores. Several white
businesses were crippled by black con-
sumer boycotts before the emergency was
re-introduced, especially in the Eastern
Cape.
Many of the boycott leaders are still in

detention without trial.

But underground black community lead-

ers believe the new race restrictions could
again raise tension, especially in the
decaying industrial and mining towns east

and west of Johannesburg, where the last

black revolt began In 1934. Towns on the
East rand like Springs and Boksburg.
which are surrounded by large black town-
ships. have now fallen to the CP and are in

the forefront of moves to turn back the
clock.

Hopes high on southern Africa
By Michael Holman in Geneva

HOPES continue to rise for a
successful outcome to the
south-western Africa peace
talks, as delegates have agreed
to hold the first plenary ses-
sion of the four-country talks

seeking independence for
Namibia and the withdrawal of
Cuban troops from Angola.
The plenary, to be chaired by

Dr Chester Crocker, the US
Assistant Secretary of State for
African Affairs, will be
attended by delegations from
Angola, Cuba and South
Africa.

It is scheduled to begin
today, although at one stage
delegates were preparing to
meet last night
One delegate described nego-

tiations as bringing the parties
closer to a settlement than at
any time since the US began
playing the main mediating

role nearly eight years ago,
when President Reagan took
office.

Since then the US and South
Africa have made the granting
of independence to Namibia
conditional on the withdrawal
of Cuban troops from Angola,
now numbering 50,000.

Differences among South
Africa and Angola and Cuba
over the terms of the with-
drawal was the main obstacle
to a settlement
Delegates to the Geneva

meeting are discussing a US
compromise proposal. South
African officials have already
said they are prepared to
respond “flexibly” to the US
terms, which call for the depar-
ture of four fifths of the Cuban
forces within 18 months.
Although most delegates

express optimism about the

eventual outcome, they now
believe a further round of talks

may be necessary before a for-

mal conclusion to the negotia-
tions, which would take place
in the Congolese capital of
Brazzaville.

Since the talks began on Fri-

day, Dr Crocker has been hold-
ing a series of bilateral
exchanges with the three dele-

gations.
Delegates have also been

meeting Mr Martti Ahtisaari.

the Finnish diplomat who will

head the 7,500-strong UN team
which would preside over
Namibia's seven-month transi-

tion to independent elections.

South Africa has already
agreed in principle to the
terms of this transition, set out
in UN Resolution 435, drawn
up in 1978.

Observer, Page 28

Venezuela's oil

export revenues

to fall by $2bn
By Joseph Mann
in Caracas

VENEZUELA'S oil export
revenues will fall this year by
around $2bn (El.lbn) as a
result of lower oil prices on
international markets, accord-

ing to the Venezuelan Minister
of Energy and Mines. Mr Julio
Cesar GiL

Last year Venezuela's petro-

leum exports totalled $9.1bn,
compared with $7.6bn in 1986

and $13.1bn in 1985.

One of Venezuela's national-

ised oil companies, Corpoven.
has revealed it had made an
important discovery of crude
oil in the eastern state of Mon-
agas. Corpoven said an explor-

atory well called Carite Norte
1-X was producing over 10,000

b/d of 25 degree API crude oil

The world's capital markets have evolved

Into a complex of interdependencies. Institu-

tional investment strategies and private

portfolio management today cal!for a global

perspective. And a bank of international

stature.

If you want to do well on
Wall Street, you better be there.

That is whyBHF-BANK is right athome on
all the world's major stock exchanges - not

as an observer, but as a market force.

BHF Securities Corporation in New York, for

example, is registered as a Broker/Dealer

and Investment Advisor, with seats on both

the New York and the Boston Stock

Exchange.

There as in London and Zurich, Singapore

and Tokyo, BHF-BANK is engaged in large-

scale securities trading. For the customer’s

benefit it is on the scene, obtains market
intelligence from the source, and can take

action instantly.

An active presence on the world’s stock

markets is only part of what it takes to

make a bank a partner for the discerning in-

vestor. Equally important are a service-

minded approach and customized problem
solutions - the style of a merchant bank,

which BHF-BANK has cultivated for more
than 100 years.

- BHF-BANK
Merchant Bankers
by Tradition

Heal office: Bocfcenhemer Landstrasse 10. D-6000 Frankfurt LTeI. (0691 7 18-0, Fax (0691 7 18-2296, ‘fetex 41 1026 (genera!}

Branchesand subsidiaries in London, Luxembourg, New York, Singapore. Tokyo and Zurich.
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F WATER TO ETHIOPIA

AND All TOOK WAS ON
Everyone feels for the

suffering of the Ethiopians.

But sympathy alone doesn’t

save lives.

So when the Overseas

Development Agency came
to us,' Wimpey was glad

to help.

*iv^ * *

'a y * .
*•••

.*

.

^ . *V • A

' *. A*

.
*

i
< •,'•• •

'
• "

,••••. •. \ :>
•k- :V

.

'! " • • \* v^; ;• -

;• /. . V . V » : \ • V

i .;>* -Sr

We perfected a com-

puter system that uses

satellite data combined with

contour maps to find under-

ground water fasterand more

accurately than ever before.

Having located the

water, we send over teams

of experts to do the drilling

and development work, be-

fore teaching the locals how
to maintain the wells.

All this extra effort is

paying off.

Water supplies in the

Welo Province are now
greatly improved, along with

the quality of life.

Across all our business

areas—Contracting, Minerals,

Homes & Leisure, Property

and Consultancy — Wimpey

goes to more trouble than

anyone else.

That’s because we set

ourselves higher standards.

Which is why, by looking

to the heavens, only Wimpey

could expect to answer so

many prayers.
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Breaking new ground.
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Italy, Belgium
move to cut hack
Gulf presence;
By Robert Alton in Dubai

ITALY and Belgium have
become the latest countries to
reduce their presence in the
Gulf in the., aftermath of the
Iran-Iraq waiv.This leaves just
50 Western ships to patrol the
region, down from 70 at the
height of hostilities.

The last Belgian mine'
sweeper left the Berman Gulf
yesterday, ending a one-year
mission which involved, three
ships and 275 mm . the Minis-
try of Defence annonpced .

The Crocus and its 50-man
crew left Unseat, Oman, to
reach Belgium on December 23.

Italy will withdraw all of its

Gulf fleet - two frigates, two
minesweepers and a supply
ship - by the end of this
month, a senior Italian naval
officer said in Abu TihaW last
week. Eastern and Western
fleets will still maintain a pres-
ence, however, as doubts per-
sist Oil thft ihrTaKjHfy of rti»

ceasefire. Mr Hasheml Raftan-
jani, Iran's Parliamentary
Speaker .and command-
er-in-chief, said in Tehran on
Friday that the “no war, no
peace" situation was unaccept-
able, and that without peace
the fighting would resume.
In view of these doubts,

Britain's presence has
remained the same. Com-
mander Neil Law, chief staff

officer of Britain’s Armllla
Patrol said in Dubai last week
that there hail been "no change
in force levels,” of the British
naval presence.
The three British warships

which make up the patrol will
be replaced when they com-
plete their tour of duty shortly.

The US has started to dis-

mantle one of two artificial off-

shore landing and supply plat-

forms In the northern Gulf; but
still maintains 26 ships in the

area, according to General
George Crist, commander of
the US Central Command.
France plans no cuts' in its

fleet of 13 ships, Mr Jean-Fierce
Chevenement, French Defence
Minister, in Riyadh earlier
*Ma month. It did withdraw
the aircraft carrier, Clemen-
ceau, in September, however
- a month after foe ceasefire.

The Soviet Union maintains
five ships in the region.

The Western ships which
remain will concentrate on
mine-clearing operations,
which . have taken cm a new
ureenev. US offlriais estimate

foireSe between 150. and 200
mtriBB floating in the northern
Gulf.
The Joint Mine Counter-Mea-

sures Operations, operated by
the UK, Belgium and the
Netherlands, is clearing mines
further south, in areas where
foe Armffla Patrol “accompan-
ied" British flag carriers until

foe ceasefire.

Eight Gulf states, including
Tran and Iraq, which comprise
the Regional Organisation for

the Protection of the Marine
Environment (Ropme), held an
ffyiynqr aAwrfnn In Kuwait
earlier fofa month to discuss

ways to clear the Gulf of
mines, shipwrecks, unexploded
frnmhft and rhwnlMl pollution.

Dr Abdul-Rahman al-Awadi,
Ropme’s acting executive sec-

retary and Kuwaiti Minister of
Planning

,
B57 ships and

tankers bad been “caught in

the crossfire" of the war.
He urged the international

community to continue its

efforts to help dean up the
area, at the same time Insisting

that such an operation was the
responsibility of the regional
countries.

Riyadh, Peking to open

commercial relations
SAUDI Arabia and China are
to open commercial offices in
each other’s capitals following
an agreement signed in Wash-
ington on Friday by their
respective ambassadors to the
US, Prince Bandar Bin-Sultan,

the son of the Kingdom's
defence minister, and Ban Xu,
writes Robert Allen from
Dubai.
The offices will be the first

permanent representation
between thetwo and a possible

prelude to foil diplomatic re-

cognition.
Saudi Arabia and Bahrain

are foe only two members of
the six-nation Gulf Co-opera-
tion Council - which also
includes Kuwait, Oman, Qatar,
and the UAE - not to have
diplomatic relations with
either of the two major com-
munist powers.
A possible sweetener on the

part of the Chinese could have
been foe reported Increase in

the Chinese quota - from 3,000

to 4JOOO - of Chinese Modems
permitted to make the pilgrim-

age to Mecca.
The upgrading of relations

comes at a time when Saudi
Arabia is broadening its rela-

tions with a number of foreign
countries, including the Soviet
Union.
The establishment of official

commercial ties with China
also reflects the increased
warmth between the two coun-
tries since the start of general
trade talks at the end of last

year culminated in the Saudis’
purchase last April of Chinese
intermediate-range wtIrkIIpw.

It is understood in Riyadh
that these discussions, initi-

ated by the Chinese through
Han Xu and the Saudi
embassy, were followed up in
Peking between Prince Bandar
and other Saudi emissaries.

Saudi Arabia’s acquisition of

the missiles drew an indignant
response from the US, particu-

larly from Congress, though
the deal was seal in Riyadh to

be an extension of Saudi
Arabia’s general broadening of
foreign and defence links.

Britain and Argentina

to hold talks at UN
BRITAIN and Argentina wfQ
hold talks shortly at the United
Nations for the first time since

the 1982 Falkland^ War but the
agenda win be UN matters
rather than a restoration of
relations, the Foreign Office
said yesterday, AP-DJ reports.

Mr Dante Caputo, Argen-
tina’s Foreign Minister, who is

currently president of the UN
General Assembly, requested
the meeting with Sir Crispin
Tickell, Britain’s ambassador
to the United Nations, the Brit-

ish Foreign office said. .

"No date has been agreed for

this meeting,” a Foreign Office

spokesman said.

Mr Caputo's request was
made in his canaffty as presi-

dent of the General Assembly.
It was “completely unre-

markable” because in that post
he would be expected to hold
talks with Britain and all other
members of the United
Nations’ Security Council.

“It is inconceivable for our.
ambassador not to have meet-

ings with the president of the
General Assembly, who just

happens to be the foreign min-
ister of Argentina," the spokes-

man

The Foreign Office dismissed

a report in The Sunday Times
weekly newspaper which said

that “each side will use the

opportunity to sound oat the

other on ways of advancing
towards a restoration of diplo-

matic and commercial rela-

tions.”
- Britain 'severed diplomatic

relations with Argentina after

the South American country
invaded the British-ruled Falk-

land telanda in 1982.

.. Argentina niaftns the fabnufa

as part of its territory.

A British expeditionary force

recaptured the south Atlantic

. islands after a 74-day war.
Mrs Margaret Thatcher’s

Conservative government has
refused' to discuss Argentina’s
demand for sovereignty over
the Fslklands.

Pakistan’s
politicians

hedge
their bets
MY MOTHER told me never to
trust a politician. Mothers are
not stupid; neither are the peo-
ple of Pakistan. In a recent sur-
vey, almost half those asked
said the nation’s political lead-
ers were not dependable.
This reaction is hardly sur-

prising-. Almost a third of foe
candidates of the main opposi-
tion party (PDP) joined it in
the past three months. Many
signed up on the last day that
tickets were issued.
One man attracting big

crowds these days is Mr Rana
Naeem, Defence Minister in the
last Cabinet They are curious
to hear him attack his former
Cabinet colleagues and shoot
slogans praising whiittn — the
man for whom be never bad a
good word. If Naaem loses in
next Wednesday’s election, his

Voters remain
sceptical,

Christina Tamh
writes
seat will still be in the" family
because his main opponent
from the Moslem League is his

cousin.

AH over Pakistan, brothers
and cousins are standing
against each other. To retain

the local influence necessary
for the survival of feudal fami-
lies, it is crucial for than to

have someone in politics. Shah-
zada Sultan-i-Rum, brother of

the last Wali of Swat,
explained: “Our family is field-

ing several opposing candi-
dates for each of foe four seats

in Swat That way we make
sure we win. It’s just like back-
ing all the horses in a race”.

Only those concerned with
labels care which party wins
Pakistan’s first free (and, hope-
fully, fair) election in 18 years.

The same faces and families
will be prominent. Even foe
country’s leading politicians

hedge their bets by contesting
large numbers of seats.

Ms Benazir Bhutto, the FPP
leader, and her mother, Nns-
rat, are fighting five national
seats between them. The Mos-
lem League has Nawaz Sharis
contesting four national and
five provincial seats, while
General Fazle Haq is a candi-
date for two national and three
provincial seats.

After initial doubts, the peo-
ple of Pakistan are enjoying
the election. Politicians get no
radio or television access. This
means their message has to be
carried on whistle-stop, flesh-

pressing tours where people,
long frustrated by Pakistan’s
total laris of entertainment, get
a chance to dance, sing, release

balloons and let their hair
down in a way that normally
would end in arrest
To contest the election yon

must be rich, and many work-
ers see the campaign as their

chance to effect a redistribu-

tion of wealth. While the offi-

cial limit on spending is

Rupees 500,000, most candi-
dates estimate that they spend
more than that each day -
much slipping into the pockets
of everyone from the man
printing the posters to foe rick-

shaw driver paid to display
them.
In the tribal areas, foe pro-

cess is much more blatant.
Only tribal chieftains, MaKka
and agency councillors have
the right to vote. They number
between 900 and 8£00 in the
eight constituencies. Pathans
wm sen anything - including
their children, for the right
price - and those privileged
with a vote expect a hefty sum
for their support, at least
Rupees 10,000. Sailad Mahsud,
a journalist, explained: “Trib-
als don’t consider it immoral to
accept money for their votes as
this is a - once-in-a-decade
fihsmee to In”.

Addressing a rally hi a vil-

lage in Punjab, Nawaz Sharif
Chief Minister of Punjab »V>4

aspiring prime minister, raised
loud cheers by announcing
plans to build a school and a
road, pins a large contribution
to tiie town funds.
One old man leapt up and

asked for his village school to
ba upgraded. Beaming, Nawaz
Sharif agreed. Tirnnarite+rfy the
crowd was in uproar, all yell-

ing theft- demands, while the
rectfaced Chief Minister had to
be smuggled from the stage.

Bofors row haunts Gandhi
A major clash is likely today, writes K.K. Sharma
THE $1.4bn deal between
Bofors of Sweden and the
Indian Government in 1986 for
the sale of howitzers for the
Indian Army continues to
haunt Mr Rajiv Gandhi, India's
Prime Minister.
Mr VP. Singfi )

thft opposi-
tion leader, resurrected the
subject last week and it. is
unlikely to die before the next
general elections.
What Mr Gandhi must have

hoped had been burled last
April with the completion of an
Inquiry by a parliamentary
committee into charges of pay-
offs, has now been given fresh
We by Mr Singh's tfrpt
the prime minister was the
recipient of at least some of the
commissions said to have been
paid by Bofors, and that he
allegedly stashed these away
in a numbered Swiss
account

Congress-I leaders and seniorMan ministers have r-iaffucfl

that Mr Singh’s “disclosures”
were politically motivated. Mr
Singh has admitted that the
documents he released last
week were, in fact first pub-
lished by a Madras newspaper
in June.
A major row in Parliament is

certain today, when the two
houses meet again after a
week’s recess. Congress-I mem-
bers are preparing to challenge
Mr Singh to repeat his charges
before parliament so that they
can seek to censure him.
The opposition will undoubt-

edly retaliate by repeating the
charge that Mr Gandhi is tie
recipient of the pay-offs. The
batue for the next general elec-

tion has been joined and alle-

gations of corruption will
clearly be a central Issue.

Hie Bofors deal was never
really dosed by the parliamen-
tary committee’s report, since
it confessed its helplessness “to
reach any conclusion in regard
to the identity of recipients” of
what Bofors called “winding-up
costs" to its agents and what
others allege were huge kick-

backs.
The report said Bofors had

expressed its “inability to fur-

nish copies of initial as well as
termination agreements with
the three companies to whom
winding-up costs were paid”.
This was hardly conclusive
and suspicions have remained.
These were increased by a

dissenting note appended to
the report by an opposition
member whose political loyal-
ties changed while the commit-
tee was in session. Although
the major opposition parties

Gandhi: charges resurface

boycotted the inquiry, three
members of parties with which
the Congress-I had an alliance

were part of the parliamentary
committee.
The dissenting note said that

Mr Gandhi had shown
“extraordinary Interest" in
favour of the Bofors deal. Nev-
ertheless, it admitted that the
direct involvement of the
prime minister had not been
established.

Last June’s newspaper alle-

gations, now repeated by Mr
Singh, showed that the “wind-
ing up” charges said to have
been paid by Bofors to its

agents were recurrent pay-
ments running concurrently
with deliveries of howitzers
under the deal The documents

published by the newspaper
also showed that the amounts
Involved were substantial -

Rsl.6bn rather than the
Rs640m determined by the par-
liamentary committee.
The payments woe said to

have been made to three com-
panies which Mr Singh has
alleged are fictitious and that
at least one of them - Svenska
of Panama - was a front for Mr
Gandhi. The two others are
said to be A. E. Services of
Britain and the anonymous
PTFCO, and payments alleged

to have been made into Swiss
accounts, to have borne such
code names as “lotus”, “tulip”
anri “Mont Blanc". The rest is

conjecture.
Although the Bofors case

will remain in the news in the
run-up to the elections, the full

truth may never become
known.
The only other source would

be the Swiss banks, and their
secrecy is legendary. Finance
ministry officials say that
efforts are being made to enter
into an agreement with Swiss
authorities for mutual assis-

tance, but progress is slow.
Until a treaty is signed, the

Indian Government plans to
enter into a memorandum of
understanding with Switzer-
land for assistance in specific

cases of Indians having
accounts in Swiss banks. This
is the result of a mission sent
to Switzerland which found
that although the Swiss
authorities do not permit
generalised inquiries about
customers' accounts, they
would, under certain condi-
tions, entertain requests for
assistance.
Cynics say these requests

win probably never be made,
since people in authority are
believed to have been involved
in innumerable cases of cor-

ruption. More allegations of

pay-offs have surfaced in the
past few years, but the feeling

is widespread that these are
the tip of the iceberg.
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What could British Gas
'

Southern have been thinking

of when they chose

Wincanton Contract Hire?

Certainly, going over to contract hire was

a major decision. So what swayed them?

True, they knew about

the financial bonuses

such as off balance

sheet accounting.

And being con-

stantly on the move
reliability was essen

tial so the operational

‘ facilities made sense.

There again, it may have ail clicked when they

looked at Wincanton Car Contracts.

Because when you look at ^
Wincanton you're Bfltish GcSS»
looking at a leader. SOUthGFTl

They present the options. You choose what

best suits your requirements.

What British Gas Southern wanted was

flexible car contract hire with a full support

programme at all times. One that would

match their own customer commitment.

Put yourself in their place. Wouldn't you

have chosen Wincanton? Why not contact

Philip Sims for a complete case history on

01-993 7611.

WINCANTON CAR CONTRACTS

Wincanton Contracts Ltd. Wincanton House.

333VSfestem Avenue, London W30RS. lei: 01 -993 "(ill.

Sandeman Founders Reserve Port:
No Longer Reserved For The English.
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OVERSEAS NEWS

FirstChicago Clearing Centre

has been designated as a

Recognised Clearing System

bythe

Board of Inland Revenue
underSection 124(6) ICTA 1988

The First Chicago Clearing Centre is the London based
clearing system for money market securities

providing multicurrencysettlement, assurance
of payment between participants and

electronic customer interfaces.

FIRSTCHICAGO
The First National Bank of Chicago

November 1988
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CITYOFBARCELONA
JapaneseYen Bonds-FirstSeries0988)

YEN10,000,000,000

5.6percent. Bondsdue1998

Dahva SecuritiesCo. Ltd.

TheNikkoSecuritiesCo., Ltd. TheNomora SecuritiesCo., Ltd.

Universal SecuritiesCo., Ltd.Yamaichi Securities Company, Limited Universal Securities Co., Ltd.

The NIppcn Kjngyo Kaktimjni SccmiU«aCo. rLld. Newjapan Securities Co., Lid. Dji-kM SecuritiesCa^Ltd.

Otcnan Securities Co., Ltd. WjJco Securities Co., Ud! KOKUSA1 SecuritiesCo^ Ltd. Sanya SecuritiesCo., Ltd.

S.G. Wjrbure Securities 0ipan) Inc.. Kldnwort Benson International laeoipotled. Cosmo Securities Co., Ltd.

Pai-idii Seem ItieaCo^Ltd.

S.G. Wjrbure SecuriUeo Qapan) Inc.. Klriitwmt Benson International Incorporated. Cosmo Securities Col. Ltd.
TUqra Branch TnkfO Bondi

Goldman Sacha (Japan) Corp., Shearaon Lehsun Hutton Aaia, Inc. SBQ SecmWea (Aria) limited.
IhLya Branch Wf* “«*• Tokyt Bauch

Salomon Brothers A»U limited. Taiheiyo Securitiea Co., Ltd- ' Tokyo Securities Gol, Ltd. - Rad Boston (Ariel United,
Tokyo Brandi * Tokyo Bondi

Mown Securitiea Go.. Ltd. Merrill LywAJkjMuInawpocited, Margin Stanley Jjjjsn LhL, Ymutooa Securities Co., Ltd.

Smith Barney, Harris U^ksmbUcniBtiowjl Incotpoiited. THeClilyo<USecurtrie*Co.,lJd. Tbyo Securities Co., Ltd.

DB Capita] Markets (Alia) LKL, tQnode Securities Co., Ltd. Meilui Securities Co.. Ltd. Ark Securities Co., Ltd.DB Capita] Markets (Alia) LKL, HinodeSer
Tthya Hunch

Thclzumi Securities Go.. Ltd.

Kidder, Peabody InternaUonal Coipoatkn.
Tokyo Branch

Citkocp Scrimgeour Vickers lotematfanul Ltd.,
Tokyo Bnnk

The 5hlnyel Ishino Securities Company, United

Ichiyoshl Securities CO., Ltd.

Kyoknlo Securitiea Co., Ltd.

)mdliw Fleming (Securities) Lid..
Tokyo Braortl

Towa SecuritieaGx. Ltd.Chase Manhattan Securitiea Japan Cl. United, Ibwa SecuritieaOh, Ltd.
Tokyo BnM

Weat LB Securities Pacific Limited, Prudential-Bathe Securities (Japan) LkL.
Tokyo Broach Tokyo Brooch

Mlto Securitiea Co., Ltd, llqgin Securitiea Co., Ltd. Utsmnlya Securities Co., Ltd.

Inupcwo Soenri tiroCo^ Ltd.

Kood Securities Co., Ltd.

1tassK3r,“-
The Tachbana Securities Co., Ltd.

National SecuritiesCo^ Ltd.

Manonan Securities Co., Lid.

The Kristi Securities Cfc* Ltd.

Kyoritsu Securities Co., Lid.

Naigai Securities Co., Ltd.

Hiiaoka Securities Co., Ud

Tilcagi Securities Co., LhL Dritt Securities Co., Ltd.

NkhM Securities Co. , Ud.

Yaoumaiu Securities Co., Ltd.

Chao SecuritiesCo^ Ltd.

The Nippon SecuritiesCo., LhL

Ryoko SecuritiesCa^Ud-

Dutch merger defences may be self-defeating

Managers must listen when confronted by suitors, writes Laura Raun in Amsterdam

AS CORPORATE mergers and
acquisitions gather pace in
Europe, Dutch companies risk

isolating themselves behind
notoriously protective anti*

takeover defences.

These ramparts are designed

to fend off hostile takeovers
and protect management so
the company’s “identity and
continuity” can be preserved.

Dutch managers, ^ppose
unfriendly acquisitions'
because of the perceived.threat

to long-term thinking, and
focus on short-term consider-

ations.

But Dutch «^*r*gln« of indus-
try do not hesitate to declare
war on companies abroad. In
1984 they took over 35 per cent
more companies abroad than
foreigners did in the Nether-
lands. Last year they pur-
chased fbur times as many. In
overall foreign investment the
Dutch rank among first in the
world. The Netherlands
invested $47bn in the US alone
in 1987, second only to Britain.

This lack of reciprocity is pro-
voking charges erf protection-
ism and threatening tO Staunch'
capital flows into the Nether-
lands.

It raises questions about
Amsterdam's ambitions to Join
the big league of international
financial centres. The virtual
absence of risk from contested
takeovers is blamed in part for

Amsterdam’s historically low
share prices when compared to
international standards. The
Amsterdam stock exchange
has been edipsed by Milan and
Madrid.
Tm particularly concerned

that if the Netherlands and
other countries on the Conti-
nent don’t make it easier to
invest in them, the capital wQi
simply go elsewhere,” warns*
Mr John Cutts, who recently

joined Samuel Montagu in Lon-
don and has worked in Amster-
dam. “If the Dutch won’t listen

to reasoned argument, there
will be trouble.”
The Amsterdam bourse has

SHIPPING REPORT

Tanker
trends

strong
By Kevin Brawn, Transport •

Correspondent

BROKERS said the tanker
market was quiet last week,
hut the underlying trend
remained strong with rates ris-

ing inmost sectors.

E.A. Gibson, the London bro-

kers, said rates should remain
in owners’ favour far the rest

of the year while buyers con-
tinue to obtain large quantities

of crude oil at discounted
prices.

Rates far VLCCs in the Mid-
dle East Gulf were said to have
shown a slight improvement,
with vessels of around 250,000

tans deadweight being fixed at
around Worldscale 00 for the
Red Sea and Eastern destina-
tions, and around Worldscale
49.5 for the West

Inquiries far ships of up to
135.000 tans were said to have
picked, up and several fixtures

were concluded.
Ships of around 130,000 tons

were being fixed at around
Worldscale 70 for UK/Conti-
nent discharge, Worldscale'
72% for the US, and Worldscale

90 for the East
Elsewhere, ships of around

120.000 tons from West Africa

were being fixed at around
Worldscale 65 to the West

begun to try -to curb exces-

sively protective devices. But
listed companies rose up
against such efforts and no
limits have yet been imposed.
Baron Boudewijn van Ittersum,

Bourse nyurirnum, still believes

the Netherlands must get in

step with the rest of Europe, to
compete in increasingly global

markets.
Foreign investors account

for-io-55 per cent ofturnover in
Amsterdam .against 31 per cent
in London, but reform is

increasingly deemed desirable.

Dutch corporate defences are
perhaps the most protective in
the EC. No corporate raider
has succeeded In a hostile
acquisition in modem history.

In contrast, Dutch companies
such as Wereldhave - the
property group - have cap-
tured 'victims by using the
merger code in London. -

Firm playing rules are lack-

ing in Amsterdam, although
there is a voluntary merger
code. Differences in corporate
culture separate the Nether-
lands and the Anglo-Saxon
world. Dutch managers believe
tn, corporate oligarchy - the
right to run a company with-

out interference or throat of
expulsion. Shareholders' rights

are limited and stock certifi-

cates anonymous, not regis-

tered.

Share ownership is less com-
mon than in the -UK or US and
the centre-right government
has done little to widen it.

Only 10 per cent of families

own stock against more than
twice that in Britain and the

US. Dutch managers argue
that their mrnpaniefi are rela-

tively small and thus most be
legally protected from attack
or else face capture by foreign-

ers.

In the Anglo-Saxon world,
managers must prove them-
selves capable of running an
enterprise or -else face expul-

sion. Anti-takeover defences in
the Netherlands go back to a
time when shareholders first

put up risk capital but manag-
ers retained power by issuing

themselves ‘priority shares.”

Amid the merger mania of the

1960s, anti-takeover defences
proliferated.

"

Dutch devices are permanent
corporate structures, unlike

temporary ernes often used In'

Philippines rebel army
chief walks out of jail
By Richard Gourlay in Manila

THE HEAD of the communist
rebel army in the Philippines
walked away from a maximum
security prison at the weekend,
after being allowed to attend
the birthday party of his for-

mer warden. It is the third
embarrassing escape of a high-
ranking opponent of the Philip-

pine government thin year.

An angry President Corazon
Aquino immediately berated
Major Gen Ramon Montano,
the, police chief in charge of

the Constabulary headquarters
where Mr Romulo Kintanar
was being held in a high secu-
rity stockade on charges of
rebellion.
Three officers have been

relieved of their duties and
three guards arrested but it

was too late to prevent another
damaging blow not Just to the
government's credibility but
also to army efforts, to under-
mine the communist move-
ment's politicalMmlhlp
The dismay over the failure

erf the security measures was
heightened by knowledge that

Mr Kintanar, a hard-liner who
advocates Increased military
activity, set up the urban guer-
rilla hit squads that the army
says have killed more than 100
police and soldiers over the
past two years.

Mr Kintanar and his wife,

who also escaped, were cap-

tured in March with seven
communist leaders in raids

' that showed considerable infil-

tration ofthe party’s too ranks.
Mrs Aquino has recently used
these captures as proof that
the Philippine army is winning'
the 20-year straggle against the

25.000-

strong New People’s
Army.
The escape had another

bizarre twist The couple were
attending the birthday party tit

Col Robellto Comilang, the
camp warden who last month
was relieved of his duties after
a leader erf a failed coup in
August last year was shot dead
while trying to escape.

The leader of that coup, Col
Gregorio Honasan, who retains
a degree of support within the

:

165.000-

strong military, sue-
;

cessfolly escaped from a prison
hip in April by sailing ashore.

Days later, another coup'
leader. Col Eduardo Matiflano,

waa allowed to leave his prison
cell to visit a dentist and
escaped. The latest embarrass-
ment for the Manila govern-
ment coincides with a Visit by
Senator Robert Dole of the US.
who is talking to Philippine
leaders about the future of
American military bases after

1991, and fnmfHori.«dng hldtelf
with the problems facing the
Philippines.

tmOPEAN
MARKET

the US. Today, the most popu-
lar devices include priority

shares, which give holders veto

rights' over decisions such as
capital increases and Statute
changes.

Priority shareholders are
usually “foundations” whose
directors are company manag-
ers. Preferred sharesalso con-

fer latitudinal powers and are
tacked into management-
friendly foundations. Non-vot-
ing certificates are famed to

common shareholders while
their voting rights are exer-

cised by “administration
offices” which rarely vote
against management

Other kinds- of shares limit

voting rights to a certain num-
ber regardless erf size erf the
holding. Finally, companies
can Incorporate in a legal
structure that gives manage-
ment sweeping powers, includ-

ing appointing their own suc-

cessors and approving annual
accounts. Most companies pile

up layers of these defences, so
-that only a few brazen raiders
attempt an attack, in the early
1980s Wereldhave itself was the
target of an unfriendly bid and
last year the big Dutch pub-
lisher, Elsevier, tried to buy a

smaller rival, Kluwer, against

its will.

The Kluwer battle focused

attention on the need for

reform. Baron van Ittersum

signed that multiple lockfe on

the doors can deprive share-

holders of rights, impede e»
cient capital formation, coddle

management and depress

equity prices. The leading
employers’ association retorted

that Dutch corporate defences

were rib stronger^than in other

countries, including the UK,
where nationalism plays a
larger role. Besides, such pro-

tections give management time

to consider hostile bids and
thus foster efficient capital for-

.

matron, it asserted. -

But the bourse went ahead
awi announced plnrtR to curtail

corporate defences. For compa-
nies seeking an initial listing,

the curbs would have taken
rffivt quickly, for the rest

cm January 1 199L Protective

measures would have been lim-

ited to two at a time and pre-

ferred shares limited to a maxi-

mum of half the outstanding
share capital without share-

holder approval.
1

“Administration offices”

would have been required to

act in shareholders’ interests

and investees would have been
forced to announce when a
threshold percentage of shares

had been acquired. No suchhad been acquired. No such
reporting requirement exists
now. But listed companies
revolted, and the nfans were
now. But listed companies
revolted, and the plans were
postponed indefinitely. -

Baron van Ittersum hopes to

send revised proposals to the
finance minister for approval
soon, bat they are widely
expected to be watered down.
Meanwhile, captain* of indus-

try have banded together to

lobby against disarmament.
Four of the Netherlands’

most powerful financial insti-

tutions have fanned a “white
knights” fund to rescue compa-
nies under assault by a hostile

bid that is deemed too low.

Called “Winter Palace”, it will

buy a targeted company’s
shares, but only at its request,

then resell them at a profit

The venture comprises Amster-
dam-Rotterdam bank, the sec-

ond largest bank in the coun-

try, Nationale-Nederlanden
and Aegon, the top two insur-

ers. and Philips' pension fund.

Since “Winter Palace" will

act only at victims' behest, it

differs from a conventional
’arbitrageurs' fund and raises

several questions of practical-

ity. It fa unclear how the ad
hoc group can. rally quickly
anrwgh during volatile bid bat-

ties since it may invite differ-

ent partners for each manoeu-
vre and must jointly decide

whether a bid is too low. It is

equally unclear how "Winter
Palace” can operate commer-
cially when it must top a com-
peting offer, then hold the
acquired shares longer than
the hostile bidder.

Share prices often fall after a
bid battle. Some bankers con-

tend fair battles can only be
waged if shares are registered.

Mr Win Bfachoff, chairman of

J. Henry Schroder Wagg. the
London merchant bank, said

recently in Amsterdam: “Bid
battles can only come into play

when there fa access to share-

holders and they can respond.

It is important not only to
know who they are but who
advises them.
As European Integration

prompts more corporate con-
solidation, Mr Cutts hopes
Dutch managers Drill listen to
riaarly Vtaftnad strategies and

fronted with suitors. “The best

way to change is to be
approached by a high-quality

buyer with; proper financing
and well-coriridered

'

plans,” be
•says. The EC merger code now
under discussion In Brussels
sidesteps the question of anti-

takeover defences hut more
uniform rules seem inevitable

If a level playing field fa to be
achieved.

Ireland’s chat show hit

by Poppy Day rumpus
By Kleran Cooke in Dublin

MR GAT Byrne fa Ireland's
iRflrting media star. He is often
referred to as the Irish Repub-
lic's unofficial Prime Minister!

His 1- Friday night TV pro-
gramme, The Late Late Show,
Is the world’s longest running
TV chat show. Last Friday, Mr
Byrne announced he would
weara poppy onTVthat night
Two of Mr Byrne’s uncles were
among the 50,000 Irishmen
killed In World War L
Mr Byrne was Immediately

accused of being pro-British

and anti-Irish. TV watchers
said they would not pay their

licence fees if he appeared
wearing a poppy. Mr Byrne
was accused of denigrating the
Irish state. He appeared minus
his poppy.
“There’s enough dissension

in this country without caus-
ing more.” Mr Byrne said. His
guest, Mr Jack Campbell,
believed to be Ireland's only
survivor from World War r,

agreed.
The poppy has become par

ticularly emotive since last
year’s IRA bombing in the
town of Enniskillen, in which
11 people died attending a
Remembrance Day Service.
“The poppy has been

hijacked as yet another sym-
bol, not of peace but of con-
frontation,” said one Irishman
who served with the British
army in World War EL “Isn't it

a commentary an the daft little

country we live in that such a
fuss can be caused by such a
tittle thing?" Mr Byrne com-
mented.

WORLD ECONOMIC INDICATORS
FOREIGN EXCHANGE RESERVES (USSm)

Sept‘88 Aug.'88 July '88

US 18.015 18,017 14,056
UK 38,698 38312 38,222
W. Germany 52,685 63.762 56,060
Japan 84v446 83,606 82,467
B«rigium 7,564 7,542 7.552
Netherlands 13,126 12^82 13,242
Italy 26J393 28.307 27,238

Aug.'88 July '88 June ‘68

France 26.320 27,044 26.736

Sept '87

13,999
25,850
57.862
88,768
7.790
12,507
19,262

Aug. '87

28,615

Helaba
Hessische Landesbank -Girozentrale-

through its London Branch (the “Bank")

NOTICE
to tho holdora (the “Noteholdara") of the AS 30.000,000 13 V* oer cent. Notes
due 1991 of Uie Bank (the "Notes") issued subject lo and with the benefit of a
Fiscal Agency Agreement dated 26th November. 1986. a Supplemental Fiscal

AQoncy Agreemofit doled 13th September. 1988 and a Second Supplemental
Fiscal Agency Agnoemeni dated 26lh October. 1988 (together the 'Subsisting
Fiscal Agency Agreements") each made between the Bank. Hambros Bank
Limited as Fiscal Agent. Banque Gene rale du Luxembourg S-A. and Morgan
Guaranty Trust Company of New Ybrk.

NOTICE OF SUBSTITUTION OF PRINCIPAL DEBTOR
Notlco is hereby givon to tho Noteholders that, pursuant to Condition 13 of the

Notes, with effect on and from 1st December, 1988:

(1) Helaba Finance BY. Amsterdam {the "Substituted Debtor") will be.
pursuant to ihs provisions ot a Deed of Assumption in favour of the Note-
holders to bo deled 1st December. 1988. substituted In place ot the Bank as
the principal debtor In respecl of the Notes and the coupons appertaining
thereto (the 'Coupons") and under the Subsisting Fiscal Agency Agree-
ments and a Third Supplemental Fiscal Agency Agreement to be dated 1st

December, 1988and tobe made between the Bank, the Substituted Debtor,

HambrosBank Limited, BanqueGendrale du Luxembourg SA.and Morgan
Guaranty This* Company of New Ybrk; and

(2) the Bank will giveon unconditionaland Irrevocable Guarantee to the Note-
- holders and the holders of the Couponsof the payment by the Substituted

Debtor of the principal of and interest on the Notes.

No new definitive Notes win be Issued end the form of the existing definitive

Notea will not be amended In any way. The Notes will, with effect from 1st

December, 1988. be listed on the Luxembourg Stock Exchange as .Hessische
Landesbank -Girozentraki- London Branch/ Helaba finance BY,Amsterdam

.

AS 30,000000 13 V* per cent Guaranteed Notes due 1991.

Anotlce containing information regarding the Substituted Debtorandacopyof
the Adidas of Incorporation of the Substituted Debtor havebeen lodged with

the Graffteran Chefdu THbunai d'ArrandJssement de etaLuxembourg, where
the same may be Inspected.

Any Noteholderwho wishes to inspect copies of the SubsistingRscalAgency
Agreementsor drafta ofthelhlrdSupplemental FiscalAgency Agreement, tne
Deed of Assumption or the Guarantee mentioned above may do so at the
specified offices of the Rseai Agent and Paying Agents listed below:

FISCAL AGENT: Hambros Bank Limited. 41 Tower HHf. London EC3N 4HA.
FATING AGENTS: Barque Generate du Luxembourg SA. 14 rue AJdrtngen/

27 avenue Monterey. 1-2915 Luxembourg. MorganGuarantyDustCompany
of Now Ybrk.Avenue des Arts. 35. B-1Q4Q Brussels. Hessische Landesbank
-drozontrate-. Junghofstrasia 18-26. D-6000 Frankfurt am Main.

HESSISCHE LANDESBANK •GtROXENTRALE-
ihrougft ttt LONDONBRANCH

Helaba
Hessische Landesbank -Girozentrale-

(ttw“BanKB)

NOTICE
to the holders (the ‘Noteholders”) of the £50,000,0009 V« percent Notesdue
1991 of IheBank (the "Notes") Issued subject to and with the benefit ofa Fiscal
Agency Agreement dated 25th June, 1986. a Supplemental Fiscal Agency
Agreement dated 13th September, 1988 and a Second Supplemental Rscal
Agency Agreement dated 26th October, 1988 (together the "Subsisting Fiscal

Agency Agreements") each made between the Bank, Kredietbank SA
Luxambourgeolse as Fiscal Agent, Kredietbank NY, Swiss Voiksbank and
S.G Warburg& Co. Ltd.

NOTICE OF SUBSTITUTION OF PMNCWU. DEBTOR
Notice is hereby given to the Noteholders that pursuant to Condition 13 of the
Notes, with effect on and from 1st December, 1988:

(1) Helaba Finance BY, Amsterdam (the "Substituted Debtor") will be,
pursuant to the provisions of a Deed of Assumption fn favour of the Note-
hoiders to be dated 1st December, 1988, substituted in (dace of the Bankas
the principal debtor In respect ofthe Notes and the coupons appertaining
thereto (the "Coupons") and under the Subsisting Fiscal Agency Agree-
ments and aThird Supplemental Race) Agency Agreement to be dated 1st

December, 1988 and tobemade between the Bank,the Substituted Debtor.
Kredietbank SA Luxembourgeotse, Kredietbank NY, Swiss Voiksbank,
and S.G Wferburg&Ca„Ud.; and

(2) the Bank will givean unconditional and irrevocableGuarantee to the Note-
hotderaendtne holders of theCoupons ot the payment by the Substituted
Debtor of the principal of and interest on the Notes.

No new definitive Notes will be Issued and the form of the existing definitive
Notes will not be amended in any way. The Notes wM, with effect tram 1st.-

Dseember, 1988, be listed on the Luxembourg StockExchange as; Hessische
Landesbank - Glrozentraie -/Hefaba Finance BY. Amsterdam £ 50,000.000
9j/t per cent Guaranteed Notes due 1991

A notice containing Information regarding theSubatitutedDebtorandacopy of
the Articles of Incorporation of the Substituted Debtor havebeen lodged with
the GreffieronChefdu IHbunal d’Arrondissememde atA Luxembourg, where
the same maybe inspected-

Any Noteholderwho wishes to Inspectcopies ofthe Subsisting FiscalAgency
Agreementsor draftsoftheThird Supplemental Rscal AgencyAgreement,the
Deed of Assumption or the Guarantee mentioned above may do so at the
Specified offices of the Fiscal Agent and Paying Agents listed below:

RSCAL AGENT: Kredietbank SA Luxembourgeotse, 43 BoutevanJ Royal.
L-2955 Luxembourg.
WYtNG AGENTS: Kredietbank NY. Arenbergstraat 7, B-1000 Brussels.
Swiss Ifafksbank. Bahnhoiatroase 53. CH-8021 Zurich. S.G. Warburg & Co.
LKL. 33 King WHIIam Street London EC4R9AS.

'

Issued by HESSISCHE LANDE3BAWC -GifKXZENTFtALE-

Datod 14th November, 1988

Helaba
Hessische Landesbank -Girazentrale-

(ttm “Bank”)

NOTICE
to the holders (the "Noteholders") of the US$ 100,000,000 8 percent Notes
due 1996 of the Bank (the "Notes") issued subject to and wfth the benefit ofa
Fiscal Agency Agreement dated 16th September, 1986. aSupplemental Fiscal

Agency Agreement dated 9th September, 1988 and a Second Supplemental
Fiscal AgencyAgreement dated 25th October,1988 (together the "Subsisting
Fiscal Agency Agreements") each made between the Bank, Morgan Guaranty
Trust Company of New York os Fiscal Agent. Swiss Bank Corporation and
Banque Internationale & Luxembourg SA

NOTICEOF SUBSTITUTIONOF PMNCSttL DEBTOR
Notice la hereby given' to Vie Noteholders that, purauartt to Condition 13 ofthe
Notes, with effect on end from 1st December. 1988:

(T) Helaba Rnance BY, Amsterdam (file "Substituted Debtor) win be,
pursuant to the provisions of a Deed of Assumption In favour of the Note-
hoktora to be dated 1st December, 1988, substituted In place ofthe Bankas
the principal debtor fn respect of the Notesend the coupons appertaining
thereto (the 'Coupons") and under the Subsisting Rscal Agency Agree-
ments and a Third Supplemental Fiscal AgencyAgreement to be dated 1st

December, 1988 andto be made between the Bank, the Substituted Debtor^.

Morgan GuarantyThi«Companyof New 'fork.SwissBankCorporationand
Banque Internationale a Luxembourg SA: and

(2) the Bank will dhre an unconditionaland IrrevocableGuarantee to the Note-
hoMers andme holders ofthe Coupons of the paymentbythe Substituted
Debtor ofthe principal of and Interest on the Notes.

No new definitive Notes wit! be issued and the form of the existing definitive

Notes will not be amended in any way. The Notes will, with effect from 1st

December, 1988, be listed on the Luxembourg Stock Exchange as:
Hessische Landesbank -Glrozentraie-/Helaba Finance BY, Amsterdam
US$ KXWXJO,000 8 per cent Guaranteed Notes due 1996.

A noticecontaining Information regarding theSubtaftutad Debtorandacopyof
the Artietoa of Incorporation of the SubstitutedDebtorhavebeen lodged with
the Greffieren Chefdu IHbunalcrArrontflssememde eta Luxembourg,where
the same may be Inspected.

AnyNotahoktofwho wishes to Inspect copies of the Subsisting FiscalAgency
Agreements or drafts oftheThird Supplemental FiscalAgencyAgreement,the
Deed of Assumption or the Guarantee mentioned above may do so at the
specified Offices of the FiscalAgent and Paying Agents listed below:

RSCAL AGENT: Morgan Guaranty Trust Company of New Vbrk, 30 west
Broadway. NowYorK NY 10015.
PAYING AGENTS: Morgan Guaranty Dust Company of New Ybrk. Morgan
House, TAngel Court, London EC2R7AE.AvenuedeArts, 35.B-1040Brussels.
Maimer Lsndetrasse 46, D-6000 Frankfurt am Main. Swiss Bank Corpor-
ation, Aeechenvoratadt L CH-4002 Basle. Banque Internationale & Luxem-
bourg SA, 2 Boulevard Royal. L-2953Luxembourg-

teeued by HES88CHE LANDESBAMC -GW02ENTRALE-

DetedUth November,1988

Helaba IRimMuiDli
Hessische Landesbank -Grirozentraie-

(tha “Bank")

NOTICE
to thfi hoktera flhft *Notohol<f<yi>") ofthcliSS100.000.QQQ FloatingRbiqMotes
due 1998 of the Bank (the -Notes") issued subject to and with the benefit of
a Rscal Agency Agreement dated 16th September, 1986 and a Suooiemental
Fiscal AgencyAgreement dated 18th October. 1988 (together the "Subsisting
Ftacal Agency Agreementa") each made between the Bank, Banque Inter-
nafkmale ALittembourg SAas Rscal Agent. The Long-Term Credit Bank of
^teptavLtinfted, Morgan Guaranty Trust Company ot New Ybrk and UCB
(Schweiz) AG-

NOTICE OF SUBSrmUTION OF PRINCmu. DEBTOR
Notice !a hereby given to the Noteholders theL pursuant to Condition -Sub-
stitution" of the Notes, with effect on and from 1st December 1966’
(1) Helaba finance BY, Amsterdam (the “Substituted Debtor”) win be

pursuant to tha Revisions of « Deed of Assumption In favour ol the Nota^
holders to be clahK5 let December, 1989, substituted in piece ofthe Bankas
H!*jMPd-dr?5tor ,n 01x1 coupons appertaininga?dufKfari^B Subsisting Fiscal Agen£yAgree-

isl December, thoo ana to be made between the Bank, the Substituted

KB^sSwBtoASSd^
8^ Guara*y Trust eompany ot^New Wiric^and

01

Debtor of the principal ofand interest on the Notes.
u

No *aufld “"d fonri of the existing definitive
Notes wilt not be amended hi any way. The Notes will, with effect SiraOerter.^ .listed on the Luxembourg StoSk ExS

£

toe Deed ofAssumption or the Guarantee mentioned
apecAed offices of the fiscal Agent and Raying A^tteUstedbelow^°

** ,>W

Avenue des AftSjJJS, B-1040 Brussels. LTCB (SehweSlAfi
strasse 21,CH-8039 Zurich. .

w™wgnj AQ-

teeuedbytffiSSt8O«LAWESBANK-GtR0ZENTHALE-

OstedHth November,1988

rjbzr-

Datedldth November,1988



BEDSPRING OR EGGCUP?
. One‘ in a million sees it. as an

eggcup. His name is Nick Munro.

He first encountered said bed-

spring while rummaging in the attic

of his Chester home. Eureka!

Suddenly,: in Nick’s mind’s eye,

the rust encasing the bedspring

seemed to peel away. He peered at

the erstwhile humble object and

saw it in a new light.

Burnished and silvery it was,

adorning a tasteful breakfast table

with a delicious, fresh boiled egg

nesting neatly on top.

As alternative uses for other

humble objects began to crowd his

mind, so did the thought that people

might actually buy them.

Nick wrote to Livewire, a scheme

set up by Shell in 1982. Its aim is to

help young people get their new

business ideas off the ground.

At Livewire, Nick found practi-

cal advice on the nitty-gritty of

premises, production, finance and

marketing, the perfect counterweight

to his flight of imagination.

Now Nick is in business as

Munro & Co. Designer Tableware,

numbering Harrods and The Design

Centre among his outlets.

He’s also this year’s winner of

the Livewire award as creator of the

most enterprising new business idea

we’ve encountered.

The Livewire scheme is open to

people aged 16 to 25.

So, ifyou’re another Nick Munro

(or you know someone like him)

write to Livewire, Freepost, New-

castle-upon-Tyne NE1 1BR.

If the idea is everything you

think it is, you can be sure we’ll

provide a springboard.

Y O U: C AN BE SURE OF SHELL



would you be in it?
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British

TELECOM
Ifsyou we answer to

L'.'.

‘I WAS rea^
choked. He gave it

to me at breakfast

one Saturday.; Really proud of it,

he was.There was his mother, his

big sister and him. I just wasn’t

in the picture.’.

Most people would agree that time is

the one thing we could all do with more of.

What most people don’t realise is that

the right communications package is one of

the shorter routes to saving time at work.

Unfortunately, given the complexity of

business communications today, getting

one’s hands on the right package isn’t ex-

actly easy, is it?

To help you identify the most time-

saving technology for your particular busi-

ness, British Telecom has compiled a

comprehensive guide to the latest in tele-

communications.

It’s called Workplan and it’s available

free to anyone in business.

Workplan will help you evaluate your

requirements and explain the communica-

tions options that we believe would be most

likely to save you time.

(At British Telecom, we can offer every-

thing from simple radio pagers to third-

generation fax machines to digital data

systems.)

To receive your copy of Workplan, call

us free on 0800 800 840, 24 hours a day,

seven days a week. Don’t let the pressure

of work put yon off, will you? In business,

time is money. In your personal life, it

can be priceless.

•;08b0800840ANYTIME
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CBL survey says morti

UK NEWS f

age rates may be depressing sales

Consumer spending slows down
By Ralph Atkins, Economics Staff

SIGNS OF a marked
moderation last month In Brit-
ish retail sales growth am-.
Burner spending coma in a sur-
vey released today — the first
of a series of figures this week
on the UK economy. -

The Confederation of British
Industry/Financial Times dis-
tributive trades survey shows
retailers reported sales vol-
umes increased at a much
slower pace in October than in
the previous month. Sales wore
also below retailers expecta-
tions.

The results suggest that the
steep rise in mortgage rates
since the summer may be
beginning to have an impact
on consumer spending.
However, the slowdown is

from exceptionally high levels
during the summer and the

survey shows that retailers
zsdisIq fairly optimistic sboot
sales this month.
The survey also shows a big

slowdown in the rate of growth
of sales by motor traders after
exceptionally strong growth
during the summer.

It is likely to prove of some
comfort to financial markets
which have been iwiMwg for
signs of a slowdown in eco-
nomic growth.
Lower retail sales growth in

coming months . may help
reduce imports, easing the
UK’s Mg current account defi-

cit
- Later today the Department
of Trade and Industry will
release Its figures for retail
sales in October, figures for
September showed a foil com-
pared with the previous month

although the year on year rate
remained high.
Other figures this week

include the retail price index
on Friday which Is expected by
analysts to show Britain’s
inflation rate rising above 6
per cent.
Figures far average earnings,

which have also been rising
strongly recently, are released
on Thursday.
Hr Nigel Whittaker, CBI/PT

survey chairman, said this was
the second month in succes-
sion that the survey had indi-
cated slower growth in retail

He said: “Consumer confi-
dence seems to have been fur-
ther hit by October’s mortgage
rate increase, coming on top of
earlier interest rate rises.
Although retailers are still

£400m pollution contract first

stage in power stations9
refit

By Andrew Taylor, Construction Correspondent

THE UK Central Electricity
Generating Board will decide
shortly whether John Brown
or FKI Babcock will win a
£400m contract to combat air

pollution at Drax power on
in North Yorkshire.

It is expected to be followed
by further orders worth -up to

£lbn from other British power
stations.

Drax is western Europe’s
biggest coal-fired power sta-

tion. At least three other
groups of British, American
and West German companies
were bidding for the £400m
contract to reduce its sulphur
dinridn pollution.

Other companies invited by
the CEGB to bid for the work
included a consortium involv-
ing Costain Rnghwirttig qt the
UK and Deutsche Babcock of
West Germany. A second
group included Balfour Beatty
of the UK, and Lodge Cottrell

of the US, under licence from
Saarberg-Hoelter of West Ger-
many.
The winner of the Drax con-

tract is expected to be in a
strong position to bkl for a fur-

ther £800m to gih" of orders
from British power stations.

These are expected to emerge
as a result of a European Com-
munity decision in June to
reduce soIphur flioThto emis-

sions freon power stations by
60 per centby 2003.
John Brown the power engi-

neering subsidiary of Trafalgar
House and PTQ Babcock the
electrical and engineering
group have been asked sepa-
rately by the CEGB if they
would be prepared to provide
the technology and act as man-
aging contractors for the entire
programme.
The board has estimated that

a further 6,000 MW of existing
coal fired capacity win need to
be treated to meet the new
European Community require-
inpntg^

This would be in artiHtfon to
the 4000 MWat Drax and a fur-
ther 2,000 MW for which the
board has already «MnmTH»d
itself to treating. It win also fit

sulphur removal plant to all

new coal fired power stations.

The orders will need to go
ahead irrespective of the prtva-
tisation of the electricity indus-
try.

Just to meet the minftnmn
requirement laid down by the
EC wiH be very costly. Around
35,000 tonnes of steel, for
instance, is likely to be
required at Drax, about a third
of the steel used to buQd the
power station.
Babcock International,

which was acquired last year

for £4l6m by FKI Electricals,

supplied the boilers for Drax
and also bust part of the power
station. It has already claimed
success for an experimental
pilot model gas treatment
plant at Drax.

FKI Babcock, however, has
been seeking a purchaser for
its energy interests. Talks have
taken place wth GEC of Britain
and with Westinghouse of the
US but have foiled to produce a
deal

The company’s sulphur diox-
ide removal process uses Japa-
nese technology under licence
from Babcock-ffitachi, a Japa-
nese company which shares
the same Babcock name but
has no equity connection.

John Brown uses an Ameri-
can system under licence from
General Electric which it says
has been very successful in
treating gases from, very large
US power stations, nhnllnr m
size to Drax.

Both processes involve lime-
stone winch is turned into a
slurry and sprayed over
exhaust gases as they pass
through a large tower. The res-

idueis processed to create gyp-
sum which the CEGB proposes
should be sold to building
material companies to make
plaster board.

optimistic, the reality is that
we may now be in for a period
of significantly slower growth
in the retail sector.”
The survey shows that in

October, 54 per cent of retailers
reported sales volumes were

,

.
higher than the month a
year before and 22 per cent i

said they were lower. The dif-
ference between those report-
ing increases minus those not-
ing falls was the lowest for any
month since April.
For November, 59 per cent of

retailers expected sales to be
higher than the corresponding
month a year before while 8
per cent forecast a fall. This
was the least optimistic predic-
tion since retailers were ques-
tioned on expectations for
April.
Survey details: Page 11

BA offers

bonus to

stem brain

drain
By Philip Bassett, Labour
Editor

BRITISH AIRWAYS is offering
to pay scarce computer pro-
grammers a bonus of a year’s
pay if they agree to remain
with the company for a three-
year period.
The bonus is a direct

attempt by BA to prevent
poaching of its headquarters
staff skilled in transaction pro-
cessing facility (TPF), a partic-
ular form of computer pro-
gramming.
Other European and Ameri-

can airlines have been offering
BA’s TPF staff pay increases of
£S,000-£6J)00, and in some cases
a straight doubling at salary,
to leave.

BA has about 200 TPF staff
working on the Galileo project,
a large-scale computer reserva-
tions system currently being
developed by the Galileo con-
sortium of European airlines.

BA is asking its TPF staff to
agree to work with the com-
pany for a two or three-year
period. Those signing for three
years will receive 10 per cent of
a year’s pay every six months,
with the balance of 40 per cent
of a year’s pay due at the com-
pletion of their contract

MAKING MONEY IS NOT EASY.

MAKING GOLD IS IMPOSSIBLE.

For initial investments of $L

All the gold ever mined would only

make up an eighteen-metre cube. It’s easy to

see why gold has historically been a sound

and inflation-proofinvestment

And why, in times of economic un-

certainty, it has thrived. (In the Wall Street

crash of 1929' the price of gold actually

went up.)

Now, Bank von Ernst’s Swiss Bank Gold
Account can provide you with an even

surer investment

By purchasing gold on a regular basis

we can help you to buy at a lower average

price than the market average throughout

a given period. You will physically own
gold, which you will be welcome to view

or collect at any time. And you will pay no

VAT or Turnover Tax on gold purchased in

Switzerland.

To find out more, simply call Michael

Vlahovic in Switzerland on (31) 224051,

or post the coupon.

Pleasesend me a brochure onThe Swiss BankGoldAccount.To:Bank von Ernst&Ge AG, Marktgasse 63/65,
PO Box 2622, 30G1 Berne, Switzerland. (Details to be treated in utmost confidence.)

Name Address ft wiis

Tel:

^ 1869‘

HILL SAMUEL INVESTMENT SERVICES INTERNATIONAL S

A

“Doug? It's Brian. Ijust got the
results of the drillingprogramme ”

“Impressed?”

“Amazed!
19

“So were we. When are you back?”

“Tomorrow. Firstflight out. Hey, is

the old man happy?"

“What do you think?”

“He must have begun to have his

doubts about me."

“Who wouldn’t after six dry holes!”

“/ knew it was there. But / want to
hear itfrom you. It's pumping how
many barrels a day?”

The rest of this conversation is

strictly confidential.

WithAT&T and British Telecom
the lines of communication
between Britain and the States are
open for everyone.

If you want your business to
pick up, pick up the phone.

HE’S NOT IIS

TEXAS.
BUT HE’S

OILING THE
WHEELS

IN HOUSTON.



THE BUKBERRYS
WATCH COLLECTION

Available from Burbenys Stores, leading Department
Stores and from selected fine jewellers.

For a brochure and a list ofstockists contact:

Burberry*Watches Burberry*Watches
15-25 Ormside “Way Case Postale99
Redhill. Surrey RH1 2QA CH-2006 NeucMiel
England Switzerland

Tel: 0737 768566 TeL 038 24 02 55

MinuJjcTurcd under licena.' frum Burtxrrys Limited of London.
'Burbenvs'jnd (he device ofan Equestrian Knight in armour are die registered

mule marks ofBurberry* Limbeduflondoa

Taiyo Kobe Finance Hongkong limited
U.S. $100,000,000

Guaranteed Floating Rate Notes due 1997

Guaranteed as to payment ofprincipal and interestby

The Taiyo Kobe Bank, limited
For the three month period 14th November, 1988 to 14th February,

1989 the Notes will carry an interest rate of9&% per annum with a

coupon amount of U.S. $231.60 per U.S. $10,OCX) Note and U.S.
55,789.93 per U.S. $250,000 Note, payable on 14th February. 1989.

BankersTrust
Company,London AgentRank
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Lawson statement sought
’ benefitson pensioners

By Charles Hodgson

THE LABOUR Party yesterday
ffer^gndad a further statement

from Mr Nigel Lawson, the
Chancellor, in the Commons
today in the continuing politi-

cal row over his disputed
remarks on state benefits to
pensioners.
Mr Gordon Brown, Labour’s

Treasury spokesman, wrote to

Mrs Margaret Thatcher, the
Prime Minister, urging her to
reconsider the Cabinet decision

that no new statement from Mr
Lawson was needed, in the
light of “fresh and disturbing

accounts
0

of the Chancellor's
briefing to journalists 10 days
ago.
Mr Tam DalyeEL, Labour MP

for Linlithgow, said he would
ask the Speaker to allow an
emergency debate on the issue.

Last week, Mr Lawson
strongly rejected the interpre-
tation put on remarks at the
briefing that the Government
intended to deny “better off*

pensioners certain benefits so
that more money could be tar-

geted at the worse ofL
However, Mr Brown

suggested that the unanimity
of accounts by journalists at
the briefing in yesterday’s
newspapers and the “indepen-
dent corroboration of the
Chancellor's means-testing
objectives" in an ITN report,

required “a full and frank
explanation.”

Gordon Brown: “Fresh
disturbing accounts”

Mr Brown said further justi-

fication for Labour's demand
lay in reports that a new
scheme to assist pensioners
who were worse off had previ-
ously been temporarily shelved
by social security ministers.
That was because the reports

said the scheme had been
revived to “provide some relief

for the difficulties the Chancel-
lor had created for himself." he
pjplainud

But officials at 10 Downing
Street and the Treasury
insisted last night that no new
information had emerged to
require a statement from Mr
Lawson.
“The Chancellor made the

position as regards pensions
perfectly plain ... We have
nothing to add,” a senior Trea-

sury spokesman said.

Labour Intends to maintain

pressure on the Government
over its plans for the welfare

state and the state of the econ-
omy. The pensions row is seen

as making Mr Lawson vulnera-
ble on both counts.

The newly shuffled Shadow
Cabinet is to meet In Rotting*-

dean. East Sussex, later this

week to work out its strategy

for the new parliamentary ses-

sion.

It will focus on exposing
what it regards as the twin
threats of present government
policies to Britain’s standard of
living and to the quality erf life.

Labour feels it can build on
growing public concern about
the state of the economy as
increased mortgage repay-
ments, coupled with higher
inflation and the continuing
high Interest rats and trade
deficit, begin to bite.

On the quality of life. Labour
will broaden the attack on
what it sees as declining cohe-
sion In society and deteriorat-

ing public services to embrace
environmental issues. Those
issues are expected to be high-
lighted in a speech by Mr Nell
Kmnock, the party leader, to
the Association of County
Councils today.

Move expected to close NESL
By Charles Hodgson

THE CLOSURE of North East
Shipbuilders (NESL) is expec-
ted to be announced by the
Government today after four
long-standing bids from the
private sector for Britain's last

state-owned merchant shipyard
failed to satisfy Trade and
Industry Department condi-
tions.

Mr Tony Newton, Industry
Minister, is expected, however,
to tell the Commons that a
last-ditch private bid, submit-
ted in writing to the DTI late

last week, will be considered
before the shipyard closes.
Those involved in the new bid
are reported to have access to
half the capital required and to

be confident of gaming farther
support

Mr Bryan Gould. Labour’s
trade and industry spokesman,
said he expected Mr Newton to
announce that none of the four
existing bids was acceptable
and that, with no action
intended to secure orders, the
yard would close. He added
that Mr Newton was likely to
announce measures to revive
the local economy.
DTI officials confirmed pri-

vately that Mr Newton would
make a Commons statement
today but would not comment
on its likely content. They
added that Mr Newton was
under considerable pressure to

end the uncertainty surround-
ing the future of NESL, which
employs 2,000 people.

Labour MPs were critical of

the tuning of the announce-
ment because there were signs
that agreement was dose on
finanring that might secure a
£L2Gm cargo-vessel order from
the Cuban state shipping line,

Mambisa, after talks in Havana
1

*Mr*Bolj Clay, Labour MP for
Sunderland North, said it was
“quite ludicrous" to announce
the closure, given the possibil-

ity of successful negotiations
with Mamhisa and the newly-
submitted bid.

Mr Gould said the announce-
ment’s timing “could hardly be
more inappropriate," adding
that the closure would leave

Britain without significant
merchant shipbuilding capac-
ity.

Rally over

handling

of Belfast

yard sale
By Our Belfast

“

Correspondent

THE Government's handling
erf the proposed sale erf Bar-
land and Wolff, the Belfast
shipbuilder, is expected -to be.

attacked at a rally of the work-
force today.
Hundreds of workers have

pledged support for the protest
called by shop stewards to
highlight what they see as the
Northern Ireland Office’s mis-
management of the company's
affairs

.

Morale among employees at
the Belfast yard is said to be
at an all-time low over what
trade union officiate have con-
demned as a government pol-
icy of “starving the company
to death.”

'

Today's.protest comes amid
speculation that Sealink, part
of Sea Containers Group, has
asked Harland and Wolff to
compete for contracts worth
about £250m to build five fer-

ries as part of Its fieet-replace>-

moit programme.
Harland and Wolff Is report-

edly the only UK yard
approached. Crucially, how-
ever, SeaUnk’s proposal would
rely an the Government pro-
viding the standard subsidy.
Last week Mr Peter Vlggexs,

Northern Ireland Industry
Min later

,
paid that avafltohfHty

of public-intervention funds
tor orders could not be deter*
wrfnad until the company was
privatised.

He said it was essential that
any new orders complemented
a new owner’s development
plans. That has been inter-
prated by Harland and Wolff
as mganfag that the
cannot accept new
hig orders at presei
An £8m dredger order

offered to the yard by South
Coast Shipping of Southamp-
ton seems likely to be lost
through lack of public sub-
sidy.
Mr Vlggars has made dear

that the Government is having
detailed talks with several
potential buyers for the yard.
Mr John Parker, company

chairman, is investigating the
feasibility of a management
and employee buy-out.
No comment was available

last night from Harland and
Wolff on whether SeaUnk had
formally approached it.

Bluebird Toys buys

‘white elephant’

factory in S Wales
By Anthony Moroton, Welsh Correspondent _

BLUEBIRD TOYS, one of company- The plant has b«m

Britain’s leading toy manufac-

turers, is to to buy a Ranks
Hovis McDougall factory in

Merfhyr Tydfil, South Wales,

for just more than £Sm.

The deal Is expected to cre-

ate between 300 and 600 jobs on
the site during the next three

years and is a double success

for Merthyr. Not only will it

provide work In a high-unem-

ployment area but it also takes

off the market the largest sin-

gle property in Wales — the

plant covers 280,000 sq ft.

The Bluebird move is expec-
ted to be followed in the next
few days by an announcement
from a leading high street

bonk it Is to move one of

its back-up operations from
London Into a prominent
South Wales site, creating sev-

eral hundred jobs.

It follows the recent deci-
sions of. National Provident
Institution, the TSB bank,
Untharihllil and others to estab-

lish a presence in eastern
South Wales.
The plant Bluebird will

acquire this morning originally

amounted to about 750,000 aq ft

and was buOt 10 years ago by
the . Welsh Development
Agency for Hoover to lease.

However, demand for washing
wMdrfnwi declined «md the fac-

torywas never occupied by the

STtteWet ever since mid

has become known as the big-

gest white elephant in Wales.

Two years ago the WDA-soId

part of the site to Avaua Bak-

eries, which intended to

employ 800 people prodneing

confectionery, much of it for

Mayka and Spencer. However,

the r1an was dropped before

that could start when Avana

was taken over by KHM-
RHM subsequently sola part

of the site to Hoover, which

moved its European heatouar-

ters to Merthyr from Perivale,

west London, and Bluebird has

bought the remainder.
Bluebird was formed by Mr

Torquil Norman, the chairman,

in 1981 with its main produc-

tion base in Swindon, Wil-

tshire. It has outgrown that

site and. with the help of gov-

ernment regional aid, chosen
Merthyr for expansion.

jjfujt year the company had a

record £20.4m turnover, mak-
ing a profit of £2j>m. In the

first half of this year turnover

reached £7.4m, almost double

the previous year’s £3.9m and
pretax profits rose to £151,000

against £134,000.

The rise was In part due to

two acquisitions. In the middle

of 1987 it took over Peter Ban
Playthings, of Peterborough. In

April It bought Merit Toys.

National Savings sluggish
By Our Financial Staff

THE COMPETITIVENESS of
existing NationalSaving* prodr
nets is being, seriously eroded
while its capital band is being
nrenared for launch in Janu-
ary. The total net contribution
to government funding was
only £32Jm last month, show-
ing no mote than a alight rise
agahwt the exceptionally poor
September figure.

National Savings says the
result shows little evidence
that investments not made
during the September postal
dispute came through in the
subsequent winnth.

Money is pouring out of the
fixed-interest National Savings
Certificates, which showed a
deficit of £155.5m on the
month. However, income bonds

nulled in a net £73£m. recover-

ing from £35J3m in September.
The recent revival of interest

in index-linked savings certifi-

cates continued, with a net
contribution of £51.4m. The
prospect of a rise in inflation to

7 per cent during the next few
mwitfiB has stimulated buying
of such “granny bonds.” •

- The National Savings Bank
Investment Account brought in
fiM-ftwi,- premium bonds con-
tributed £L8.6m, and deposit
bonds, which are to be
replaced by capital bonds,
added 433.1m.

Total Investment of £37bn in
National Savings has barely
risen in the past few months. It

has been Instructed to restrain

its marketing effort
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An employee who is ill, or is worried
about illness, will be much less effective at
work. A sick salesman cannot sell, a sick
accountant cannot control the finances, a
sick technician cannot keep production
going.

Faced with unexpected illness or
injury, you and the employee want the best
treatment as quickly as possible, in a
hospital offering the highest standards of
care and comfort for a rapid recovery and
return to work.

Private healthcare treatment offers
this - and more besides. And private
healthcare serves as a valuable and valued
benefit, a reflection of the company's
commitment to. and appreciation of, an
employee* efforts.

More and more companies have
appreciated these simple facts and have
recognised the simple lope behind the
idea. But many are put off by the cost, or
restrict benefits to only the most senior
tiers of management.

Now these benefits arc more afford-
able — through The Nuffield Crusader
Company Healthcare Plan! Simply
offering the finest private healthcare at
a cost below the major comparable
schemes.

As members of The Nuffield
Crusader Company Healthcare Plan - and
so long as they use one of the Nuffield or
many other Nuffield Crusader Partici-

pating Hopitals” - your employees face no
limit on in-patient treatment costs.

ALL hospital and doctors' bills will be
met directly by Crusadec This applies as
much to minor procedures as to the most
complex of major operations.

You can also provide optional repatri-
ation cover and medical advisory services
for those on overseas trips.

MAKING SIMPLEWORKOF IT
You can set up a Plan for five or more

employees with minimal fuss. All thatis
needed is for each nominated employee to
complete a brief application form, and for
a proposal form to be completed on behalf
of the company.

Employees should be UK residents
under rhe age of 65 at the time of joining.
Any employee can also provide cover for
his or her spouse and for children up to the
age of2 L The cost of this extra cover can be

VUFFIELD AND NIJFT1ELD CRUSADER PARTICIPATING HOSPITALS IN:
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borne by the individual or by the company
1th your decision.

Unlike many other schemes, we do
not ask for evidence of good health.
Understandably, however any medical
conditions known to exist prior to the date
ofappjjcation will not be covered for the
nret two years of membership of the Flan.
So long as they have been free of treatment
for these medical conditions forat least the
last 12 consecutive months at the end ofthe
two year period, then most of the con-
ditions will be covered for the future.

Crusader have an enviable reputation
for the efficient and prompt way in which
claims and enquiries are handled - so
paperwork is kept to theminimum.

AFRICA THATMAKES SENSE
FORANYCOMPANY

The only difference in cost of
membership of The Nuffield Crusader
Company Healthcare Flan is related to age
at the time ofjoiningand atthe timeofeach

•*•-***

annual renewal; whether Central London
Scale* cover is required for some or afi

members; and whether yon have chosen to

include emergency repatriation and
medical advice benefits.

Compare our prices with those of

other major healthcare plans, and you'd

see wby it makes sense to think Nuffield

Crusader.

The Nuffield Crusader Company
Healthcare Plan has been developed by
pioneers and leaders in healthcare - to

provide the finest levels of care and pro-

fessionalism at a price tbatfe significantly

less than major comparable schemes.

Get in touch today and wtffl Bend
yon faff details. Complete and return the

FREEPOST coupon, phone os free of

charge on 0800 289 242 or contact your

financial advisee

PHONE FREE ON

0800289242
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Apricot reaps fruit ofnew labours
Alan Cane on a computer company’s successful change of direction

A pricot computers
today expects to rein-
force Its position as the

UK’s leading giannfactmer of
high-performance workstations
with the launch of a machine
that provides the power of the
fastest workstations at the
price of a personal computer.
The secret is a microproces-

sor chip made by Intel of the
US which has most of the
advantages of Intel’s top-of-

the-Iine 80/386 chip but is sim-
pler, and thus cheaper to man-
ufacture-

in developing a workstation
based on this 386SX micropro-
cessor, Apricot follows the
example set by Compaq Com-
puter of the US, the undisputed
leader in the high-performance
personal computer market,
which launched its own
386SX-based machine earlier

tibia year.

There the resemblance ends.
There is a significant differ-

ence in size. Compaq is likely

to turn over S2hn (EU.hn) this

year while Apricot, based in
Edgbaston, Birmingham, will
be pushed to reach ElOOm.
However, while Compaq is

set on remaining a personal
computer maker - “the build-

ing brick manufacturer of the
information technology indus-
try" as one rival put it - Apri-
cot is steadily making a reputa-
tion as a systems integrator,
providing the bricks and the
electronic mortar that holds
them together.
Systems integration is gener-

ally reckoned to be the fastest
growing area of the computing
services business. Analysts see
an almost unlimited demand
from companies taking their
first steps in using technology
for competitive advantage.

Apricot, in pushing towards
systems integration, is going
through its third reincarna-
tion. It started as a computer
bureau, a company that sold
computer time and software to
companies without their own,
before becoming a manufac-
turer of personal computers in
the early 1980s.

By 1985, however, it was sad-
dled with products that were
Incompatible with the industry
standard. International Busi-
ness Machines. It was forced to
CUt ufarif and costs Ptel rifarign

new machines from scratch, a
diversion that forced it 94.6m
into the red at the interim
stage two years ago.

Its latest half-year figures,

published last week, underline
its steady return to health with
pre-tax profits of £4J5m for the
six months ended September
30, compared with £3.02m for

the same period last year.

With the move to systems
integration and its emphasis
on software and service, Apri-
cot Is returning to its origins
- an advantage, according to
Mr Roger Foster, its chief exec-
utive, in that the company is

expanding from a base it

knowjLweu rather than explor-

ing uncharted waters.
The principal areas of Apri-

cot’s strength, Mr Foster says,
are finance, government and
defence.
Mr Foster points to the con-

tribution made by the financial
systems division whose Quasar
amounting (back office) system
and Gtydesk dealing workstat-
ion are winning orders from
brokers anxious to faring thoti-

dwoiing technology up to date
hr matetend Europe as well as

London. The Apricot systems
use high-performance (80/386)
microprocessors and advanced
screen graphics and represent
a different generation of equip-
ment from most of the technol-

ogy installed for the City of
London's Big Bang in 1986.

Less glamorous but just as
important to the business Is

the computer services division,

now generating about a third
of the group’s profits. It carries
out computer maintenance grid

instals cabling systems for
computer networks.
Mr Foster reckons the les-

sons of 1985-86 have been well
learnt
The company will never

again build computers that are
not compatible with those from
IBM. That is why Apricot,
almost alone in the industry, Is

marketing computers featuring
IBM's controversial new micro-
channel architecture (MCA)
design, which most other per-
sonal computer manufacturers
have spurned. Sales, he says,
are fantastic. “The bigger cus-
tomers are going for MCA and
apart from IBM, we have the
market to ourselves,”

Inquest opens Into IRA
men shot at roadblock
By Our Bedfast Correspondent

A SECURITY operation was
being mounted in Northern
Ireland today for an inquest
Into the deaths of three IRA
men which formed part of Mr
John Stalker's inquiry into
allegations that the RUC oper-
ated a shoot-to-kill policy in
South Armagh six years ago,
Mr James Elliott, Ulster's

only fuBtime coroner, Is con-
ducting the Inquest, which will
focus on the deaths of Gervalse
McKerr, 31, Sean Burns, 21,
and Eugene Toman, 21, who
were shot dead at an RUC
roadblock near Lurgan on
November 11 1982.

Provision has been made for
witnesses to be screened from
the public if the coroner deems

it necessary.
About 50 witnesses are

expected to be called at the
Inquest, which is being held at
Cridgavon Court Bocae. It Is
not dear If Mr Stalker, the for-

mer Greater Manchester dep-
uty police chief, has been
asked to give evidence.
Unlike the Gibraltar inquest,

the jury will not be asked to
return a verdict or allocate
responsibility for the deaths.
The coroner’s task win be to
hear the evidence, establish

'file identity cf the deceased,
when, where and how the
deaths occurred, and to estab-
lish the details which have to
be registered with the Regis-
trar of Deaths.

Tory chosen for Britton seat
THE Conservative Party has
selected Mr William Hague, a
27-year-old management con-
sultant, as its prospective par-
liamentary candidate for the
by-election in the safe Tory
seat of Richmond, North York-
shire. The election was caused
by the appointment of Mr Leon
Brlttan as Britain's senior
European Commissioner.
Mr Hague won praise from

Mrs Margaret Thatcher for a
speech he made as a schoolboy

at the 1977 Tory Party confer-

ence calling for individual ini-

native and effort to be
rewarded.
The date for the by-election

has yet to be announced.

'

• Earl Attlee, 61, son of the
former Labour Prime Minister,

has been selected by the Social
Democrats to fight the Euro-
pean by-election m the Hamp-
shire Central constituency an
December 15, caused by the
death of Mr Basil de Ferranti.
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UK NEWS

City institutions

attack council
investment curbs
By Barry Riley .

LEADING City institutions
have protested that the Gov-
ernment is being too restrictive
in its plans to control the way
in which local authorities
invest their surplus funds.
They have responded to a

government consultative paper
suggesting that local- authori-
ties should be permitted to
invest their grewt balances
only in h«^ir deposits
gQt-edged (government) securi-
ties.

According to the latest avail-
able figures, local aulhurllies
in June held £7.flbn of invest
merits. The total has been ris-

ing, partly because of receipts
from council house sales, cou-
pled with the effects of spend-
ing curbs.
There ha*: hnnn wmwn Hurt

some authorities may have
bought risky investments and
may for instance -have lost
money during last year's stock
market crash.
Those surplus ftmds are held

'

for the Authorities’ own
accounts and are quite sepa-
rate from the £26hu local:
authority pension fluids which
are .under differ* 4
eat rules.

Ten fund management
houses farhuKpg County Nat*

'

West, Hambros, Lloyds, Mer-
cury . Asset Management,
Schraders and Scrhmzeour Citi-

corp, have combined to submit
a response to the consultative

r. They say that with pro-
isional management local

authorities may safely invest
in a wider range of Invest-
ments toafi those proposed.
According to Mr Les Kama*

romy of Scrimgeour Citicorp
(Investment Management),
spokesman for the .group, a
bcoad brush approach is not
appropriate. “One has got to
look at each case and apply
prudent professional tech-

t
" he said,
jugfitutions argue

local authorities should be per-
mitted to invest in fowtgw gov-
ernment sterling issues ana in

. foreign currency investments
on the the currency
exposure would he eliminated
ihmwgh Kiriglng.

'

Futures and options con-
tracts shofpld be allowed, but
only in a w«mjir that would
reduce risk. Equities would
often not be suitable Invest-
ments, but in the longer term
they have,substantially outper-
formed gflt-edged investments,
so they should nothe ruled out
-where local authorities have a
minimum investment Him
horizon of five years.
The institutions conclude:

"We are of the firm belief that
with HaffTteri ntyirt investment
guidelines and prudent profes-
sional pian*igg™pnt tht) con-
cerns Which the Government
has expressed with regard to
risk may be allayed.*

Pension schemes’ share

purchases reach peak
By Our Ffnancla! Staff

OFFICIAL' statistics for
occupational pension, schemes
in 1987 reveal a record level of,

new investment in OK shares
of £7-9bn. During the year the
funds sold almost £2bn of
gjltedged securities and about
£750m of overseas equities.

Cppitfl! gains on equities at
home and oversees early in the
year woe more than. wiped out
by the effects of the October
crash.

A rise in the aggregate mar-
ket value of assets from £190bn
to £196Jhn daring the yeardM
not quite match the £A4bn of

-

new money added. There was
therefore a - modest
tinn ot the original

The 1987 statistics show that
pension funds held a record 52

per cent of their assets in the
form ofUK equity Investments
at the end of the year. A far
ther IS"per cent was in over-
seas equities, down from 16 per
cent a year earlier. . .

A few years ago, more thau
20 per cent of pension fund
assets were Invested in
gQt-edged, but that was down
to 15 per cent last year.
The proportion seems cer-

tain to «mnnin» falling hrt tn
view of the Government's bud-
get surplus and its consequent
buying-in piwgianwnn faf gov»
amwipnt stock. -

The high level of UK equity
lorchases last year reflected

ivy, pew issues by. compa-
nies aiyl by the Government,
including its sale of BP shares.

Schraders advances its

re-entry to unit trusts
By Barry May
SCHKODERS, THE City
merchant lmnyfag group, is to
re-enter the UK authorised
unit' trust than
planned. It expacts to market
Schroder funds from October 1
next year rather than from the
start of I960. _

The damn to thr result of
talks withNatkmal Mutual of
Australasia, the life assurance
company to which Schrodare
sold its retail investment.toter-
ests for £99m in 1986 in a capi-

tal-raising exercise.
siiw then, unit trusts, P*

assurance policies and per-
sonal pension products have
been sold fay National Mutual
under the name NM Schroder.
Schroder Investment Mai*

agement has continued to man-
age the funds under an agree-
ment lasting three years,
however.
Schrodees has beenboundby

agreement not to oompete with
National Mutual for retail
investment business. •

.

. Recently the two companies
have, been negotiating the
basis cm which toe investment
management of the. old

beSchroder funds would
handed over to NM.

It has been agreed that NM
wQl assume responsibil ity for

the general fnnds'.at the start

of next year but same af the
SpecMfe* ftmds win continue
under Schraders’ management
Uflffl mill-1991.

Mr David Mumford, a direc-

tor of Schroder Investment
Management in charge of unit
trust business, said: “NM
decided they didn’t want to
take over the management of
all the funds at one go.”

ft has now been agreed that
NM will phase out Its use of
the Schroder name by next
April From the start of Octo-
ber Schraders will be free to
launch retail products under
its name.

It already has a'group of pri-

vately marketed unit trusts,
worth. £650m, sold mostly to
penstoo .funds, as the basis far
its new marketing initiative.

. This compares with £750m
worth of unit trust funds
which -it manages temporarily
for NM under the agreement

- which is to expire.

EUROPEAN BUSINESS FORUM
1992 AND AFTER

ROME, 1 & 2 DECEMBER 1988

The integrated European-Community of 1992 is

one of the principal themes for discussion at this

biennial international business Forum.

The authoritative panel of speakers includes:

Aw Giovanni Agnelli, Ing Carlo De Benedetti,

The Rt Hon Leon Brittany QC, MP, Dr Erik
Hoflmcyer, Dr Michael yon CQemm, On Bettino

Craxi, Professor Romano Prodi, Signor Carlo
•Ripa di Meana and The Rt Hon Denis Healey,

CH, MBE, MP. Ml Vaiery Giscud d’Esteing,

former President of the French Republic, will give
the Jean Monnet Centenary Lecture.

For further details and registration form, contact:

Financial Times Conference Organisation
126 Jennyn Street; London SWIY 4UJ

Telephone: 01-925 2323.
Telex: 27347 FTCONF G, Telefax: 01-925 2125
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October sales growth fades as interest rate rises hit spending
By Ralph Afldns, Economics Staff

EXCEPTIONAL growth in
retail sales during the summer
fndod last Tnnrvt-h, according to
today's Confederation of Brit-
ish Industry/Financial Times
distributive trades survey.
Retailers report that sales

growth moderated in October
and fell far short of expecta-
tions. It suggests that the
sharp rise in interest rates
from 7% per cent at the end of

May to the present 12 per-cent
may be starting to affect con-
sumers’ spending behaviour.
The results show that 54 per

,

cent of the 298 retailers ques-
tioned said sales in October
were higftwr than in the same
month last year, but 22 per
cent reported feHa.

The balance of those report-
a rise minus those noting a
was plus 32 per cent. That

still suggests respectable
growth but it was the lowest
for any month since April.

It compared with balances of
plus 59 per emit and plus 54 per
cent in August September
respectively.

For November, a balance of
plus 51 per cent expect sales to
be higher than in the corre-
sponding month a year earlier.

This was also the lowest bal-
ance since April
Moreover, retailers in the

survey have often been over-
optimistic about future sales.
In the first 10 months of this
year, sales have been below

expectations on seven occa-
sions.

The survey also points to a
marked slowdown in sales
growth by motor traders.

Vehicle traders reported that
sales in October were lower
than a year ago and expected
the decline in sales growth to
continue in November,
However, those selling parts

and accessories reported a high
positive balance last month.
They were also optimistic
about sales growth in Novem-
ber.

-

Out of the total of 59 motor
traders questioned, a balance
of plus 2 per cent reported
sales increases in October com-
pared with the same month a

year earlier.

That was the lowest balance
since November 1886 and com-
pared with balances of plus 62
per cent and plus 25 per cent in
August and September.
Mr Nigel Whittaker, chair-

man of the survey panel, said;
“This Is the second survey in
succession that has, indicated
slower growth in retail sales

and the summer sales boom
now appears to be over."

The survey shows that a bal-

ance ofplus 7 per cent of retail-

ers said sales in October were
good for die time of year -
again the lowest since
April.
The sectors reporting best

sales growth in October

included grocers and confec-
tionery, tobacco and newspa-
per shops. Footwear, leather
and specialist food shops
reported sales lower last
month than a year before.

For November, retailers of
household textiles, furniture
and carpets, and footwear and
leather shops were most opti-

mistic about sales.

Growth in orders placed by
retailers In October was not as
fast as expected. A balance of

plus 26 per cent ordered more
than in the same month a year
earlier. For November, a bal-

ance of plus 35 per cent expect
Increased ordering relative to

1987 volumes.
The survey shows that

among wholesalers, growth in
sales volumes last month was
also below expectations.

The balance of the 154 whole-
salers questioned reporting
increases compared to the cor-

responding month a year ago
was plus 35 per cent - toe
lowest balance since May.
However, wholesalers

.

reported sales for the time of
year were, better in October
than in September.

Slightly faster sales growth
is expected by wholesalers in
November. Builders' mer-
chants were most optimistic
about sales increases and only
agricultural machinery dealers
expected no growth in
sales.
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But cogld the fault fie elsewhere?

in an office with poor heating, everyone's

work can suffer.

Electric space heating is the easy,

efficient way to ensure staff are comfortably

warm and at their best from the moment
they arcive. .

There's a choice of systems, to suit

everyone's needs.

For heating over long periods, modem
slimline storage heaters cost less to run and

are more attractive thpo their predecessors.

Quick, simple and cheap to install, they

use low-cost night-rate electricity to store

heat, then release it gradually during the day.

• To heat a room fast, you edn choose

storage fan heaters or direct-acting pane!

heaters. These can react very quickly to

changes, ensuring comfort whenever extra

warmth is needed.
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Daewoo to set

up £18m VCR
All-night

TV may be

aimed at

An early casualty gets ba<
David Lascelles continues a series about the impact

back into combat
of Big Bang on securities houses

plant in Ulster
By Terry Dodsworth, Industrial Editor

professions
By Raymond Snoddy

DAEWOO, the South Korean
industrial and electronics
group, is exported to announce
an £lSm investment in a video
cassette recorder manufactur-
ing site in Northern Ireland
today.

The greenfield expansion,
probably on a site near Belfast,

will carry the promise of
around 500 jobs when the fac-

tory is complete.
It is the first large-scale

investment in Northern Ireland
by a Far Eastern electronics
manufacturer and one of the
largest job creation projects in
the province over the past two
years.

Daewoo's decision to trans-
fer some of its VCR production
to western Europe comes only
two months after steep anti-
dumping fines were imposed
on the group as well as other
Far Eastern producers by the
European Commission.
The duties of 29.2 per cent

levied on Daewoo VCRs were
particularly high. They
exceeded the penalties on its

two large South Korean con-

sumer electronics competitors
- Goldstar (26A per cent) and
Samsung (25.2 per cent) - both
of which already have manu-
facturing sites in Europe for a
number of electronics prod-
ucts. Goldstar manufactures
VCRs and colour televisions in

Frankfurt. West Germany.
Expansion in the electronics

Held by Daewoo has been
slower in the past than by
Goldstar and Samsung, which
have moved aggressively into
semiconductor production and
a variety of consumer products
such as televisions and micro-
wave ovens.
Daewoo has played a signifi-

cant role, however, in expand-
ing South Korean VCR sales in

Europe. They rose to 13m last

year from 75,000 units in 1985.

Daewoo's shipbuilding sub-
sidiary has recently run into

trouble and has been seeking
support for a Government-
backed capital reconstruction
plan. Daewoo ranks as South
Korea's fourth largest indus-
trial group, with annual sales

of just under $l2bn (£6.6bn).

Video rental market

faces stagnation
By Raymond Snoddy

THE ERIT1SH video rental
market, worth more than
E-lOOm last year, is faring the

danger of stagnation and an
inevitable shakeout in the
number of outlets, a study fore-

casts.

Goodalt Alexander O'Hare, a
consultancy, argues that a
combination of a slowing down
in the rate of video recorder

purchase and a gradual reduc-
tion in the frequency with
which people rent films is a
worrying trend.
The UK video rental indus-

try. which last year paid about
£65m in royalty payments to

the film industry, could
improve its performance by
increasing the number of
copies of “hit" Films and mak-
ing its premises more attrac-

tive to visit.

The arrival of a subscription
Film channel on satellite televi-

sion might actually generate
more interest in film for the
video industry.
“Those outlets which cannot

keep up are unlikely to survive
as competitive standards
increase,” the consultancy
says.

It believes that cinema,
video, pay television and free
television are complementary
media and that the advertising

and promotional efforts
invested by one medium will

often be of direct benefit to

others.
Towards The 1990s - Devel-

opments in the British Video
Market. Coodall Alexander
O'Hare. Durham House. Dur-
ham House Street, London
WC2N6HG.

THE COMPANY producing
broadcasts for doctors, British

Medical Television, is to seek

an entire BBC night-hoars
channel if this becomes avail-

able for commercial use.

Last week the Government
said in its broadcasting white
paper that the night hours on
a BBC TV channel should be
assigned to the new Indepen-
dent Television Commission
for commercial use.

The BBC was told it could
keep its other rtiannei only if

it used it as fully as possible
for subscription services.

BMTV is the world's first

subscription service broadcast-
ing daily by air waves to doc-
tors. Mr Laurence Greetham,
chairman, said he sought a
night channel to extend his
concept to other professional
groups. Services for nurses,
pharmacists and broader
groups, such as businessmen,
are being studied.
BMTV is funded by advertis-

ing and by a subscription
covering receiving-equipment
cost The company is paying
the BBC about £lm a year to
broadcast the hour-long
subscription programme to
specially adapted receivers in
doctors’ homes or surgeries.
Subscribers will number

2,000 by next month and rise ,

rapidly because the Royal
Society of Medicine is to sup-
ply the service to all its 10,500
members. A total of 13,000
receivers are on order from
Philips, the electronics group.
A broadcast signal, scram-

bled so that only subscribers
can watch, switches receivers

on. Mr Greetham said: “If
there is trouble with a batch of
serum we can tell doctors
within eight hours."
The programme carries

news and educational mate-
rial. It began broadcasting five

days a week last month.
BMTV recently completed a

financial restructuring with
investment by Baring Brothers
Hambrecht & Quist and by
Churchill Livingstone, the
medical publishing arm of
Pearson, the group that pub-
lishes the Financial limes.
The Pearson investment has

been made out of a £30m
venture-capital fund aimed at
Investment in the new madia.

L loyds bank, smallest

of the Big Four clearers,

was never enthusiastic
about Big Bang. It made only a
limited entry into the securi-

ties business at the time.

Even that was too much.
Two years later Lloyds stands
out as the only British bank to
have pulled back completely
from the debt and equity mar-
kets in the UK.
At its headquarters in Lom-

bard Street, Sir Jeremy Morse,
the chairman, and Mr Brian
Pitman, the chief executive,
view their decision with some
satisfaction, particularly in the
light of the losses other banks
have suffered through the col-

lapse of the securities markets.
However, the brunt of

Lloyds' strategic switch was
borne a few yards down the
road by Lloyds Merchant Bank
(LMB), which underwent a
wrenching transformation as a
result of the retreat It is now
much reduced in size, bat is
fighting to re-establish itself.

Mr David Home, the manag-
ing director who took over at

the beginning of this year, says
his job is “to rebuild morale,
reputation and credibility, and
1 think we are making progress
on all those fronts.”

LMB was created for Big
Bang out of Lloyds Bank Inter-

national, which previously
handled the group’s merchant
hank and capital markets
activities. Headed by Mr Rob-
ert Owen, a former Morgan
Grenfell director, it included
Lloyds' Eurobond business, a
new official gilt-edged dealer
capitalised at £25xn, a fund
management business, devel-
opment capital and other mer-
chant bank services.

David Home: Rebufiding morale
Lydta mndmUem

The conspicuous absentee
was an equities dealing and
broking operation. Lloyds had
decided it wanted to stay out of
that business, although it did

'

create Sharedeai, a buy-and-
sell service for its branch cus-
tomers.
By the end of 1986, LMB had

capital of £135m, a balance
sheet of £L6bn and staff of 800.

It was to exist in that form for

a.further six months only.

After piling up losses in the
gilts and Eurobond markets,
LMB decided to call it a day in
June 1987 and pull out of both
those markets, thus becoming
the first conspicuous casualty
of Big Bang.
Within a few months, several

hundred people had been laid

off or transferred, Mr Owen
had resigned, and LMB had
retreated to find a new role for

itself.

Today Lira’s staff is down to
370 and its capital to £S0m. All
its remaining market activi-

ties, including its US treasury
bond dealership, have been
switched to Lloyds Bank's
newly integrated treasury divi-

sion, and instead it is concen-
trating on the less capital-in-
tensive businesses: corporate
ftwMHffg development capital,
investment management and
stockbroking.

“This is a year of consohda-
<100,” says Mr Home. “We
have to get back on the road
and become profitable."

The first sign of DUB'S prog-
ress came with Lloyds’ interim
results in July. It turned in a
pre-tax profit of £5m. not a
huge sum of money but better

than the £30m loss it incurred
in 1987 and the £28m loss the
year before that. Mr Home
claims that all parts of the

bank are “very busy" except

for Sharedeai which is suffer

jug from the market doldrums.

.

The. corporate finance
department, 'headed by Mr
Richard Fortin, is seeking to

build up a client base in the

middle-sized company market,

rather than the blue chip com-

panies where competition
among merchant banks is

intense.

Mr Fortin says: “There’s a

lot to go for In the middle

range,. and there are no short

cuts to the stars.” About half

of the. department's clients

come from outside the clearing
hank, and the bank's score of

platings and acquisitions is

growing, t.mw has also done a.

fair amount of government
work, most reemtiy on the pro-

posed privatisation of the Tote.

Investment management is

one area that has shown
steady growth, in spite of the
upheavals. From its beginnings
as manager of the' in-house
pension fond, the department
now controls £5-8tm in funds.

There is also a 24J) per cent
interest in Weiss, Peck &
Greer, a New York fund man-
agement and venture capital
firm, and ' Mr Nigel Hurst-
Brown, the executive in
charge, predicts that the next
phase of expansion will be in
the Far East and the Conti-
nent.
LMB.daims.that its develop-

ment capital business puts it

among the 10 largest in the
CEL This year it expects to

make investments worth
£17m-£20m, up from £llm last

year. That put of LMB will be
at the forarant of a planned
expansion on to the Continent
The one disappointing area

-is Sharedeai. which has about

doubled its staff to 85 since Big

Bang but has seen a sharp

drop in business. The expected

number of transactions this

year is 130.000, down from

167,000 last year. But it makes

a small profit and expects to

expand with the establishment

of a new regional processing

centre in Birmingham, where

it recently bought a small pri-

vate client stockbroking firm.

Chambers & Remington.
Having survived all those

traumas, how does LMB feel

about its new shape?

Mr Home maintains that not

having a market-making and
distribution arm is a positive

advantage. “Blue chip compa-
nies are very concerned about
conflicts of interest,” he says,

pointing out that there are now
several highly successful mer-
chant banks in the City that

specialise in advisory work
rather than market dealing.

He also claims to have the
full backing of Lloyds now that

it has pulled out of the busi-

ness of risking the group's cap-

ital in the markets. “I see no
sign at all of a lack of commit-
ment by Lloyds Bank,” he
says.

However, now that LMB is

back on its feet, he also wants

to assert its separateness from
the parent, and its merchant
banking culture: “I'm very
happy to say that the balance

sheet side should be done by
the clearing bank, and we'll

stick to the advisory and fee

side,” says Mr Horae
His ambition is to pull LMB

up into the top ranks of mer-
chant banking, although he
admits that will take several

years.

Drugs tests ‘often marketing exercises’ Inco to invest

By Peter Marsh
£12m at mill

DOCTORS should be cautious
about taking part in trials

organised by pharmaceutical
companies investigating the
effects of new drugs, a report

published by the Consumers'
Association.says today. It says
the trials may be little more
than marketing exercises, of
limited scientific use.

The report appears in Drug
and Therapeutics Bulletin, a
newsletter for physicians
published by the association. It

says that studies of the effects

on patients of a new drug once
the product is in widespread
use can he invaluable.
Such investigations can be

conducted by government'
bodies, independent health
care organisations or drug
companies themselves, the
report says. They can pinpoint
defects in the medication that

might not have appeared
during clinical trials before
marketing.
According to the report,

however, some post-marketing

.trials organised by - drug,
companies “are little more
than concealed marketing,
encouraging doctors to
prescribe the drug under study
which patients may then
continue to take for many
years."

It adds that doctors may be
given payments to participate
in the trials. It says the
payments are clearly financial

inducements to boost the rate

at which new' drugs are
prescribed.

' Doctors should scrutinise
closely the conditions of
post-marketing' trials in which
they are invited to take part,

the -report concludes. In
particular, they . should
determine the degree to which
the trial is intended to produce
hard scientific and medical
data.
Drug and Therapeutics

Bulletin, vol 26 no 23.

Consumers’ Association, 2
Marylebone Bond, LondonNW1
4DX

INCO. the Canadian nickel
company, is to spend US$19.6m
(£12m) to modernise and
expand Its Hereford rolling
min. The company says this is

its largest single capital invest-

ment at the plant since 1953.

when it moved there.
Construction will start early

next year and take some years
at the mill, 'which processes
alloys with a high , nickel con-
tent used In applications such
as aerospace or rheminal plant,

in which resistance to heat and
corrosion is vitaL

•••

Because you can't buy an FT Factminder in the shops you'll be fortunate ifyou

ever get your hands on one- unless, that is, you receive one as a present from somebody

else. A grateful supplier perhaps, your solicitor or accountant, even your bank manager.

Someone who appreciates you.

Of course, fhere'san alternative. This year you could give FT Facfminders to

your clients. "Too good for them;' you might say. Well, think about it.You can buy 25
Facfminders for a little under £27 each. Not a lotfor the sumptuous real leather binder,

the mosfcomprehensive organiser content on the market- or, might we suggest, for

linking your company name with the Financial Times.

Not a lot either for the privilege of keeping your name in front of your clients

every day of the year- in fact year after year, several times a day. (Yes, FT Fadmindeis :

090 locked with your company logo and/or your client's

initials.) Not a lot for the opportunity to include as many

w\ oaaes as vou want ahnirf vnnr mimvmv35 ^°U warrt y°ur company.

As we said, think about if.

By now the only question you should be asking

yourself is how much do you appreciate your

clients? (And whether you might stretch to

buying an extra Fadminder for yourself.)
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Counting on accountants for litigation advice
By Raymond Hughes

AS THE Law Society prepares
to discuss with the governing
bodies of other professions,
including accountants, the
pros and cons of mulfcL-disci-

pUnary partnerships, a book
has been published
with the assistance that
accountants can give lawyers
in litigation.

Written by two partners at
Coopers & Lybrand, a City-
accountancy firm, Litigation
Support is a timely reminder of
the need, particularly in the
complex commercial disputes
that occupy an increasingly
large part of the litigation
scene, for specialist profes-
sional expertise beyond that
normally available even in
large City law firms.

The booh, apart from its
immediate relevance to
accountants and lawyers,
implicitly points up the need
fen: some form of closer associa-
tion between the two profes-
sions - and, by extension,
between lawyers and members
of other professions - if their
clients are to be given the best
possible service.

it deals with what is known,
more widely in the US but also
to some extent in the UK, as
forensic accountancy, which
has been defined as the appli-

cation of accountancy know-
ledge to legal problems. That
requires the bringing together
of stalls in auditing, taxation
and management consultancy
as well as knowledge of

accounting, wjuch-can.be
applied in a wide range of legal

areas, from r»a t riirmnfai cases,
to personal injury claims, from
breach of contract, to business
interruption, from fidelity
claims to fraud.
The term surfaced in the UK

four years ago when Touche
another City accoun-

The book shows the
need for closer
association between
lawyers and those
In other professions

tancy firm, announced that, ft

was setting up a, 15-strong,

team drawn from the various
areas of the firm’s activities to
satisfy the growth in demand
for forensic accountancy, ser-

vices. (Interestingly, Touche
Boss described the team as
“multi-disciplinary”.)
Authors Donald Chilvers,

head- of Coopers & LybramTs
litigation support practice, and
Chris Lemar can (and do)
claim with some Justification

that Litigation Support -
which comes with a laudatory

foreword by Lord Alexander of

Weedon (better known as Rob;
ert Alexander, QC) - fills a
gap in the UK literature of

both accountancy4nd the law.

It looks at the accountant as

expert witness, explaining how
he can make the best contribu-

'

turn to the litigation process
. and hojflawyers can make the
best use of bis expertise — not
least to reduce the time and
expense of litigation.

'

Lord Alexander comments in
his foreword . , the advice
to experts is of itself advice to
lawyers as to -the problems fee-

ing the experts, how their
minds. ..work and how to
approach the task of getting
the best out of them. Z would
not be surprised if the hints on
the giving of evidence were not
almost as useful to the lawyers
as they will be to the expats
themselves.”
The book is divided into two

sections: the first dealing with
the professional and technical

.

.
aspects of- forensic accoun-
tancy (or, as the authors prefer
to call it, litigation support).

.

thp second
court procedures.

Chilvers and Lemar. remind
their accountant readers that
the world of the lawyer, espe-
cially when be is engaged in
litigation, is quite different

from that of the rest of the
commercial community. He
runs thpmm amd riw»iiiw> strat-

egy and will be at a loss if he
meets an accountant who does
not appreciate his problems.
"He will not think ft part of

his Job to try 'to understand the
wond of the accountant, nor

,
will be take kindly tohaving to
start from scratch and educate

the, accountant about court
procedures and requirements.”

Chilvers and Lemur say that
" the growth of demand for liti-

gation services owes much to
the proliferation of commercial
law and to changes in the busi-
ness environment, such as *hA
Big Bang. Particularly, they
cite revisions of the Companies
Acts, the introduction of the
Financial Services Act,- insol-
vency legislation and con-
sumer protection and environ-
mental measures.
Another significant rfiangn

they see is increasing public
concern about the high cost of
litigation which can tnafce it

uneconomical to pursue com-
mercial disputes, irrespective
'of:their merits.

“Much of the problem," they
suggest, "derives from the liti-

gator’s dilemma', in which law-
yers are torn between a wish
on the one hand to do all that
is necessary to obtain the right
result for their client and an
equal and opposite reluctance
to do too much too early."
The authors point to a ten-

dency among lawyers to delay
consideration of quantum —
the amount of compensation if

liability is established — until

late in the litigation process.
They suggest that there will

often be advantages in commis-
sioning at least an initial study
of quantum before firm posi-
tions are taken, saying that, if

this were done and the accoun-
tancy experts’ reports

exchanged at an early stage,
the parties might conclude that
the gap -between them made
the litigation uneconomic.

Chilvers and Lemar say that
all too often the accountant is

brought into a case at a stage
when battle lines have been
drawn and the two sides have
established fixed positions.

‘The experienced
expert will develop
a sixth sense about
what is likely to be
a fair settlement9

They list examples of the
contribution the expert accoun-
tant brought early into a litiga-

tion team can make:
• Giving preliminary advice
on quantum following exami-
nation of the pleadings and
preliminary evidence.
• Briefing counsel on
accounting and financial
aspects of the case prior to
trial

• Preparing a detailed
expert’s report following the
review of all available evi-
dence.

• Reviewing expert account-
ing or other financial reports
submitted by the other side.

• Advising on payments into
court
• Advising solicitors and

counsel during the trial.

• Giving oral evidence at the
trial.

• Assisting with settlement
negotiations.

In addition, the expert would
be on hand to, inter alia, nego-
tiate the interest element,
reach agreement on the quan-
tum of items of claim where
liability is not in dispute and
advise on tax questions.

Chilvers and Lemar claim
(somewhat nnffrn-anai rally) that
“the experienced expert will
develop a sixth sense about
what is likely to be the final
figure for a fair settlement
once the liability questions
have been sorted out”
More scientifically, they go

on to say, by reference to their

own experience, that “typically
commercial claims are settled

at around 10-20 per cent of the
original claim.

”

They say that lawyers tend
to treat quantum rather casu-
ally at the initial stages, with
sums being done on the princi-

ple: “If it is over the top we can
sort it out later."

That approach, say Chilvers
and Lemar, can be disastrous
- when, for example, by exag-
gerating the quantum the law-
yer and his client mislead
themselves into fighting a case
which will not stand up to
expert validation.

Litigation Support: and the
Financial Assessment of Dam-
ages. D.EL Chilvers and C.J.

Lemar. Butterworths. £55.
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INTERNATIONALM&A
c. £28,000 + Bens

We currently seek a recently

qualified Solicitor to join the London
division of a Premier US investment

bank with an unrivalled international

network. Working in their highly active

Mergers and Acquisitions department

the incumbents will be responsible for

all aspects of M & A activity, namely
developing takeover and

_

defence

strategy, assisting in divestitures

locating merger opportunities and deal

structuring.

Candidates should possess an

excellent academic record and have

gained some company and commercial
experience within a leading practice.

Most importandy they should be
confident self-starters with excellent

communications skills and possess a

strong commercial awareness.

For further details please contact

Jon Michel on 01-583 0073 (day).

01-673 0839 (evenings and weekends)

orwrite tohim in complete confidence at:

1G-18NEWBRIDGESTREET.
LONDONEC4VGAU

Badenoch &Clark
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Ambitious Property Lawyers read on. .

.

Our Commercial Property Department continues to expand and offer exciting career
prospects for brightand energetic property lawyers.

The commercial life ofamajor CityfirmOfsolicitors-is demanding:^ will expect or train

you to handle all aspects oflarge propertydevelopment and investment projects, and other
commercial property transactions.

- Acommercial and imiovarive approach is essential. So too is an abilityto inspire confidence
in clients. Previous experience ofproperty development is useful bur not vital.

offeryou a competitive salaryand benefits package togetherwith full support, training
and careerdevelopment opportunities*

Applytoday to:

Norton Rose, Kempson H<

Gillian Smith
-f

<i. Fezsonqel Manager* & Abr

** X •-
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mdgoEC3A7AN^ ’

Norton Rose

Bank Legal
Advisor
c£45,000

One ofourInternational banks based in the City
is looking for a qualified solicitor to work as its

in-house advisor. Applicants may come from
within the profession or be currently working for

a bank — but must be fully conversant with the
legal aspects of loans, documentation and
otherfinancial agreements. Applicantswhodo
not have a proven track-record with an
emphasison banking will not be considered.

Pleasecontact ChristineClayton 01-6261161

Shepherd tittle& Associates Lid

RIdgway House 41/42 King WiffiamStreetiondon ec4R9en

BankingRecruitmentConsultants

BLUE CHIP BANK
Corporate Finance £40,000 + Benefits

Our client, an international investment bank

seeks a high calibre solicitor with at least five

years’ relevant experience to join the small legal

team. The position involves a variety of quality

work, with particular emphasis on futures and

options matters. Excellent communication skills

are essential

PRIVATE PRACTICE
Banking Law To £40,000

An outstanding opportunity has arisen within

this medium-sized City practice for a lawyer

with at least three years' experience to

strengthen their banking team. Impressive track

record and a strong personality will ensure an
early partnership.

Please contact Usa Wilson who will treat all

enquiries in confidence. 20 Cousin Lane,

London EC4R 3TE. Telephone 01-236 7307. Fax
01-489 113a

WILSON STEPHENS
RBCRUITMENT SPGCIAUSIS FOX THE LEGAL PROFESSION

AMBITIOUSYOUNGLAWYER
CORPORATE I^NiLlSJCE

Move Your Career Up in tfae Midlands
Wragge &.Co is a large rapidly expanding firm basedln modern offices

'

in Birmingham- Wp p»iwplpy over 950 staffplus 25 Partnersandoffer a
comprehensive range oflegal services to local, national and international

organisations.

Continued growth has created an opportunity for an energetic and ambitious

lawyer toplay an important part in our Corporate finance Department
This is an exceptionally busy department primarily involved in— Full stock

market-listings, USM flotations, takeovers, mergers, acquisitions and
management buyouts, together with banking, venture capital and other

related areas. We already have a proven record in this field and consider the

quality of oot work to be equal to that found anywhere in theILK. and
Europe. ..

,

Applicants should enjoy the chaHenge and demands ofworking as amember
of a professional team. Two/three years*, post qiialHScationtexpetjence and<a

background in a corporate finance/company/commerciallaw environment -

will be important — •-••• •

In return we offer ah exr^Qdft remuneration package, and a progressive

career based on. abilityand achievement.

Interested?Thensendyour c.n. to ChristopherHughes, RecruitmentPartner or telephone

him on 021-632 41^1foran informal and confidential disqtssion.
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HOY. TtedW Pacridc LLB Mr. Bolton. Greater M*d«ur
HUDSON. Ugcf Grakam LLB Hi, UHefler, lekxsurddre

HULATT. leak Jenmj LLB ft. GdiMM, Sato
HUMPHREYS, Pan! Jaratten Knt LLB Mr, Heteoo Moor.

Stockport

UGS. Alison Helen LLB Mo, Nonrtch, Unfit
MW0. Aiesaaka Joeeddre Mhc. London

JACKSON. Rnenurr Am LLB Mrs, Coteriek

JANATA, Dond John BSc Mr, Fartnadon, tMaMhC
JUf. Mdslas CenUc BSc Mr. lateao

JENKINS, Jan ShetfaM BA Mns. London

JOANS. AJteo CUM Mte Londoo

JONES, Ninel He* BA llr. London

JONES, Rnswaie Oartotto BA Miss, Haunt, Hanpadre

JONES, WllOn Darld Slohre LLB Mr. LAM DUton, S*Rtp

JOYCE, Umv-EUabedi LLB BA Mn, York

KAY. Andre* BA Mr. Bnxkfer. Lnteon

KEANE. DaMel Jougk UB Ur, UcbTleU, SuffodAIre
KEEBL£ Edvard (Yate UA Ur. L*fao
KEEN. Anne* Brian BA Mr. Water. West MMUnA
KEEV1L, Altem Manrred LLB Miss. Rngtr

CERNEOY. KatMom PaukU BA. Mte Bateip. Uteted
KENNEDY, SUM Mary LLB Mte London

KERRY. Susan Amanda BA Mte. LMSkboroagh.

BBDD. Her) Gerard UB Mr, T

BUTTON. SaiMMha Jame Mis. Londra
BOLLOCK, Peter Darfts Edaacd LLS Ur. Harm*.

BURTTBL llamam Oare LLB Mte. Hallate Park, Lnodoe

BUSK. OristopAer Ednard BJL Lkette en Droll Mr.

BUTLER, Mkkart St John IMteel SatUtor <d ue Sore**
Coen of Smch AmnNa Ur. Lnodoo

BYRT. Sarah MtHtei UB Mte RacSen. Healnidftire

CAMPBELL. CSteV Jmms Ganpo Mr, Tkormaa Heeth.

FINANCIAL/LEGAL
PROFESSIONALS

In view of an. approaching retirement we. shall welcome contact by
qualified Financial/Legal professionals sympathetically disposed
and attuned to the needs of a highly successful family controlled

Private Company that has excellent ongoing growth prospects to
join us as an Executive Director. Could particularly suit someone
contemplating or .already semi-retired.

Location : Kent
Please write with full details marking envelope
- STRICTLY PRIVATE & CONFIDENTIAL to:

’

. , . Box A1053, Financial. Times,
10 Cannon Street, London EC4P 4BY

CAMPBELL, RWSW LLB Mr. UudM
CARB0N1. Addi KaUariat MA Ms. Londoo

CARMICHAEL Asra LU Ute SoadcrUte Tttt & Wor
CARY. Klpri DM BA Hr. CaoMrto. ions
CASTLE. P«Mi« M«fML Mn, UM
CHAMBERUUN. Addmr Kkted Jdhd BA Hr. LoadM
CHAPMAN. Afcuodtr LLB Mr. Bhtnhrad, MmqdMe
CHARLES. Skua Em LLB M«. London

CHEUNG, Win Fwfld SaGeter of at SteRM Csort.

• Coot of Hop?

OHDOTUH
>
PMJaoaua BA Mr, LoadM

CLARK. Srou EltzahcSh LLB Mrt, Lndt
CLARKE. S*U» Jaw US Mbs, PBmaanh
ELUYNE& TlKiflf Fmo LLB Mte teretua COM,

COCHRANE. JUT An* UB His. barite SrfU
CKKLMG. JCU Made BA Mr. Ejd Cows, hft ef WW
COLEMAN. Almo Vtdh BA LLM MteGrepoR. HwH

auute’wEMd^hMrtetftjLBtS
1'
E***

couutsm. Rum Jam LLB. BO. ft. ChorUj.

ULUS, Domhr Ore* UB Mte, SUkt-ao-Trt«.

SlaKoidttbt
COHHICK. Jtrpon Adrlm LIB Hr. Loodoa

COOKE, Stem Mrek LLB Me. Stehsort
C00KS0N. Jtac Mad Mi. HmohH peso T« Tjte *
War
COWSH. im Job UB Mte. FTm. Hpmwn lrr

OTTER. C*oftAn p«J) BSc Or Ksattk. CMhbrM
aJORSEL Cirj U Mr. Brawaa*. Omt
OK, ASrm H»vmt Ctwt LLB Mte FrtUw». MiddteH
COH JIROQ PM UB Hr, WatAW. Hcrtfa**re
CRD HIM. Hi!*) UB Mn. tagtitw. GmH
CROSS, MwqrlMPeUB Mte B>h HiU terk, MldStea

CROSS, TiuHky Ddaidje Dwy LLB Mr, LmM
CROSSKEY. JOteUaa DMU UB Mr. WonUte. WtSL

San
CnoaER. KttkalA tt*T Fktcha- BA Mte LOOM
CRUMLEY. Anted Jaw UB Mte, Bjairni. LoteM

CUUHMES, HUM WUtr EMart UB Mr. noreua

cuNnEER, MootAw U Da leak*

KAN. GwMMw Bridgn LLB Mte. Uddra
ELLS. PM Op Uma BA Mr. Loteoa

EMSLEY. Katteriw Fib*—" LLB Mte Wlllw*,
i WcH

Yorkshire

EVANS, 0frtd JdM LLB Mr, LnMS. East Son
EVANS, Tracy Ljo LLB Mte Hulk. Wes GteMia
EZEKIEL Mann Darid PM BA Mr. Intel
FAHLMJSOt, JaMM-Allcc LLM HI*, LoadOB

FALK US. Carol Ire Dttorefi LLB Ms. Ki*. Sony
FARMING. Jare Aaa LLB Mte Looted

FEHN. far Bte lily

SoBdtar of (hi Srensre Corel of tea Kore. Mte Hut
tea
FINCH. Aaa toft BA Mte looted

FVTRE, Daria Jotewi UB Mte taMag. BcrksUi*

FLETCHER. Krenb* BJL Mte ItedM
FLETCHER. RnMri Httai UB Mte Bare. East Sore*
FORD, Dark) Joht Tkonus UB Mr, TcMagUR, MJddksa
FORD. Satan VUona BA Mte BrtsaH, Amp
FOTDHAM. John MA Mr, Lnjoa
FORRESTER-BROWN. Dana ETuahrek LLB Ms. LodNoa

FOSTER. In UB Mte Comp. West kUdiaWs
FOSTER. Rohm Charttt Hantaan LLB Ur. Hortare,
Sobs
FRASER. DarU Jsl* UB Hr. Bresttre SonJqhM
FREW1M, Mm terrad BA Mr. LoWoa
GALLAGHER. Elizateth Aare BA Mte. HUdtafcOH*.
Pnrtaad
GARBETT, Sarah Harp Mill, Intel
GARVE. Hand LLB Mrs, London

GAUNTLETT, JURa LESkp BA Mte lOdM
GENTIL Eitea Mute Jaqas UB Ml Lada
GEDRGIADES, Manat Aauas LLB. BCL Hr. SUdreore,

WiffTtn
GR.VEAR, R«U Htta UB Mte TredHte. Caret

GDLDSTDRE. Adrla Mvc LLB Mr. Lada
M1ESTAW, tea BJL Hr. LUtMd. SoHordteht
GOUGH. CaUato Harp BA Mol London
GREAVES. Jtrernr Christopher LLB Mr, Bwatrae.
Woreesunhfre
GREEN. EUbhU Karea BA Mbs, Lmda
GKEN. Jearene Canenre BA Mn. Ma*ial. Hresvite
BCNDALE, Glihan Sosa LLM BA Mte lodte*

GRENFEU. Mkfeaei PM BA Hr. LondM
C8EHJER. Lews Joa HA Mr. toted. DxfcrMdre

GUMPERT. Andrew TboeusUB Mr. Teddlirtlia. MlMn
CUHGARAM. Arm PadaU UB Mte Thereto* Hate,

HADFIEID. Harry tracts BA PU) Ur. HkMtekreaft.

MU-CRABS. Urire BA Ml tester. OBUltkU
BANCOCK. Wire Kaifartt BA On, Near MdMn Smf
HANDS ptdllf LLB Hr. Semite ten
HARPER. Hark Jwateaa Pamdr BA Mr. Lorekst

KARRIS. Snoop Attheay BA Mr. Undo*
HARMSON. Upcvt tee BA Mte Lada
UART, iareUf Sailing LIB Mte BnuF.Am
RAY. cante Lister BA Mte SanoHugn. SmiTatArt
HEAMDEN. EartaMs Hogk MA Ur. Lada
HENWMD. Kretenre Hauat BSc Mre, Lauda
KEYES. Gary Mr. BansM, Luoskke
HILTON, BretM lot UB Uhs. Harrow Mutex
HOME. Pawn BreW* BA Mn. BoOdd. Horidft

KSSfi, Jama BSc Mr. Lhcmol, Mnsw<*

KIDST0N. Mark Darld UB Ik. LoreToC

KINNEY, EHzahesh Maiyvel BA lln, I

KMIURGS. Ghr 8 A Hr. Lopdra

KHAFLER. SupWn BA Mr. LoadM
KOUNOUPIAS. Utaotas LLB Mr. Ladm
KULKARW. Sadre Map BA DSL HdusreMOOi-TImw,
Sreror

KWAH. Adefc SMd Hal LLB rre, Preaep. Iradno

LAMPARD. On Hotter BA Mte LoodM
LEE, Dare Ana LLB Mte Loodw
LEE; Jam AMfli LLB LLM Hr. Hilt. ChettW

LEWS. Al« UB Mr. Shitod
LEWS, la KeU LLB Hr. Crekfitid. Sam
u Hal wing Terra BSc Mis, Poet Dona
UHGWOOD. WKliren Edward LLB Mr. RnttR. Saffnft

USTEa Pul Ante* UB Ur. LaOM
LOBB. Pnriopr Lyme LLB Mrs, BcdTInsto*,

HIDDEN, jchd Bernard UB Mr, CooMj Derry. Rattan
Iriiad
LYTHG0E. PUUg Rama BA Hr. Maacherto

MACUOVER. Dared Aleuteer UB Ik. LoadM
IIAOCUU. nuace Jam William UB Hr. Loadn*

HADDOCK, Tinotor Jd* UB Mr. Loretaa

MAGUIRE. NU" Itanlo BA Mr InWDP
UAieNDRAN. KawKiSMifiliireT Ike SuorelM Com fll Sri

Lanka Mr. Sri Lanka

MAMMY, Mtaarl Hell Coptata BA Hr, London

MAIMWARMG. Richard DaUllr. LoadM
MAH. U Qd SoUcnor Of Ite SflORB* Coat 0l Hong bag
Hr. Haro beg
HAHHMES. Haasarah Td-aL LLB Mr. LoadM
MARSHALL NictetaGdoHreyLLBIk. Koatsfred, Ctahlre

MARTIN. Merytla Crathla BA Hiss. LoadM
MARTIN, Pern Wauwn LLB Mr. Lorefw

MAW50N. EHtahetfc Aon BA Mte oum. Lancarte
um Rktard Dadd BJL Mr. !"*
MraiRD. Pare Jneak LLB Ur. Rmnwr Cheshire

MCCUE. Jreia HaUar BA Mre. LaMlOO

MCDERMOTT. Adek Ur LLB Mcs. Sutton, Smcr
MCDONALD, Marie-Loahe BA Mbs. Loedw
MCaiTOSH, Dadd LLB Mr. Ortorl Odretthht
UKEB0E. Keda Pad BA Hr. LoteM
MCMUBRAY. Pamela Floaa LLB Miu.
SherfWd-oB-Loddoa. Hants

UWALLY. Ian Ataander George BA Mr. Norwich. Norte*

UEALAND, Stepan Paal LLB Mr. Dtadle Hdne. OeUn
MEATS. Jeffrey Aaa BA Mi. HMtlagtan. BnUlaghremita
MEDA Diane Shine BA Mte LoadM
MEHTA, Nareedra Japan! la! LLB Mr. Made, MJdAstc
MELLDtG, Matthew Bereard LLB Mr. lotare

MIODLEBURGH, Dadd Maxwell MA Mr. LoadM
MILES. Jeaatfer BA Miss. Hertfard, HertfoMshhv

MILLER, Dadd Jora LLB Ur, LoadM
MIUER. Mo George LLB Ur. Loedoa

MTUERDTIP. Chnstosta Join BA Hr. LondM
MHK. Johnny Lao Tre SoHtear d the Signree Coen of

Hong Kdeg ft, Hong teq
UTTCHELL. Jaae Sam BA MG Loado*

MITCHELL 9m Oarles BA Mr. LoadM
HO. Soloreoo SoUcna o( Chr Saereae Coat of NewSam
Wiles Mr, Hrw Sooth Wiles 2000 Anaemia

MONK, Flora BeterlQ LU Mte EsoNq. Eat*
MOON, feftenl Hefty (kmtre Bata LLB. O.W.L1T.
* P» Hr. LoodM
MOORE. KeoowLaorteUB Mr, Tire*. Corewall

MOORE, SaByCaUerlot Mte LondM
UflREOM, Vilen* Dame BSc Mn, SoeU Whiai, Ctetttn

MOOGAN. CmUre Janet BSc Mte lmda
U0MARTY. Sere BeonSa BA Mr. Cdtaesttr, Essex

MORRIS. Cktriyo Jam LLB Ms, BNftftgtea, West
MldUndi
MORRIS. Wlllbft HtalH MA Mr. LiwpoaL Henrydde
MURDOCH. Getan la* UJU. LLB Mr. Two, tetaoR
MURRELL, Ho«h Job* BA Ur. Loado*

MYERS. Jolla Margin* LLB Mire. Loado*

HAHMISSA. Deohe Marian BA Mte Caohridge

NESBITT, DoreWc Sunken Ogle LLB Mr, HvrereoMte
HW. HMdtaex
NEWLANO. Beocdkxo Ceririb Ifarir BA Mks, Loedoa

HCHOLS, Aflsoa Jtet LLB Mte Uftniool 7, HenqnUt
MJJA8. Chare SMgk Mr. SouttaU, UkkNerei
N00DER. Lewie Am MA Mte loadn*

NOLAN. Beta Miry BA Hits, HirefesUr

O'CONNELL John Rkhatd BA Mr. Loadoo

OQLVIE. Jot* Neil LLB Mr. Lricester, UictstoRMre

OLLWER-JONES. Joe Am BCd Miv Bogeor Regis, Sussex

PAINTER, Sarah Dale BA Mrs. Sloorhridge. WeskMIdtadt
PALMER, Anting Statu BA Ik, loteoo

PAHEKH. Brftti Mte Loadoo
PARKINSON. Aeeril Clare BA Mte, Alterant,
WwwJcksklre
PARKUAN. Tlnotfcy John HA Hr. LoodM
FELLOW. Gary Rota! BA Ik. Pool U Wharftbfc Wet
YorbMn
PENFOLD. Candlae Sran UB Mbs, Loreto

PCNNEU. Martin Dadd BA Mr. Here

PERKINS. Gratae LLB Ms. Baneraa
PERKS Creelbe Gtoria BA Mte Nmbokm
PERRYMAN. Kattata Urey B A. Utu, Backs

PETTtYBRIDGE. Katterbe Lonbe BA Mbs. Rtrefiog

PHELPS, NUU Barhara LLB Mrs. AMwych. Loxkre

PffKJJPS Verona May BA Us. looto
PHUAJPSOH. Fiona Mary BA Mte Loodoa

P1R0TTA. AIM Jotre LLB Hr. London

POOLE. CoHo Dadd LLB Mr. Hrehomtgh. Lefts

POTTER. GOILDI Fearto BA Mte London

POTTER PM Bp Michael UB Mr, Chorley. LajosHm
POWELL James Foster LLB. Mr. Bmdftr. WoKestenhta

POWELL SWhre Rotor Bradiei BA Mr. Loadoo

FREES. T1 natty Jut* BSc Mr. Balk, too*

PHESTSE. Gorton Henry NnlllC MA Mr. Unto
PROCTOR. CiniUae Sreta Jare UB Mn, Leeds

QUINN. Mtaad LLB Mr. Leeds

RADCUFFE. John Wdnlas Ulbter BA Hr. Looto
RAIT. Narelbal Sbgh BA Mr. SoottaB. MkMftzx
REDHEAD. Janirellre Rouoa LLB Mrt. Ddstatreta. Kent

RIGBY. Morgu Aattany LLB Mr. Miachesta

BIGG. Sidney At* LLB It hi, Loadoo

RIVERS. FBritiwh Awe UB Mte Lmdw
ROBB-JOHN, Axthoey LLB Hr. Binsingkab. West
MkBands
ROBERTS. Dawe LLB Mrs, Stokr-oa-Titm. SUHordttMe

ROBERTS. Dlotak Mary Hertat LLB Mte Loado*

ROBERTS. John Dadd B-Sc. Mr. SeockOOR. Ctesktrt

ROBHSON, Fiwod Joaw LLB Mte WallbgtiR, Surrey

ROBINSON. Siam NChrili UB te Loadoo

ROEBUCK-OVERTON. Petek* Margate Ba Ms. Looto
ROSKELL Miekari William LLB Ur. Looto
ROTHWELL Jane Loatse LLB Mte. Wnrlam
RQWC, Deunft toft LLB Ms, tone, ^««wi Tjn.
ROWLEY. Rlgd LLB Mr. WuMln^r. Srnirj

RUSH. CiUrite Lore!* BA Mte London.

RUSS. Tlnoup Jaw UB Mr. Bridpret. Donte,

SAE2, Crenel BA Mte looto.
SAHA. Saachiu LLB Mte Pntaa. Laoottlre.

SALISBURY. Grareae Charles Niefcel BA Mr. Exeter. Demo,
SAVER. Margaret EHutetk UB Uhs. Warwick.
Warwkfeudn,
SCHWER. Orbupta Pets' US Ur. Loreto
SCOTT. Hilary Margate UB Mte Loato
SCOn, Kjehtare BA Mrs, Horttegsd. Uldtote
SCOTT. Mary Row BA Us. Lmdm.
SENIOR. Jare Aliwa UB Mte CUpperfieU. Herts.

SEWELL KrHU Ate LLB Mte Si hte Cteftridtedite

SEXTON. Uktael D*rraoe BA Mr. Ueerwta, Uertiysite

SHEPHERD, Qilnr Marti Ate BA MBs. BJrftMgtas. West
tieiuds.
SHEPPARD. Mre Joti LLB Hr. GesMrtk. caaoria.

SHIOUNA. JacgaHte Aaa MA Mbs. Rartwaw, Kete.

SHIELL Wane* Rohert BA Mr. bHagtod. Loato
SHIUMIN. kathyo Jare US Mte loato,
9DQALL Stela Urey BA Mrs. Loreto
SILK. Awfctw Keda BA. LLM Mr. Looto
SLAVTN. Math UnXlH LLB Mte Utate
SUED LEY. Candlre Floaa LLB Mte

'

SMTTH, Graeme Dadd BA Mr. Suckport,

SMITH, Michael Jot* Ur. Loadad,

SMITH. Bgel fttttn LLB Mr. Dathotdr. Donee,

SMITH, PUHpAlto*BAMr. NeacaseMJpofrTto.T>tefi
Wcv
SMITH. Rayreate Ntpel US Ur. CreftiT. Soatfc Wales,

SHOWN. Chnstoota Jakre LLB BA Ur. Loato
SPENCER. CkrMoreer Dado BA Mr. Bank CrenalL
SPRIGGS. Aaa Elliiheu US Mte Pftrrtunagk,
caateiageshire.

SnSOUiOUUMH. Sdbttidta
(Sdlftttor of the Smene Corel of Sri LaakoMr. DM.
Estex.

STARK, Wllllreo Alexanbr LLB Ur, Hreeriorteea. Penas,
STEINBERG. DreU Jenny BA Ur, Loado*.

STEPHENS. Were tanaty LLBMte Wefltety «i Smti.
GkxssterJdic
STOOD LEY. Vletreia Mregreet BA Uni. Lota*.
STRINCFELLOW. BtJIacU Jane UB Mte Hewreretet.

SoHolk.

STUART. JHTrey CtariB BSCJHOOOOK) LLALOftWOWI) Mr,
EOgmare. Hurtaet.

SUBfflim totfeno Francesco ILB. UaitriM Co fan

LLM Mr, Brads. Bdgfcxn

TANNA, Doskyiol (Utwvlol BA Mr, Leicester,

LekeornMre.

Taylor. DMstopta Stare LLB Mr. loato
TAYLOR. Deont LLB Mn. Wrenagua. CMsalrc.

TAYLOR, ran Jut US Mte Bedford. Bedfordshire.

TAYLOR, Fan Lyra UB Mn. Ereb Brerm, HortUats,

TAYLOR JoAo Marcelks BA Ik. VfrhkpdDl. Powys. Mid
Wale.
TAYLOR Staoa THgri LLB Ur. BnttUto Wei Sosux.

THORNLEY, Kin HaJdre BA Mte beatagfcy, Leeds.

TOBIAS. Jeaire Alton Mr. HaMrere. Chettlre.

TOMASZEWSHU. Ateita LLB Mr. Looto
TOPHAU. Caro hr* Sana LLB Miss. Rothentltarpe.

TRENERRY, MreqxJreaes Weyraxrtt UB Mr. Dorennte
Essex.

THICKER Gneree Sturt SoOdtor ofUft Sopnree Corel of

New Zrtlred Mr. Looto.
TURNER. Doaglas George BA Mr. Craaley. Wte Sonex.

TURNER Jeanlfer Joanne LLB Mte PaaMa-Whtiftdile,

West Yorkshire.

TURNER UnJj Load* UB AK ArigMey. West Yuridare.

VAUGHAN. AoatteUe Eliuoett BSc Miss. Newport, Gwent.

VENUS. Sarah Dlaoett BA Us. Loadon.

VEHNJCK. Vfrin Nitlli BA Ur. Loato.
WADE. Matt Uao> LLB Mr. loodoa,

WAG LAND. Kreea An* LLB Badlton. Bocks,

WAHLEN. Philllgpi Jaae UB Mte Hewhrey. BerioHre.

WALSH. SuptM Jora BA Mr. London.

WARD. Sanuntti Jane BA Bite Tireoridge Writ. Kete
WARING. Diiid Russell UB Ur. Wlrral. MeneyslOt

WAS5ERUAN. Owddi Fcareet MA.MSc Mrs, looto,
WATTS. Syb.e Brigitte BA Muo. loato.

WEBBER. Detain Aim LLS Mbs. Norwich. Norfolk

WELCH. Um Abo* LLB Ute Cuny Rite. Sonenxt.

WUCOMME. SlesM* Jo« UB Ur him Lyra. Norfolk.

WENHAH. Ktleo Detank Oflfort BA Mrs. Coiaesnr,

Ew
WEST. Aodmr Darid UB Ur. Bartaa-»*-Treat
5uHreMlre.
WEST. Qutott Aogeia UB Mte Looto
WESTERN. Mirk Sttotai BA Mr. Loreto.

WHITEHEAD. Adrtil JdH LLB Ur. Ptmtay. Kete
WHTTEWAY. Metoe Jaae BA Mrs. Betknkaa. Kent
WHimiGHAU, Pad Scots BSc Hi. Brartxnratt. Donet
WUO. Da»d Arefetw BA Ur, Loam
WILLIAMS. Mixiee Tanya LL.B Mrs, Wellord.
Noritianoua.

WILLIAMS, total Kerey LLB Mr. Loodoa.

WILSON. Johre Stephen Rohm LLB Ur. Ketock. Cradru.
WILSON Joy Alexandra BA Mrs. Stoke-aa-Trcat.
Suffered* rc.

WO HG. Dw Kmog Aostle Sofidta of Ue Sapient Caret al

Hflua Kona Mr Hm Hot.
wood. Alison Natuti LLB Mte Bristol. Aren
WORTHINGTON. Tracy Katrioa LLB Mbs. DuPey, Wta
MMates
WRKHT. Marti* Charts Edward UB Mr. loato
YATES. Andrew P*U BA Mr. Eofitld Lott. Mtdfflw*
YEATUAN, Btiiada Jare UB Mte Btaamre Foora.
Dam
YOUNG. Karen Rosemary UA Ute Guildferl Srenry

Legal
Appointments

appear
every

Monday

For Further
Information
Contact

01-248 8000

Elizabeth
Rowan

Ext 3456

Wendy
Alexander
Ext 3526

T„" t



Trying to track down 40,000

genuine financial advisers?

Even in these days of regulation, this can be difficult. Bat we can be of

help. Financial Adviser has spent months building up the most credible list of

intermediaries available. Not just members ofKmbra, important though they

are. Other trusted individuals too - like accountants who provide investment

advice, pensions experts, bankers who advise on trusts, and stockbrokers who
run private portfolios.

So we have the highest circulation of any intermediary publication -

42*500. And 35,000 of these are registered readers. Sixty per cent of them

read no other intermediary publication. 911 Among businessmen in the financial

services sector, nothing counts as much as Financial Adviser.

You may think reaching these individuals is expensive. But not through

Financial Adviser. You can buy a full page between now and September for

as little as £40 per 1000 readers. That’s value.

Contact us now on 01-251-1414

*ResearchServicesLtd

FINANCIAL ADVISER
A FINANCIALTIMES PUBLICATION

COMPANY NOTICES

European Investment Bank

U.S. S 300,000.000
Floating Rate Notes due 1996

In accordance with the Description of the Notes,
notice is hereby given that tor the interest period

from November 9. 1968 to May 9. 1989
the Notes will carry an interest rate of 8.5875 % per annum.

The amount of interest payable on the relevant interest

payment date. May 9. 1989 against coupon n° 5 will be
USS 431 . 76 per Note of USS 10.000 nominal and
USS 4.317.60 per Note of USS 100.000 nominal.

The Agent Bank

KREDIETBANK
SA LU.VEMBOURCEOJSE

Union Bank of Finland Ltd.

USS 100,000,000
Floating Rate Subordinated Notes due 2034

In accordance with the provisions ot the Notes,
notice is hereby given that for the interest period

from November 14.1968 to May 15, 1989
the Notes will carry an interest rate ot p.a.

The interest payable on the relevant interest payment date,
May15. 1999. against coupon n°9

will be USs 453.16 per Note.

The Reference Agent

KREDIETBANK
M M- \1 MHO! RC.LOISE

RENTALS

KENWOODS
RENTAL

ftUALITV FURNISHED
FLATS AND HOUSES
Short and Long Lets

23 Spring St, LondonW2 UA
Tel: 01-4022271 Telex: 25271

Fax: (01) 262 3750

SOHO SQUARE
LONDON W1

i Luxury aparmninhi ideally iilu-WH!

t company pwcfrnst-o • wnien an
i Qe4, 1 ona b«J *"•/' baiconv One

idle All min 39 lous»» C H 0.000

- UH.OOO. Su6|Kl m W"trocl

Aohley-Sheppart
01 49*0389

PERSONAL

THE HYDE
A residential home with a
ditterence. A newly openea
country mansion set In
beautiful parkland offering
sensitive care, home grown
food and old fashioned ser-
vice to the discerning few.
tf you ore looking tor peace
warmth and quiet luxury,
look no further.

2 j
2 hour® from London, Pri-

vate nursing wing opening
soon. For colour brochure
and availability or rooms
please telephone Mrs Col-

burn. The Hyde. Bridport,

Dorset DT6 4LB.

Tel: 0308 27594

Osterreichische LJotferbank

Aktiengesadscfiafl

Vienna

NOTICE TO THE HOLDERS
OF WARRANTS 1986-1989
SECURITY IDENTIFICATION

No - ors 197-

NOTICE IS *REHY GIVEN lo the hold-

ers ol Wairanl® IB8S-IB89 Of

OMarurfchmchv Lflndmoank AWIenpe-
lollachali ol mo reduction ol m.
merose price front AS 394 lo AS 391
lor on. pwtttRMUon carahcnJa In the
monfriol value ol AS 100. Vienna.

November 1988.

OefaircfaMacfro Lftndertianh
Aktiengeselisctiah

Societe National*
des Chemlm de For Franads

SNCF
U.S.S60.000.000 Floating Rate

Notes due 1991
unconditionally guaranteed
by the Republic of France

Notice M hereby given pursuant to the
lenna end eondittona ol the notes Hurt

tor six months Irani November 14th

1988 B> May 1S0I 1888 the (MM win
carry an tmereet rate at 8.125% per
annum. On May IMi 1988. Merest ot

U8.S4.613.10 will be due per
uaaiOO.DQO. - now tor coupon no. 12.

Senque Indosuez Luxembourg
(Ftecal Agent)

LEUMI INTERNATIONAL
INVESTMENTS N.V.
US S20 MIlXKM GUARANTEED FLOATING
RATE NOTES 1990
SERIES IT EXTENDED
Hie Merest rate eppUcabie to the above
Notes In respect oMhe stemomh period

commencing Idtfi November 1988 has
been fixed at 9 per annum.
The Merest amounting to US S46.1

3

per US S1.000 principal amount of the
Notes vnB be paid on Monday.
23tfr ,U.iy 1589, aga^is.* pmscrrt&oti ol
coupon No.17.

BANK LHJMJ TRUST COMPANY OF
NEW YORK
Principal Paying Agent

bank teumi pxz

CANADIAN PAORC UNITED

(Incorporated In Canada)

CANADIAN PACIFIC UWTED
PERPETUAL 4% CONSOLIDATED

DEBENTURE STOCK
HEW BRUNSWICK RAILWAY COMPANY

«% debenture: stock
CALGARY A EDMONTON RAILWAY

COMPANY 4% DEBENTURE STOCK

DIARY DATES

In preparation lor the paymora at *w had-

ywvty Merest due January 1 1889 on me
above Slocks. the transter books win be

dosed at 3.30 p.tn. on November 29 1988 and
win be ra-opened on January 3 HXB.

D.B. K6AST
Deputy Secretary

SodhsMe. 105 Victoria Street.

London. aiNlE EOT
November 14 1968

KENYA
25th Anniversary of

Independence

The Financial Times proposes to publish this

survey on:

DECEMBER 12th

For a full editorial synopsis and advertisement

details, please contact*

HUGH SUTTON
on 01-248 8000 ext 3238

or write to him at:

Bracken House
10 Cannon Street

London
EC4P 4BY

finanoaltimes
»U'W 1 Iuupum NlwinrU

FINANCIAL
TODAY

COMPANY MEETTNOS-
Brftannta SeeurUy. Charing Cron Hotel.

Strand. W.C_ 12.00

Green [ErnostJ. 36. SL AfldreW* Hffl, E.O,

mis
BOARD MEET1NC8-

f ACEuramm
Oeneor (UK)
Tubular Exhibition Croup
werdfe Storey'*

ASW Hldgs.

HOC Group
Cater Allen Huge.
Fahbrior
Fleming Far Eastern mv.
Hondo Motor
looped lno.

Ulley IF. J. C-)

London irrtL Group
Marahalb KeWn
Schrader Money EM
Sirenon T««-

Untiever
CHVtDENO AM) MTERE8T PAYVENTS-
MMrgworttl WSo
Arcolectrlc Hitfgs. 044p
Do. A MV ft44p
DBA Group 1.49P
Barranquflla love. 5^% let Mug. Oeb. 87/92

Z.76pC.

Do. 71*44 let (eg. Dob. M/S? XBSSae.
Chose Mannaewi Corp- Rtg. Rata Sob. Ms.

2000 S2S&84
Ctarfce. Nlcfc-oti* 6 Coomb* L35p
First Chicago Corp. Rtg. RaM Sub. Cap. NM.

1997 $230.1
Korea Exchange Sank Peg. /tele Ms. 3000

$<14.32
KMfrrFIt HMgs. 1j04p __
Lauinl inti. invs. nv Gto. Rtg. Ram nm. C

1987 541-33

London 8 Scottish Marine oa ZSe
Macro 4 2_3p
National Westminster Fin. Junior Gtd. FVg.

Rate Nts. 5211^38
Page (Michael) Group asp
Pennant Properties 2p
RKT Group 1.i2Sp

Schotes (G. H.) 11 -5p
WeBs Fargo & Co. Fitg. Rate Sub. Cap. Ms.

1998 $228.47
WhiWngton 020
Worcester GraupOBZp
WoM ot Learner Oflp

TOMORROW
COMPANY MEETtriCS-

Cray Electronics. 118. Pan Man. S.W.. 12-00

Fu Group. The Howard Hotel. Temple Place.

W.C.. 12.00

Potytechnfc etetroofeo. Royal Oak Way, Oev
entry. 11.00

BOARD MEETTM3S-

Control Techniques
Haffletd Estates
London Entertainments
Reine inds.

Tomidnsons
Yeoman Inv. TSL

Concentric
Land Securities

Trade Fairs and Exhibitions: UK

AAH Hides.
British Airways
Oe La Rue
Granyte Surface Coabngs
Great Portland Estates

Just Rubber
Meyer imt
Normans Group
Sotnebys Hldgs.
Bouthnaws
Tanjong Tin Dredging
Themes TV
Trimoco
Umgata
WsmtoRl Invs.

Whitbread
OtVIOEND AND INTBTEST PAYMENTS-
AMMffLobs. 300*-
Auatrallan Agricultural 10ds.
Barclay* Bonk 8'«% Una. Cap. Ln. 8849

4.12SPC.
Beene (J.) 85,% 1st Mtg. Oeb. 88/00 L37S0C-
Blrm Ingham District Council 11 Red.

2012 &7Spc.
British ft American Flfrn Hldgs. 2379p
Bndah Sidac Ki Dob. 85/90 3pc.
Brunswick Corp lien.

Bumdene Invs. 15% Una. Ln. 07/12 7.5pC-

Chose Menhanen Corp. Sects.

Colgate-Palmolive 37m.
Cons. Gotg Fields 22p
Conversion 10% 1996 8pc.

Do.9%% 200B4B7SPC.
Excheotter 101,% Cm/. 1989 &j82Spc.

DO. Ln. 1998 842SPC.
F ft C Smaller Co's. 8% Prt. 2.1P
Hambras Inv. Tst- 8% Prl 1.75p

Hanhnes Corp. Acts.

Hasbro Sets.

Inter-American Dev. Bank 94t% Ln. 2015
4-375pC-

Newcastle ft Gateshead Wtr. 7% (Holy. 10%)
Max Cons. 3-Sp

Do. 4.9% (Fmly. 7%) Max Cons. 187B 245p
Do.4M (Fmly 7%) Max Cons. 1898 &*5p
Do. 42% (Fmly. 8%) Max 2-lp
Do. 35% (Fmly. 5%) Cons. Prt 1,75p

Do. 2.45% (Fmly. 34g%) Per. Prt. 1-226p
PadBcorp 68eta.
Royal Tst Dollar Inc. Fd. Pig. Red. Prt iScW-
Rayscot wa. Fin. BV 11%% GKL Bdx 1999

5B37SPC.
Scottish American Inv. 4% hid. Dab. 2pc.

Standard Ufa Aseuranee 5% Petp. ZJSpo.

TH Ind. ft Gen. TK. 14Jp
Treasury 3% 1989 1.5pc.

Oa. 12%% Ln. T9BS 6.373PC.
Werner Comma. I4cta.

WIOiS Fkber 3.8SP
WEDNESDAY NOVEMBER 18

COMPANY MEETINGS-
SPS Consuttency. 28, Haymaiket S.W, UjOO
BOARD MEETTNGS-

8AA
Benchem
Brewstakee
Cabin A Wtreieaa
Highland Parte _
Personal Assets TM.
RegaKan PWpa.
Royal ln»- Grts*> -

SMMtMy
URramar .. .

wagon bids.

WHan bn/. Co
.

DIVIDEND AND INTEREST PAYMENTS-
Bank ol Scotland Und. FBg. Rate Prim Cag.

Nta.$mBB
Bankers TM. M. Cap NV 8M. fRg. Rate

Sub rtta. 1998 922821
Forata Spaitankan Sub FRg. Rate Nts. H90

. S2D0JJ4 ' • •• ‘

preTrt* JSSSTpSW Red- Prt (Be4-

enced Orth-) I2eta.'
'

Ok Pig. Red. PrL fSteritag Jnc.) 2Jp
SD-Sdcoti 0,276p
Treasury 2% EL 1BB4 (9.7727
WMr Grau{3 225p _
Wells Fargo 8 0a Ffe fWt Sab rtta. Fab

1097 $22621
THURSDAY NaVSMBCH 17.

COMPANY UEET1NG8-
Barrutt Connaught Rooms. Greet Queen

Street W.C_ 1030
Oruck, Hr Tree Lane. Graby. Ulteiaar. 124»
Gear (S. fit » Heremoad noadL-N-W. 12.6&
laetron. Howard HM*L TempM. PLaca. W.C,

non
Ramuo. Petecs Road.PL 1220 ' -

BOARD MEETINGS-

International Woodworking
Exhibition - WOODMEX (01-486

1951) (until November 16)

NEC, Birmingham

November 15-17 .

Food ingredients Europe ExW-

biton and Conference (0483

Wembley Conference Centre

November 22-27 w
Antiques Fair (04447 2514)

Barbican

November 22-25

International Pharmaceutical,

Cosmetics, Toiletry and Allied

Industries Exhibition
INTERFHEX (01- 891 5051)

NEC, Birmingham
November 24-27

National Festival of Crafts

(04252 72711)
,

.

NEC. Birmingham

November 29-30

Institute of
meeting and exhibition

98
Wembley Confterence Centre

•« Olympia

tohMd ciry Fashion Show

(0l-72T1^singhmT«mIbll

December 5*8 _ . .

Royal Smithfield Show &^Agri-

cultural Machinery Exhibition

<01^35 03X5>

December 9-12

ClotlMS Show (01-gM

AuBtraUnn Inv. TaL
Button Group
Capital Radio Overseas Exhibitions
Mariand ft Co.
WntpK Banking Corpu

BriUeh Tateorm
Bulfltn (A. F.)

Davy Corp.
Footer (John)
Hmovar Diuce
LocKor rThomas)..

Rawer - - -

Riwr ft UafcontHe Tst
Shires bw.
600 Group . .

Tax Hlnox
Trevtan Hidgx
Young ft CO'* Brewery
DIVIDEND AND MTERCST PAVMENT8-
Commerctai Union Assurance 7JSp
Dauphin iJp

Qpuffp 3.3ft

EtectricHo de Frenca 111,% GW. Sar. Uv OH
12 (Reg^ SJ73PC.

Goodwin 08p
Harding Group l.lp

. .

Johnston* Prose Ip
KinlM T4p
London ft Manchester Group L3p
Musteriln Group Ip
OrcMd Technology UeM.
Sun Ufa Asodreoca SocMjr lbS8p

.

Treasury 9% 1994 ftdjDC.

FRIDAY NOVEMBER 18
O0MPANY MKTINGS-

Belam. Batchers Han, 87 Bartholomew Clooe.

E.C-, 12-00

Lyles (S). Wakeflsid Poat Hoosa Hotel.
Ouoens Drive. OssatL 0.00

Synapse Camputar Services. Barrington
House, Gresham Sweat EXL. 12.15

BOARD MEEDNOS-

Current
International Refrigeration.
Ventilation, Air Conditioning
and Heating Exhibition -

REVAC (01-940 3777) (until

November 17)
Jeddah

November 23-29
International Garment Manu-
facturing Equipment and
Machinery Exhibition - GAR-
MENTECH (Ql-236 2399)

Bering
November 27-December 4
International Tourism Exhibi-

tion - TOURISTICAFRANK-
FDRT (01-734 0543)

Frankfurt
November 30-December 3
International Office Environ-
ment Show — JAPAN OFFICE

(01-486 1951)
Tokyo

December 1-4

Art and Antique Dealers Exhi-

bition - VKA (01-236 0911)
Stuttgart

December 7-16

Children's World Exhibition

(01-437 3344)
Kuwait

December 8-11

Singapore Informatics Exhibi-

tion (01-689 1943)
Singapore

December 13-16

International Defence Equip-

ment Exhibition and Confer-

ence - DEFENCE ASIA (0494

729406)
Bangkok

Business and management conferences
British Empire Suavities
Govett Atlantic inv. TK.

All led Irish Bunk

PARLIAMENTARY
Today

Commons: Remaining stages of
Road Traffic Bill. Road Traffic

Consequential Provisions (Bill)

and Road Traffic Offenders
Bill

Debates on motions taking
note of European Community
documents on safety in the
workplace, risks to workers
from biological agents, tar
yields of cigarettes and the
labelling of tobacco products,
waste from the titanium diox-

ide industry and the dimen-
sions of articulated vehicles.

Lords: Consideration of Com-
mons amendments on the Road
Traffic BQl. the Road Traffic

Offenders Bill, the Road Traffic

Consequential Provisions (Bill)

and the Housing Bill-

Motions for approval on edu-
cation, criminal justice and
consumer protection, orders.

Question to Government on
the relationship between the
tourist industry and the Gov-
ernment

British Gas
Brawn Shipley
Portsmouth ft Suntiertend News
UPL Group
DIVIDEND AND INTEREST PAYMENTS-
Arlington Securities lap
Armstrong Equ%>n*in 14p
Berth Group liSp
Barrett Dewefapmenta I37p
BrooM Service Group I.Ep

CMMalUn Group 1 J47p
Oeieney Group 1Jo
DewMtSt (1. J.) Hldgs. tE2Ip
Evered Hidgx Up
Expemm ML &4p
Folks* Group &38p
Do. NV OS5p
Helical Bar Oftp
Jacks (WmJ Oftp
Jones Group 9p
Keep Tat 3 75p
Uoydstrust Gflt Rf. Ptg. Red. Prt. Sftp

London Merhcant Secu rities zap
Malaysia Mining Corp. BertMti 2seo.
Moat Trade auppHnrs 1JV5P
Mamec lAp
New Zeadand Rtg- Nafa Nts. IMF E18fi.il -

Nu-Swilt fade. 6p
Quicks Group 1-Sp
T ft N 3.Ip
Thersis Co. 2p
Thungar Sonfes M3j».
Treasury 10% 2004 9pc
United Friendly InauiaiaM H ftftp

Wafarman PartnaraWp HMg*. tap
Young (H.) Hidgx 3p

SATURDAY NOVEMBER 19
fxvneNo ano pnvnesr faymoits- ,

CafarpUfar 18.78CM,
Exchequer 9% 3002 SJpc.
Treasury I0ii% 1999 SJSpa

SUNDAY NOVBUBCR 30
0IVI09K> AND INTEREST PAYMENTS-

Birminham District Council 13tg% 1909
6.75pe.

Chortaeereh OJtlflp

Exchequer 12% 1998 Bps.
OsterrefcMsctw Undertank AG FMg. RaM

Sub. NM. 1994 $30X92
Portugal (Rep. ofl 9% Ln. 2018 (Reg) 4£pc.
Securily Psdflc Corp. 49eM.
Treasury 2*|% t 2003 C1.802
Do. 2*»% 8. 2009 £1.6522

Select committees: Home
Affairs: subject, forensic sci-

ence service. Witnesses: Mr F.

Jordan, Chief Constable of
Kent; and Mr A. MuUett, Chief
Constable of West Mercia.
(Room 15, 4:15 pjn.)

Public Accounts: subject,

assistance to small firms. Wit-

nesses: Mr Geoffrey Holland,
permanent secretary. Environ-
ment Department; and Mr R-J.

Dawe. director-general. Train-

ing Commission. (Room 16,

43K) pjn.)
Televising of Proceedings of

the House. Witnesses: BBC and
IBA (Room 8, 4:45 pjn.)

Tomorrow

Commons: Prorogation of the
House, meeting at 930 ajn.
Lords: Royal Assent and proro-
gation.

The new session of Parfla-

ment win be evened by the
Queen on Tuesday, November
22.

November 14rl5 .

Business Research Interna-
tional: EC 1992-The changing
face of European investment
services (01-637 4383)

Portman Intercontinental,
London

November 14-25

Financial Times Conferences:

World-electricity (01-925 2323)

Hotel Inter-Continental,
Loudon

November 15
RASE/ADAS: Harnessing the

new technologies for profitable

beef breeding and production

(0203 696969)
National Agriculture Centre,

Stoneleigh

November 16-17

Unicom: Object orientated pro-

gramming: fundamentals and
scope of application (0895

56484)
— Mount Royal Hotel, London
November 17
IRRCfc -Helplines-^ -telephone
assistance for insurance and
other customers (01-236 2175)

Aldermary House, London
November 18
The Economist The leadership

dimension; strategies for creat-

ing tomorrow’s leaders today
(01-839 7000)

Cumberland Hotel, Loudon
November 18-19

CLES: Local State Local Enter-

prise (061 834 7036)
Newcastle-upon-Tyne

November 21-22

Financial Times Conferences:
Europe 1992 and beyond: stra-

gies for European business

(01-925 2323)

Hotel Inter-Continental.
Loudon

November 23-24

Spectra: Electronic marketing

in retailing (0734 320177)

Connaught Rooms, London
November 24
Tolley Conferences: Compli-
ance for accouniants-a practi-

cal conference on the obliga-

tions at auditors (01- 688 9141)

London Press Centre
November 25
Qubix Conferences: A case for

change-the challenges facing
the legal profession today
(01-861 1971)
City Conference Centre, Lon-

don
November 29-30

Financial Times Conferences:
Private health care (01-925

2323)
Hotel Inter-Continental,

London

BUCKINGHAMSHIRE

The Financial Times proposes to publish this

survey on:

23rd November 1988

For a full editorial synopsis and advertisement

details, please contact:

Rachel Fiddimore

on 01-248 8000 ext 4152

or write to her at

Bracken House
10 Cannon Street

London
EC4P 4BY

financialtimes
(yicet t lUUlHH NHWriH

FINANCIAL TIMES CONFERENCES

WORLD TELECOMMUNICATIONS
London, 13 & 14 December, 1988

The world telecommunications industry is being buffeted

by a combination of rapid technological change and a
steady reduction in long-established barriers to
competition. These developments and likely trends will be
debated by an authoritative panel of speakers including
Bryan Carsberg, Director General. Office of
Telecommunications, Yasuo Otaki, Deputy
Director-General, Communication Policy Bureau at the
Ministry of Posts and Telecommunications. Japan,
Desmond Hudson. President, Northern Telecom, Eric
Sharp, Chairman and Chief Executive, Cable and Wireless
and Edward Stafano, Executive Vice President & General
Manager, Motorola. The changing environment in business
communications and data networks will be reviewed by
Patrick Whitten, Managing Director. CIT Research, Jim
Norton, Director, industry Studies at Butler Cox and Ray
Reardon, Head of International Networks Integration.

PRIVATE HEALTH CARE
London, 29 & 30 November, 1988

This conference will examine major issues facing the
private health care sector in Britain including the
importance of co-operation between the public and private
sector, employee health care, new dimensions in health
Insurance and the care of the elderly. Speakers will
Include:- David Meilor, Minister of State tor Health; Robert
Graham. BUPA; David Willetts. Centre for Policy Studies;
Harriet Harman. Opposition Spokesperson on Health;
Marvin Goldberg, AMI; John Chawner, BMA; Derry
Andrews. Sun Alliance Health First; Peter Townsend,
Bloplan Holdings; Paul Stacey, Nuffield Health Care; Ken
Grant, City & Hackney District Health Authority and
Professor Jan Blanpain, Chairman of the European Health
Policy Forum. The conference will be chaired by William
Laing of Laing & Bulsson and Professor Alan Maynard.
Director of the Centre for Health Economics.

EUROPEAN BUSINESS FORUM - 1992 AND AFTER
Rome, 1 & 2 December 1988

This biennial conference has become one of the most
successful events on the Financial Times’ calendar This is
toe Monnet Centenary year as well as that of the FinancialTlmM and Val6ry Glscard d’Estaing. the former French
President; has accepted the invitation of the Financial

^ «,
d

f Z J“n M°nnet Memor)aJ Lecture which
will be the main feature of the second afternoon of the

G'ovanm Agnelli. Carlo De Benedetti and Romano
Prodl will be among the leading Italian speakers and the

Vi** *K*
611

?
y Den,a HeaIey and by Carlo Rlpa di

Communities. Other contributors include Leon Brittan.Former Secretary of State for Trade and industry andEuropean Commissioner Designate and Bettino Craxl.Former Prime Minister of Italy Sneak

' M9mber 01 ,he Executive

AH enquiries should be addressed to the-
Conference Organisation.

126 Jermyn Street. London SWiy 4U i

?!' t
,

24~hour answering service)Telex 27347 FT CONF G Fax 01-92$ 2125
^
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Indifferent to BR’s future
FTOn* JfrJSoPSchmid.

Sir, It Is painfully ironic to
watch the, nation that gave
birth to the railway 'seem iso

tragically indifferent to Its
devetopment — at a time when,
other countries (France, Ger-
many, Spain, Switzerland) axe
improving theirs.

'

Bat it is more than' that:
none of the tytfann for Ttritiffh
Rail's fixture, listed in Kevin.
Brown’s article (November 2),
address the real problem.
The feet is that the railway.

already to competing with road
and air transport. For railways
to start vying against each
other is simply absurd. If any-
thing, the imbalance between .

road and rail should be nar-
rowed by investing more in
railway infrastructure; . - .

It Is evident from the

.

Autumn Statement that the
opposite is happening: road*
construction wfiTTw partly
financed by reducing HR’s
external finance limit, by
40 per cent

Pronjottog the use of the
vate car may be desirable.

it h not more efficient than
either travelling by train or
bus. A cost-benefit analysis
would reveal precisely what
the Royal Town Planning hostt-
tute’s transport working -party
accuses the Transport b&nstry
of doing: w ; . .we are increas-
ingly being asked to acceptfhe
pEiringr of the market place -
a market which pays no direct
regard to the eost of accidents
and. policing, to pollution and
other toxins of environmental
damage, or to delays and
redactions in travel opportuni-
ties .

experienced by others’*
(“Which Way For Transport?"
November 4).

The same
,

working party

-

rightly paints out that what we
really need Is a “coordinated’*
transport policy with a “coher-
ent pricing regime”.
We must hope that the Gov-

ernment will learxvbefiras'it is

too late, that' quick remedies
tend to beg tor real solutions.
Rolf Schmid, -

Dorfstrasse 355

B310 GrafstnL, .

Switzerland.

Freight transport compared;
From MrXF. Watson.

Sir, Z read with interest your
article (November 2) on the.
waning share of freight traffic
taken by Bzltish Rail; On a
recent .visit to Manitoba, Can-
ada, and Maryland, USA, I was.

.

impressed .by the remarkably

.

low proportion, of heavy goods
vehicles an:the roads.
How do they manage thing&

so much better in North Amer-

‘We have no choice’

ica? Distance maty be a factor
in Canada, but barifiy so in the
US north east It cannot be a
privatised railway system;
Amtrak is hardhr that PerfaanB-

tfae tollroaasyBteffl and other
sanctions balance rdad/rail-eco-
noraics more fairly.

JJ. Watson,

Wav.
rfn L '

uergorasmre

From Mr RtrihariMafimud
Sir, I have, been travelling on

London Transport- tor- the last
eight years, along with many
friends -who also use this most
undesirable- service. We have
no choice, and we suffer every
morning from delays^ canceDar
tions, 'over-crowding, dirt ™d

I usePmner station. Deflgfte
recent renovations, there are
manythings left to be done; in
the gents’ waiting room there
is no ventilation; the platform
shed still leaks. The staff, par
ticalady-on the barrier, ore ill-

informed, rniednCTted, rough
and rude.
No amountofLondon Trans-,

port re&ets and apologies arm.
make up for the suffering that
thousands of people have to_go
through each day. Mnupwo of
hours are wasted in delays for :

thousands of commuters. It

win get worse when winter
approaches. The signals prob-
lem will start, points will
freeze - goodnessknows what
elsn. I hope to see the day
when the trains run ontizne,
hwTpmg Mw Hatcher achieve
the greater productivity the
poor woman is dying to
achieve.
Maybe I am the most Utter

commuter, maybe therefore
those mare hitter than -

1

am,
but 1 have to express my opin-
ion. I would hope that by your
highlighting the issue we may
have the service improved, so
that people can travel in peace
and tranquillity without push-
ing* shoving and getting on
each others’ toes, and having
to explain every day to their
bosses why they are late.

-

Rafhim Mahmud,

.

100 WoodhaU Gate,
Pirmer, Middlesex
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Korea Exchange Bank ;

- US.$100,000,000
Floating RaleNotes doe2000

Convertible.tain' threeyear Noteson or after

November 1987
In acconlBncc wkb xbe provisions of the Notes, notice is hereby
given that forthe six norths interest period from 14th November.
1968 to 15th May, 19® the Notes ww cany ad Interest Rote of
9Vi% per annum.
Interest dne on 15th May. amount to US. $467.64 per
UJSL S10JOQONote andU.&. 111,69057 perUA. *250,000Note.

Thethrce yearNoteswiB accrue interest at9% far die above period

and mtere*t payable oo 15th May, 1989 wfflamount to $455.00

^^J5.g®00&Niocc and. Ui. $11375^0 per U.S.SZSOJQOO

MopguftGuaranty TrustCompaq; ofNewYorir
. London - Agent Bask

itoww Indosnez -

USH50.000.000
StrimrAutedfin

doe 1998:

Notice 2s hereby given pmsnu*
to the terms and conditions of
the notes that , for the six month
from November 14th 1988 to

May I5th 1989 the notes will

carry an interest of 9,45% per
annum. Oh May 15th 1989.
interest ofUSS23AS75,- vnB be
due per US$5.000000 note for

<xmponijo.-2.

Banque Indosnez .

Lmtqmboarg
Fiscal A Agent Bank.

WeDs Fargo
& Company

U.S. $200,000,000

RoatingRate
_

' Subordinated
•"*

Notes due^

fa aooonbmce with the

amnions of the Notes, notice

fchcnjyy given that fot the
- Interest period

14th November, 1988 to
. 14th February, 1989

the Note* will carry an Interest

. Sate of9% per annum.

Interest payable on die relevant
’

ntdate
i mt amount
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Small company audit should be retained Movement of goods is vital

From the President, The
Chartered Association of Certi-

fied Accountants.
Sir, I caw understand that

some accountants may feel
annoyed that the Government
has come down infavour of the
retention of the small company
audit, although I note that
much of the mutest so tor has
come from* those with the large
nudtinatittnal practices.
I therefore wonder just how

much prpprionw tbay have of
the small company sector; and
the reliance which the busi-
ness community places an its

professionally audited
accounts?

It may be true that with
many very small proprietor-
managed companies, the audit
element of the work done by
the practitioner Is only quite
small.' However, to suggest-
that this generalia^tiou Bnnniri

l

be extended across the. board
to include the many quite sub-
stantial businesses that fail

within the small company cate-
gorisation defined in tha Com-
panies Act is patently absurd.
This association cam-

paigned vigorously for -the
-retention of the small company
audit, It has consistently made
the paint that audited accounts
are relied upon by banks and

other financial' Institutions
when they are considering bor-
rowing applications, and by
laree mmiMinipfl when they are
making dealership appoint-
ments and awarding supply
contracts. Audited accounts
are also an essential source of
financial data for credit-rating
agencies when compiling sta-

tus r^xnts.
It should also be borne in

Tiriwff that some ffiffwll compa-
nies aspire to the bigger
leagues of the unlisted securi-
ties market (USM) or a stock'
market listing, and an earlier
history of annually audited
accounts assumes groat impor-

tance.
As tor tin* argument that nw

European Commission will
shortly impose abolition of the
small company audit via Its
Fourth Directive: it has still

got to make its case.
From my own recent experi-

ence of discussions with repre-
sentatives of other European
accountancy bodies. 1 have
become aware that there are
others in Europe who share
our view that the small com-
pany audit must be retained.
Desmond Goch,
The Chartered Association of
Certified Accountants.
29 Lincoln's Jhn Ffc§s, WC2

‘The battle for a free EC market is already half lost’

From Mr Phillip Oppenheim
UP.

Sir, I am inclined to agree
with Bryan Cassidy MEP
(“Most of us have our anxieties
about fortress Europe’ after
1992,” Letters, November l).

Far from the European Com-
mission rejecting protection-
ism - if you listen carefully

you can titeady hear the car-
penters and masons who are
already well advanced in the
construction of "fortress
Europe." .

Some time ago fhe European
Commission imposed import
quotas on non-European Com-
munity (EQ steel- something
too easily overlooked when
British St^s

.
performance is

considered.

Video .cassette recorders,
televisions and compact disc
player imports are limited by
quotas, while copiers, typewrit-
ers and computer printers are
subject to spurious “anti-dump-
ing" duties - with semi-con-
ductors and fax machines
under Mnsi^fraBon for sixnilar

treatment
In addltlori, the' European

Commission is -still talking
about replacing national car
import limitations, which
affect only a few EC countries
at present, with a Community-
wide 15 per cent quoin on Japa-
nese cars after 1992.

By acceding to the whining
of European irwhurfriai lobbies
for protection, the European
Commission is penalising

Aslan producers who have had
flu temerity to Timka and mar-
ket high quality, low cost prod-
ucts. In doing so, far from help-

ing European manufacturers,
the Commission la merely com-
pounding their inefficiencies,
raising costs for both indus-
trial and private consumers,
and patting off the day when
we wi& have to recognise and
emulate the real of Jap-
anese success.

In the meantime we risk the
division of the world into
antagonistic trading blocks of
the type which were an impor-
tant contribution to the ten-
sions of the 1920s and 1930s.

It is sad that our Govern-
ment, which has done much to

deregulate and free markets,

should so meekly, acquiesce to
the European Commission’s
perilous protectionist policy,
while perpetuating not a few of
its own national measures.
These include the “gentle-

man's agreement” which limits

car imports at a huge cost to
buyers and little or no benefit
to the UK car industry; and a
series of national “licensing
agreements which curb steel

imports from minor producing
nations.
The battle for a genuine free

market in Europe is far from
being won. Sadly, it is already
half Lost - and everyone in
Europe wffi be the poorer tor
it
Phiiiip Oppenheim,
Bouse of Commons, SW1

From Mr Peter Ootes-Johnsott.

Sir, In “Business urges pri-

vate cash for transport”
(November 2) you draw atten-
tion to strong support that
chambers of commerce give to
the private sector in promoting
infrastructure developments.
You do not, however, indi-

cate why. In particular you do
not mention the feet that links

to the European continent is

the number-one issue facing us
in the provinces, particularly
in thp north of England-
Two events are about' to

have fundamental effects on
business life: the creation of
the single European market,
and the construction of the
Channel Tunnel. Taken
together they significant
changes in our trading pat-
terns.

On the one hand, opportuni-
ties for trade on the continent
are bound to increase. Our
chamber confirmed this in a
recent trade mission which we
launched to France in conjunc-
tion with Barclays Bank. On
the other hand, we shall also

face an increasing challenge
from overseas competition,
notably in our affluent con-
snmer markets in the south
east of England.
As matters stand, though,

there is a danger of the UK
being on the periphery of the
most affluent areas of Europe
- with the north on the
periphery of the UK.

In these circumstances the
movement of goods becomes a
vital question, particularly in
relation to rail transport. As

the members of this chamber
are increasingly pointing out,
the “Just in time” principle is

becoming more and more com-
mon on the continent, and
both competitive delivery
times and prices are pre-requi-

sites for winning business.
We do not, however, detect

signs of diligence in addressing
the question of the moving of

goods by rail across London -
a significant geographic bar-
rier as matters stand at pres-

ent. Undoubtedly good cross
London rail freight links will

reqiiire very substantial invest-

ment
Ibis chamber supports the

Treasury's view that pegging
back real levels of Government
spending is the only way for-

ward. That leaves the question
of how to raise those substan-
tial sums of money to develop
such freight links. The only
answer can be: from the pri-

vate sector.

It is time that more urgency
was given to unlocking the
necessary investment.

Peter Coles-Johnson,
Leeds Chamber of Commerce
and Industry.
2 St Alban's Place,

Wade Lane,
Leeds, West Yorkshire.

OK aid disbursements, dis-

cussed by Mr David Jones of
Oxfam (Letters, November 4),

fell not by 28 per cent of GDP
as mistakenly transcribed but
by 2.8 per cent in sterling terms,

7per cent in volume, and to 023
per cent of GDP (OECD fig-
ures).

Software AG has the solution

;j

A global network to meet your global needs.
Wherever business takes you. Software AG is dose at hand.

Through our state-of-the-art products and exemplary service

we’ve grown. Until today you’ll find us hard at work in over 55
countries helping thousands of innovative organizations stay

that way.

The reason for our success is our solution for success: ISA -

The open Integrated Software Architecture. It is responsible for

endowing SoftwareAG products with the unsurpassed product-

ivity, portability (across IBM, DEC, siemens and WANG), and
flexibility for which they are renowned.

With ISA, organizations have everything they require to

integrate 4th generation applications, true end-user computing,

relational-oriented data management, a universal office system
and the transparent distribution of data and processes. ISA
provides the capaaty to incorporate future developments.
While protecting investments in already acquired hardware and
applications.

For global business solutions to information management
needs, the world turns to Software AG. Shouldn’t you? Call or
write today for complete details.

Q SOftlURRE RG^ Programming Business Success

For-tfae address and -telephone number ofyour nearest Software AG office contact: Software AG, Uhlandstrasse 12, D-6100 Darmstadt, West Germany, phone: (0 61 51} 50 40. telex: 4 197 104.
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Grampian TV chairman
Bfr Douglas F.Hardieia to HrJeffrey W- Herbert has

be chairman atGRAMPIAN - - : been appointed non-executive
TELEVISION from June 1989. ^atrmnn of ANDERSON
He has been a director since STRATHCLYDE, a
1984, and succeedsSr Iain- wholly-owned subsidiary of
Tennant who retires at the Charter Consolidated,
annual meeting: Mr Hanlie; ...

is chainnan and managing : Mr Gordon Wishart has
director of his family textile ^cti

managing
business ofEdward Parker . director ofCCG CATERING,
and Co., and chairman of A-G- A graduate ofthe Swiss Hotel
Scott TeactPes. both ofDundee. ' Lausanne, he was
He has been deputy chairman executive of the Norwich
of the Scottish Development

. . . Authority. Mr James
Agency since i960. His other - Walker, business development
directorships include the manager, becomes southern
Clydesdale Bank, the AElanca region sales director. Mr
and Second Alliance Trusts, Kenneth J, Hay, commercial
and the Prince’s Scottish • manager, has been promoted
Youth Business Trust. tocommerdal director of CCG

Catering.

UNISYS has appointed Mr
Jan Poorfc as vice president l PERkinS ENGINES, part

industry

-

and ufVarity Corporation, has
Uneof-businasB •marinating y* appointed Mr Barry Parsisson

its Europe-Africa dtviston. UK. as director and general
He joins from Digital - manager of its lutoi national
Equipment f-rewuMwiy in •

- operations. He was director

HoUand whBre bg wascountry mid general imrugar, defence
maitrtlmman»gwr sales. .

Mr Nigel Young hasbeen BjIITHtt GrOUp
appointed marketing director . Jannfv ‘

of ADIDAS (UK). MrJim .
uepuijr

also chairman

Chairman
of Eaton

APPOINTMENTS
Mr Malcolm Brown has been

promoted to the main board
at DENMANS, Bristol, as
purchasing director. He was
south west regional director.
He succeeds Mr George
Driscoll who will concentrate
on importing and marketing.

MrAltmPrice-Davieshas
been promoted from director
of sales and marketing to
managing of
BURNYEAT.

BIMEC INDUSTRIES,

Mr Peter Young as managing
director, and Mr Roger Hunt
as financial director of
subsidiary Biomechanics
Environmental.

Mr BnWw ITwrwfflr baa

retired as chairman of
COHNEYAND BARROW, but
remains a director. Mr
Malcolm tcfam»in« succeeds

. him as chairman, and Mr
Arimn Brett-Smith is appointed
managing director. Ms
Gabrielie Shaw (buying) end
Mr David Stiff (finance and
administration) become
directors. Hr Andrew Gordon
has been appointed sales
manager.

THE MI GROUP has
appointed Ms June wirfcf as

.

director of personnel sales
administration. She was
divisional director ofBJL
Carvill & Co.

Mr Andrew Naira,
managing director, has been
promoted to chairman of

HODGSON IMPEY
FINANCIAL SERVICES. He
is snccededby Mr Ian Pratt.

MORGAN GRENFELL has
appointed Mr Roger Yates as
a director of Morgan Grenfell
Investment wanappmpTrt He
will be involved in the
management ofUK pension
funds. He was a director of
G.T. Management

Hr John Loughray, formerly
chief executive of StaMs, and
correctly a member of the
Scottish Tourist Board, has
joined the board ofTHE
PENGUIN HOTEL GROUP as
a non-executive director.

Mr Malcolm Cox has been
appointed a director cfTHE
MIDLAND BAR COMPANY,

a subsidiary ofAkeler
Holdings.

Mr Byrob Baldwin has been
appointed a director of
BARCLAYS de ZOETE WEDD
FUTURES, with responsibility
for sales marketing. He was
with J-P. Morgan.

CR INDUSTRIES has
promoted Bfr Chris James to
the post of sales and marketing
director of its replacement
group European division. He
joined the company six years
ago to take over sales of its

range ofindustrial oil seals.

STC
TELECOMMUNICATIONS has
appointed Mr John Elmore
as technical director,
transmission, networks

development. He was head of
the software technology and
advanced information
processing division In the
Commission of the European
Communities, Brussels.

Mr Barry J. Price has joined
NICHOLSON
STEWART-BROWN as a
director. Mr Andrew Hartley
and Ms Elizabeth Ryan have
been promoted to associate
directors of the company,
which is part of the Nicholson
Chamberlain and Colls Lloyd's
insurance broking group.

RENWICKS GARAGES has
appointed Hr John N.
Mendelssohn as a
non-executive director. He was
chairman of the Noimand
Group of Garages.

Mr Tony Kendall has been
appointed managing director

of KEYFIX, a Bowmer &
Kirkland Group company.

Barrett Group
deputy
chairman

.oday, your securities have to
swim '<*

m •

I V. A

Mr Michael Norton,(above) a
main bOSld illrwlni1 nf RAR-
RATT DEVELOPMENTS since
IMS, has been appointed dep-

- nty chairman of the group. He
waa group sales and market-
ing director, and Joined the
fraaii in 1 B7R. Hw founded tho

EATON LIMITED, . UK

tion, Cleveland, Ohio, has
appointed Mr John S. Rodewig
as chairman on the retirement
of Sir Leonard Grassland. Mr
Rodewig will continue in his
present post ps operatan* vice
president. Eaten Thick Com-
ponents Europe.

U.VWv. Ill All m AAO A\M4 |IHv9t 6AM7

group’s Bristol-based subsid-
* iary, of which he was manag-

ing director, and then became

rati northern group, before
joining the main board. He
will remain rtmlrmnw Bar-
ratt Northern, end is based in
Newcastle upon Tyne. He
ttkaa up his new post on Jfchn-

ary L

Ifyour securities are going to glide smoothly through the world’s markets, today

you will need global support services delivered by an institution that is at home
in those waters.

For many trustees and paying agents, the world begins and ends with

Eurobonds. Beyond that, it is all
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reefs and shoals.

Bankers Trust has more

on-the-spot expertise in multi-

currency securities, in local pay-

ment practices, in the whole ocean

of overseas complexities. And
nobody handles them with a more
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W ithin the next two
years. Nether-
lands-based stu-
dents who may

never have set foot in Britain
before wtQ don mortar boards
and black gowns and iint* up
before Sir John Harvey Jones,
Chancellor of the University of
Bradford, to receive their Mas-
ters in Business Administra-
tion (MBA) degrees at the uni-
versity.

This will be the climax of a
highly unusual situation
whereby students enrol and
are taught at one institution

and graduate at another and is

the result of the University of
Bradford Management Centre
franchising its 14-year-old MBA
to an institution created in the
Netherlands.
The Netherlands Institute

for Masters in Business Admin-
istration Studies (NIMBAS) is

based in Utrecht, in the south
of the Netherlands. It was
formed by two Dutch academ-
ics. One is Dr Josephine Borch-
ert-Ansinger, currently head of
the international business
administration course and
director of studies in the
department of business studies
at the Hogeschool Voor Econo-
mic en Management (HEAO),
the institute for management
and business studies in Utrecht
(a near equivalent to a British
polytechnic). The other is the
deputy director of the institute,

Dr Henk Schluter. The two are
to be the directors of NIMBAS.
Exploiting their contacts

with the institute's governing
body, the two academics have
negotiated a deal for NIMBAS
to be based in the same build-

ings that currently house
HEAO and to use the college’s
extensive facilities. They hope
to start recruiting students
this December and begin teach-
ing in September 1989.

The HEAO could not fran-

chise nor teach Its own MBA.
This is because an MBA is a
postgraduate course and,
under current Dutch law, only
universities and private insti-

tutions have the right to teach
postgraduate courses.
The two academics have

great ambitions for the new
scheme and are already talking

about plans to introduce the
Bradford MBA in other NIM-
BAS establishments which
they hope eventually to set up
in the Netherlands. They are
confident they can attract over
250 full-time and part-time stu-
dents within the next three to

five years.

Given this estimation of the
potential market, it is surpris-
ing that there has been no
home-grown product to meet
such a demand. Once again the
reason lies in the the present
structure of the Netherlands

MANAGEMENT
Degree courses

Why Bradford
went Dutch
Joel Kibazo explains the background to a
novel deal to teach MBA students

Bradford Management Centre: MBAs In the Netherlands

education system.
Under this, all new courses

are submitted to the Education
Department for approval
before they can be taught In
universities or the hogescho-
ten. But that process can take
up to three years. NIMBUS saw
no need to subject itself to this
process when there was a
shorter and easier route.
Having identified a market,

Borchert-Ansinger and Schlu-
ter began the process of
looking for the product to fit

the market and, of course, a
willing seller.

The US, where theMBA orig-
inated, was dismissed as a pos-
sible source. uCourses in

Europe are just as good if not
better," maintains Borchert-
Ansinger.
They spent over a year

looking at several courses run
at British universities the
degrees from which are
accepted throughout the EC,
before making the approach to
Bradford. Says Borchert-Ansin-
ger: "At Bradford we found the
education level very high. But
most important in our view
was the fact that the Bradford
MBA emphasises application of
theory to practice. This is

something we liked very
much.”
While the two directors

acknowledge that the majority

of students are likely to be
those continuing with higher
education after university or
hogescholen, they none the
less hope to attract scone stu-
dents who already have busi-
ness experience. This would
greatly add to the value of
cbwft discussions.

Under the deal, the Bradford
Management Centre will
receive 12.5 per cent of the
F1s20,Q00 (£5,500) that NIMBAS
will charge each student to
register on the course. No
money was paid up front by
the Dutch to secure the deal.

Unusually, Bradford Univer-
sity is allowing its manage- !

ment centre to keep a large 1

part of the proceeds from the
deal to spend on its own plans,
which include a new extension
to the management centre.

This is perhaps a sign of the
way thing! are moving in the
current debate on whether
business schools should break
away from their parent univer-
sities to enable them to make
more of the money made
through private business deals
or consultancy work.

Both Bradford University
and its management centre
intend to keep stringent con-
trol over the deal. Detailed vet-

ting was carried out on the two
directors of NIMBAS to estab-
lish their academic competence
and checks are also to be made
on the ability of the staff hired
to teach at the institute.

There will be some teaching
input from Bradford with lec-

turers going out to Utrecht far
short teaching assignments;
but although examination
papers will be marked at the
institute, the external examin-
ers will be the same as those
Bradford uses, who are based
in the UK.
Paradoxically, Dr John

Sparks, assistant director of
the management centre is
amaxad that the dan! be
termed a franchise.

He says: “I would not use
that word to describe it It is

going to be a co-operative
effort It will be Just as if the
syllabus, toar.hing materials,
and teaching methods were
exported to the Netherlands.
But because it is a University
of Bradford degree that is

being offered, we will retain
total control over the sylla-

bus.”
Borchert-Ansinger! however,

maintains that sees the
arrangement is a franchise but
stresses: "We are not a subsid-
iary of a big university for
away. We are an independent
foundation working with
another institution.”

UK water authority privatisation

Re-shaping the corporate system
By Richard Evans

I
t is a "winder that water
stfQ comes out erf the tap
given the amount of fimo

the industry has had to devote
to privatisation.” So says the
chairman of one of the 10
water authorities in England
and Wales as the tempo
increases prior to flotation in a
year’s time.

The comment sums up the
mix of frustration at the time-
consuming paper work and
endless committees that priva-
tisation involves for senior per-

sonnel and excitement at the
flexibility and oprortnnitfaa-
that flotation should bring.
Any privatisation entails a

shock to the corporate system,
but the impact is greater for
the water industry than for
most. A complete restructuring
is now under way because of
the Government’s insistence
that only the core activities of
water supply and sewage treat-
ment are to be privatised, leav-
ing the regulatory functions
stm in the state sector.
The authorities are now in

the throes of reorganising
themselves so that all employ-
ees at present involved in envi-
ronment and quality control
fisheries, navigation and land
drainage are ready to be trans-
ferred to the National Rivers
Authority, a new quango
which wifi, oversee the indus-
try.

Equally important is the
long-term process of rfurngfrig
the attitudes of staff, from
Board members to rank and
file, to ensure that the water
services pics, as they will be
known, are ready for the
harsher commercial environ-
ment that privatisation will
hring .

Great progress has been

Management
abstracts
Liability: whose fault is it

anyway? K Woolf in Accoun-
tancy (UK). July 88 (3 pages).
Considers an important

recent legal hearing where it

was decided that the auditors
(Touche Ross) did not have a
case to answer regarding their
liability for a duty of care to
the plaintiff (Caparo) as an
individnal shareholder (in
Fidelity), but rather to the
shareholders as a class.

The dynamics of account

made since 1974. . when the
authorities were formed from
hundreds of local council con-
trolled water supply and sew-
age services, and welded into
organisations based ozrmaiar
river basins and responsible
for the complete water cycle.

The initial problem was that
the industry inherited local
government attitudes, some
good In terms of public service,

but others .bad in terms of
overstaffing and a lack of com-
mercial edge.

The introduction of much
more stringent Government
financial controls from 1983

.

and the development of stxon*

commercial opportunities that

FrfoBtlmWn" could bring.

Severn - Trent, the second

largest- authority in area and
population and vying with
Thames Water, the biggest, in

profitability, is as well
advanced as any and has
already largely put in place the

structure needed for privatisa-

tion. .

•

There will be two mam
strands of management, one
covering corporate activities

such as strategic and long term
planning, relations with the

. Government, and the image
-with the customer and share-
holder. The other will cover

There wfll be two main strands of
management, one covering corporate
activities. . .the other core activities

ger management teams which
now compare favourably with
the best In the private sector,
has started to transform the
industry.
Manpower has fallen from a

peak of 63900 in 1979 to under
49,000 and it Is stiU falling

; the
most sophisticated information
technology and telemetry has
been introduced, and profit has
ceased to be a dirty word.
The introduction of privati-

sation into the equation has
speeded uj> the process, and all

10 authorities are now well
advanced in their preparations.
They are beginning the process
of selling themselves hard as
attractive buys for both institu-
tional investors and for cus-
tomers, so one of the top priori-
ties is to project an ftnagg of
increasing efficiency and the
ability to take advantage of Che

switching. P. Mitchell in
Admap (UK), June88 (4pages).

Analyses the extent to which
companies change advertising
agencies, finding the relevant
variables to be product area,

the client's possession of
in-house faculties, the size of
the agency, and the client's

budget; discovers that the big-

ger the account and the bigger
the agency, the greater the
likelihood that the client will

remain loyal
Will the ethics of business
change? T.M Janes and FJL
Gautschim Journal ofBusiness
Ethics (Netherlands), Apr 88 (18

core activities and be responsi-

ble for the day to day running
of the water and sewage ser-

vices.

Both executive boards will

he headed by Roderick Paul,
chief executive, under the over-

all control of John Beliak,
rim'mnnn

|
and the main board.

An enterprise board has
been set up separately to look
after areas where Sev-
em— Trent might sell services

profitably. The authority has,
for example, one of the largest

and most efficient laboratories
In the industry, and there are
also prospects in land develop-,

ment consultancy services and
tourism.
The biggest potential disrup-

tion is over the transfer of staff

from the privatised authority
to the NRA, and a rivers and
regulatory division has been

pages).
REports the results of a

study of MBA students in US
business schools to determine
their towards Imniqi

of social - responsibility and
business, ethics; concludes,
from the responses, that these
future executives display con-
siderable sensitivity to ethical

Issues, independent thinking
and judgment, and a low
degree of pure loyalty (“my
company, right or wrong”).
Finds the sensitivity particu-
larly strongamong women stu-

dents.

Audit committee functions.

set up to cover an -regulatory

functions prior to the. formal

hand-over on vesting day late

next year.

Around 750 staff; or 10 per

cent of the authority s total,

will be employed in the NBA
unit of whom 530 will be field

based. All senior appoint-

ments, including that of Dr
Geoff Manes, who will head the

Midlands NBA, have been
made and the headquarters

will be a Solihull separate but

close to the Birmingham head-

quarters of Severn-Trent
The decision to set up the

shadow unit a frill year before

vesting day has been taken to

ensure a greater period of oper-

ational experience, and to give

time to determine future bud-

getary needs. “It should get the

bugs out of the system in

plenty of time,”- says John Bel-

A great deal of trouble has

been taken over the last few
months to keep all staff frilly

Informed over the changes
through briefings, video pre-

sentations, newsletters and
personal counselling.

“It is inevitably an unsettl-

ing period for -some and we
' want to minimise that fading.

Provided we are able to give

assurances on things like pen-

sion rights and relocation, 1

don't foresee difficulties,” Bel-

iak declares.
The challenge faring Severn

-Trent, and the other nine
authorities, is to continue to

change staff perceptions by the

introduction of more commer-
cial attitudes and a profit

driven system, while at the
emw time retaining the com-
mitment to public service and
ensuring the customer comes
first.

NLA. Wagner and others hi the

CPA' Jtiwmal (US). June 88 (S

pages).

Discusses the roles which
audit committees can play in

improving communication
with external auditores (and

. thus , better implementation of
timir recommendations) as well

as improving Internal control
concentrates on municipalities,

banks and not-for-profit hospi-

tals in the US.

Ttor abstracts or* oantUnstd /ram dm
fy MMmu. -

agomat Publications. Umanf topics of die
original articles may be oioatrad at a cost ofu tack (brnkattno VAT and pipe man attk
artkri fivsm Anbar. PO Bta XX IMaabtsy UASAC

Theway
tothetop
Innovation thrives In companies with I Qualifications which ensure the

people whose vision extends beyond

the immediate horizon. Where work on

research and development is ongoing.

‘Where knowledge is systematically

passed on - to be used as the basis

for new ideas. AH this is essential for

a technology-based company.

We built the foundation for inno?

vaflon with our in-house training

schemes. The first training workshop

was set up 75 years ago. Today one

of our main tasks is supporting the

advances in technology by supplying

people qualified in the new dlstiptines.

From electronics engineers special-

ising in communications to business

information technologists. At any one

ttne, we have 4000 young people

following training courses - in indus-

trial, technical and commercial

subjects - and higher education

programmes.

Of course, we also include our

further education programme under

the banner of new knowledge and

sWKs. There is a comprehensive range

of courses on technical subjects,

modem plant management methods,

foreign languages and personnel
*

management to provide the crucial

quaftfleattona.

performance ofour company,the qual-

ity of our products,and fostercustomer

confidence. Today and for the future.

But our objective is not solely to

ensure the company's success. AEG's

comprehensively formulated pro-

grammes for training and further edu-

cation also promote abilities over and
above the professional - such as self-

sufficiency and team spirit Such per-

sonal and social competence, com-
bined with professional skills, makes
life as a whole more rewarding for our

employees.

They are people with a positive

impact on society.

AEG (UJC) Ltd. -217 Bath Road -Slough
Berkshire *SL1 4AW*TeL (0753) 872101
Headquarters:AEG AktiengeseUschaft

Theodor-Stem-Kal 1 • D-6000 Frank-
furt 70 • West Germany

A
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Cannes International
Dance Festival
The International . Dance
Festival in Cannes celebrated
its fourth -anniversary last
week with a series of perfor-
mances by the Ballets de
Monte Carlo, the Gulberiktan
Ballet, the Ballet du Nord
(with Its De Cuevas homage an
which I reported from. Lyon),
and the Arwto Nikolais -cmn^
pany. There was also the prom-'
ise of local modern troupes,
•video programmes and ah
entertainment starring those
illustrious balletic icons,
Rosella Hightower and Jean
Babilee. The only problem with
the festival is the grimness of
the two theatres in the Palais
des Festivals: excellent stage-
space but no orchestra nit (rail-

lets suffered from, arbitrary
tempi oh the tapes used) and
brutal interims having all -the-
wayward charm of Terminal 1
at Heathrow.
The festival opened with the

Baums de Monte Carlo in two
Balanchine works. Newly
under the direction of Jean- .

Yves Esquerre, the company
gave well-reasoned and dean-
edged accounts of Stravinsky
Violin Concerto and Theme and.
Variations. In the concerto, the
development of the physical
drama, the realignments of -

academic form and formulae,
were grippingly done and the
two contrasting arias

' — one
aggressive, -the other more
yielding -r were given the
proper emotional and dynamic

pungency. For Theme and
Variations Monte Carlo has
returned to the style of elabo-
rate decoration which the bal-
let had to its first incarnation
with Ballet Theatre to 1947. A
backdrop of an 18th century
palace and formal garden,
slightly heavy costuming, do
not, though, cloud the bright-
~ness of choreography or danc-
ing.

.

- An especial pleasure was the
presence of Evetyne Desutter
-to the hauling role. With her
fragile, elegant physique, die
moveswith an authority and a
delicate clarity, the dance
seeming drawn with a fine-
bred and magisterial fine. Her
partner, Frederic Olivieri,
brought tremendous panache
to the taxing male solos, virtu-

osity firing glittering into the
ate.

A lot of bravura, too, to the
central section of danced bon-
bons so necessary to a- gala
evening such as Monique
Loudieres and Manuel Legris
from the Paris Opera were
serenely daaaHng in a duet
from La Esmeralda - eveiy
step gimmiing — though vic-

tims of hustled tempi on the
tape they used for Balanchine’s
Chriikoosku Pasde Deux. Carla
Fracci, partnered attentively
by Paul Chalmer, offered an
abridgement of La Sulphide,

moving from the opening pose
to -the second act duet with
many off those small vivacities
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Ballets de Monte Carlo in "Theme and Variations”
of frying skirts, bracelets, flow-
ers, necklace and bows, that
are an impenetrable carapace
round the real feet of the
dance. But in the balcony
scene from Cranko’s Romeo
and JuRat, to a rale she cre-
ated, Mme Fracci was wholly
Joliet, trusting, beautiful,
swept by passion in the
devoted arms of Chalmer's
youthful Romeo. It was exqui-
site dancing.
On the next everting, the

Gulbenkian Ballet looked a
stronger and more coherent
company than I have previ-
ously seen It. Olga Baris' Thir-
teen Gestures can be performed
by ether men orwomen. A set
proposes 13 doors through

which appear 13 dancers armed
with chairs. The men, on H»g
occasion, wear suits, white
shirts, and the opening section
has much the effect of strobe
photography as a movement
idea passes along the line of
dancers, a sequence of physical
states lingering on the chain of
bodies as on the eye. It is as
cumulatively fascinating as the
entry of the Shades in La Bay-
adere and there then begin
solos for the men, violent with
energy, which explode over the
stage and are magnificently
done by the Gulbenkian art-

ists. The tone is angry, the
effect perhaps static in emo-
tion, but the dance is hard
driven and suitably vehement

So, too, is Vasco Wellen-
kamp’s Keep Going, which
taicwa its title from file third
movement of Berio’s sym-
phony, a ratatouflle of orches-
tral quotations which inspires
fast and anxious movement.
The cast is caught to shafts of
light, bodies threshing like
landed fishW fleeing towards
disaster, eager as lemmings.
Keeping going is a matter of
psychic and physical unease
and the dance is secure to its

directness of feeling, as is the
company performance.
About Mr Wellenkamp’s

Memoire pour Edith Piaf I am
reluctant to comment. This Is

, Rdith piaf year in the danne

world - no less than three bal-

lets have lately been made
about the chanteuse - and,
since I care not one jot about
the life, art, songs and traumas
of the lady, I am a less
than ideal commentator. To
judge by Mr Welleokamp’s ver-
sion, she was a much put-
upon acrobat, given to out-
breaks of the screaming mimis
The ballet has a saccharine

score and three Piaf songs,
which oblige the Gulbenkian
cast to behave as if they were
at the funeral of a remote rela-
tive. The rest of the pro-
gramme had shown them to be

Clement Crisp

The Gut Girls
ARCHITECTURE

ALBANY, OfftPOM
Huge airfmal caXCBSSM danglp
overhead as five blood-spat-
tered women go about their
daily work of drawing and
quartering, carving - and
haniHng at stomacJMdinrning
hunks of meat. They are a
jolly bunch, with a bawdy
camaraderie that grows from
sharing one of the lowliest
occupations on offer in late--

Victorian DeptfariL
Sarah Daniels*, fierce and

funny new play uses fictional

characters to illustrate a
revealing chapter of local
history: the gut girls of file

title worked In the offal
sheds of Deptford's foreign
cattle market as virtual
untouchkbles, until the
Duchess of AUMmy launched u
wnwpaig" to make their work
illegal, and- founded the
forerunner of the current
Albany Empire as a market
girls* working dub. Parts of
Kate Owen's strikingly
authentic abattoir set —
complete with underfoot
galleys to take the blood
were salvaged - from the
cattle market itself, which
is only now being demol-
ished.

Daniels1 attitude to (he do-
gooding duchess - here
transformed into a zealous
aristocratic widow. Lady
Helena — is cakmred by her
perception - of Victorian
materaallsm as a patron-,
ising and ultimately .disab^-

.

ling alternative- to the
nascent trade onion move-
ment.
Lady Helena’s answer -to

long hours and appalling con-
ditions is to tow file aiils to
sew and finA them jobs In
domestic service. The raucous;
comedy of Folly (Joanna Mays)
patching her knickers with
pockets, the better to sneak .

out the evening meal, has a
bitter sequel when as a house-
maid threatened with violence .

by her male employer she
clouts Mm gwH is carted off to
Holloway prison.

One would not expect the
author of - Neaptide and

Masterpieces to spare men
their share of m™«^ »nd the
well-endowed bull corpses

_ loom above snatched scenes of
sexualhypocrisy and domestic
bullying. But the politics of
the piece are by no means
separatist: Daniels* perspec-
tive lass changed significantly

with this play to an
fppiriadmi Of flw mh dn«
has historically played in
inequality.
The butcher's boy, barman

ami ahaffaih- foreman may be-

inadequates, but they are
drawn with u sympathetic eye
to their imprisonment at the
lowest economic level.

Daniels is.at her best with
the. rfunurfatTB flint catch hw
sympathy and imagination.
Claire Vousden'S Lady Helena <

is BBC posh, with a stilted
vocabulary to match her
stilted bearing. She is, she
informs the tittering workers,
quite an fait with the word
gut and occasionally has to
use the word belly in the
course of instructing her
cook. The margin between
this .. ironic humour and
dichd is -. narrow and
not always comfortable, espe-

cially given the complexity of
the. Victorian charitable
impulse.-
Bmt with tiie gut girls

themselves, the writing -
strongly supported by Teddy
Kiendl’s direction is
humane and hugely fanny,
throwing a generous and affec-

tionate arm around women
who walked abroad witii out-
rageous hats and no under-
wear, who counted their free
hours to pints of ale and who
wore quite equal to shaming a
secOnd-rate comedian off the
stage.
In an ebulliently well-knit

east Joanna Mays is magnifi-
cent as the expansive
Folly, while Eve Bland
unsentimentally charts the
pride and fall of the working
woman whose work is taken
away.

. Claire Armitstead
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Books do furnish a room
William Cowper, writing in
The Task in the lSth-century,
did not find it to ring

the praises of the humble sofa.
Not so humble, in fact “Thus
first necessity invented stoolsj
Convenience next suggested
elbow-chairs^ And luxury the
accomplish'd sofa last”
Although the poet was ring,

tog the song of the sofa, he was
in fact writing about much
more. He was preoccupied by
the sanctity of the home,in the
sense that in the midst of file

ghastly horrors of the world
there was always the house -

Si

a place of peace.
1 like to think that it is our

love of the home that at least
partially inspires the explosion
of interest in what we now
have to call “the world of inte-

riors.” And for anyone inter-
ested in interiors fids is a spe-
cial time of year, when you can
walk along any street at dusk
and gjance into lighted rooms
with curtains still undrawn.
This cosy seasonal sensation

can be much enhanced this
year by the crop of publica-
tions that lavishly tackle the
interior. The most serious, and
indeed the best, is the long
awaited volume Twentieth Cen-
tury Decoration - The Domes-
tic Interior from 1900 to the
Present Day by Stephen Callo-
way (Weidenfeld & Nicolson,
£50.) This marvellous tome
belongs on the shelf next to
Mario Praz and Peter Thorn-
ton, as it brings their historical
labours tm to (fate.

Mr Calloway is right to lot*
at decoration as a key area of
social and artistic history: atti-

tudes to domestic interiors is

what fids book is about Callo-
way says “in the last few years
the level of interest in the dec-
oration of houses has risen to a
phenomenal level and the deco-
rator's position has finally
been established, not just as
the purveyor of chic, but as the
arbiter of taste in what has
become, in the 20th-century,
the only art to be practised -

ARTS GUIDE

itsSCLV.

A chair designed by Sir Edwin Lutyens in 1919,
which is now available again as The Napoleon
Chair from Lutyens Design Associates

Napoleon

MUSIC

Beethoven Pins is a series of
' conceits between September 18
and December ID which seek
to set the composer's music in
the context ofMs own time. The
work at over 30 afBeethoven’s
contemporaries will also be fea-
tured. Royal Festival HaQ, Queen
Elizabeth Hall, Purcell Room.
(93831911
The Bach Choir with The PhO-
hannonfa Orchestra conducted
by Sir David WiUcocks with
SheilaArmstrong (soprano, and
file Choristers ofSt Paul's Cathe-
dral. Britten's War Requiem.
RoyalFestival Hall (Tue) (928
3191). -

London PfcHbaraxanic Orchestra
conducted by Sir George Solti
with VOmos Szabato (violin).
Bartok. Royal Festival Hall
(Thurs) (928 3191).

universally: the arrangement
and attornment of the spaces in
which we live.”

His book puts the whole sub-
ject into-a serious perspective.
1 enjoyed the 402 illustrations

as well as the text and the
sense he gives of the journey
between the examples of his-

. tray and the present The rela-

‘tianship af visual taste with lit-

erature is well identified,
though it is the relationship
with architecture that is funda-
mental. Any reader will appre-
ciate seeing the raze illustra-

tions. The hotel room where
Aubrey Beardsley died does
not quite come up to our expec-
tations of the Fra Angelico of
Satanism; but other artists lfkw

William Nicholson, Charles
Ricketts and William Rotben-
steto clearly had a profound
influence upon the interior.
The selection of historical
examples is seen-through a
very English pair of eyes,
which gives the book a- strong

Cologne
Wfirttamberg: Chamber Orches-
tra with Maurice Andre (trum-
pet), conducted by J6rg Faerber.
Bach and PhilHpp Telemann.
Philharmonic (Thma).

character.
There is a tension through-

out between what the author
nail* the lure of the anfl<pw

,

and the modern movement.
The two forces are constantly
at war. There are times when
the dean cutting edge of the
International Modern Style
seems more than welcome as a
kind of purgative. What inte-

rior dedoration does is to bring
to an “off-the-peg” public
some of the ideas of the
avant-garde.
Mr Calloway has the knack

of making us see areas of
design that have been tempo-
rarily forgotten. His interest in
the neo-Baroque shines
through, as does his justified

concern for the furniture of
that wonderful Italian designer
Piero Fornasetti, who died
recently.
The last chapter is the most

controversial, dealing with
“the New Oraamentalism.”
Here historical conservation

and respect for the past is

rightly seen as an important
influence. This has strength-
ened the work of many
younger designers - particu-
larly the estimable David
Mharic. Minimalism, the room
as Art and the new Georgians
are all recorded: some surely
are Just pairing fashions. This
book enables us to see interiors

through eyes that, because
they are better informed, will

make better decisions to that
awkward area of taste.

John Stefanidis is one of the
best interior designers working
from England today and he has
recorded his approach to the
interior to a fine book, written
by Mary Henderson (Booms:
Design and Decoration. Weiden-
feld & Nicolson, £30.) I admire
the architectural quality of
much of his work, and its

range, from the interiors of the
Bank of England to a Scottish
fishing lodge, is impressive.
Looking at rooms and their
uses, from halls to kitchens,
makes this a practical book: 1

longed for Mr Stefanidis to
have included his address book
of suppliers and craftsmen fra
future reference.

The World ofInteriors - A Dec-
oration Book by Min Hogg and
Wendy Harrop (Conran Octo-
pus, £20) is a lively compilation
from the magazine that fuelled
the interior revolution and
continues to exercise its phot-
genic pressure fra quality and
variety. This is more than a
glossy glance at other people’s
houses because of the catholic
nature of the selection. The
range is inspiring, and
although this is a magazine to
bard covers it has a historical

and practical value.

Itzhak Perimm(vk>tinX with
the Orchestra de Paris and Dan-
iel Barenboim (piano). Mozart,
Brahma, Beethoven. Salle Pleyd
(Mon) (4588079$).
Ensemble Orchestral de Paris
conducted by Merc Soustrot.
Bach,- Schubert, Hersant, Mozart.
Salle Pleyei (Tue) (45638873).
Orchestra deParis conducted
by Daniel Barenboim, with
Itzhak Perlman (violin). Brahms,
Stravinsky. Salle Pleyei (Wed)
(45630796).
Orchestra Symjdwnique Pro
Arte de Paris, conducted by
Aodrti Gmibert Poulenc's Stabat
Mater, organ concerto. Saint-Ger-
main-des-Pres Church (Tue)
(48629869.;;

» m -m - -rwucmt
Bfflva Concert. Alte Oper (Wed).

Berlin PMThnramrrig and the
Beaux Arts Trio conducted by
James Levine. Mendelssohn.
Batholdy and Beethoven. Pbfl-
barmonle (Wed).

Amsterdam .

Coscertsebouw. Recital HSU:
The Melos Quartet. Mozart,
Reger (Wed). Abbie de Quant
(flute). Jongea, Faure, Ravel
(Thur) (718345).

Rotterdam
Doelen. The Marines Choir under
Major GJ>. Buttenbuis, with Dan-
iel Wayeubeig (piano). Tchaikov-
sky, Berlioz (Tue; Wed).
Recital Hall. Netherlands Phil-

harmonic Chamber Orchestra
conducted by Gilbert Varga, with
Dezso Rank! (piano). Bloch. Moz-
art, Schbnberg (Moto (413 2490).

Utrscht
Vredenburg. The Utrecht Conser-
vatory Symphony Orchestra con-
ducted by Kemurfh Montgomery,
with Maaykfi Raderoakars (cello).

Walton. Elgar, Britten. Tchaikov-
sky (Mon).
Mbthedanto TMTharmnnlg
Orchestra conducted by Gilbert
Varga with Dezso Rank! (piano).
Bloch, Mozart, Schflnberg (Tue).

Cducertgebouw Orchestra con-
ducted by Neeme Jarvi. with
Jaap van Zweden (violin). Svend-
sen, Mendelssohn, Mussorgsky/
Ravel (Thur) (31 4644).

Vtama

conducted by Pierre Boulez. Bou-
lez, and Sch&nberg. MusOtvexafa
(Toes).
GewandhansoreliesterLeipzig
conducted by Kurt Masur. Reger,
Brahms, Matthus, Richard
Strauss. Konzerthaus (Wed).

Mifhaia ChmpmdBa, piano,
playing Scarlatti. Chopin and
Schumann. Teatro Olimpico,
.Piazza Gentile da Fabriano (Wed)
(393304). -

Leipzig Gewandhaus Orchestra
conducted by Pedro Ignacio Cald-
eron. with Joshua Bell (vollin).

Mozart, Manzoni and Shostakov-
ich. Auditorium In Via Della
Condllazone (Mon. Tubs) 6541044.

Hungarian National Symphony
Orchestra conducted by Gianan-
drea Gavazzeni, with the Buda-
pest Philharmonic Choir. Men-
delssohn. Teatro Allascala (Mon.
Tubs, and Wed) (8091266).

Mew York
Vienna Chamber Orchestra, con-
ducted by Philippe Entremont.
Haydn. Britten, and Mendels-
sobn. Carnegie Han (Tue).
State Symphony Orchestra of

'

the USSR, conducted by Yevgeny
Svetlanov. with Oleg Hagen (vio-

lin). Tchaikovsky, Svetlanov.
and Rachmaninov. Carnegie HaH
(Thur) (247 7800).
New York Philharmonic con-
ducted by Zubin Mehta, with
Joaquin Achucarro (piano). Moz-
art. Rachmaninov, Beethoven.
Avery Fisher Hall, Lincoln Cen-
ter (Tue).
New York Philharmonic con-

Colin Amery

November 11-17

ducted by teonard Bernstein,
with Krystian Zimennan (piano).
Bernstein. Ives, and Del TredlcL
Avery Fisher Hall, Lincoln Cen-
tre (Thur) (799 9595).

Guarneri String Quartet. Barber.
Janacek and Schubert. Kauf-
mann Hall (Tue, Wed) (427 6000).
Waverty Consort directed by
Michael Jaffee. The 14th century
avant garde. Avery Fisher Hall,
Lincoln Center (Thur) (362 1911).
Meridian Arts Ensemble. Brass
quintets by Handel, Hindemith,
and Ewald. Juilliard Concerts
at IBM Atrium (Wed. mat, i£30,
free).

Washington
National Symphony Orchestra
conducted by Kazuyoshi Aki-
yama, Janos Starker (cello). Tak-
emitsu, Bartok, Saint - Saens,
Mussorgsky - Ravel. Concert Hall,
Kennedy Center (Wed) (2S4 3776).

Chicago
SnffWtl TjnJaT^ nrpin nvifnl

Bach, Vieme. and Messiaen.
Orchestra Hall (Mon) (435 8122).
Chicago Symphony Orchestra,
conducted by Neeme Jarvi.
Haydn and Lloyd. Orchestra Hall
(Thur) (435 8122).

Tokyo
Baverisches Staatsoner.
concert conducted by Wollgang
Sawallisch. Wagner. Suntory
HaRXWed) <505 1001).
PhuSarmanlsche Strelchersolis-
ten. Mozart. Bach. Hindemith,
and SchOnberg. Casals Hall
(Wed) (449 8451).

NEK Symphony Orchestra con-
ducted by David Atherton with
Andreas Blau (flute). Britten.
Ibert, Rachmaninov. NHK Hall

(Wed. Thurs) (465 1780).

Russian art at the Barbican
A major exhibition of Russian
art drawn from private Soviet

collections will be at the Barbi-
can from April 27 to July 16

next year. 100 Years of Russian
Art 1889-1989 will include

works rarely seen outside the
USSR, it will be selected by
David Elliott, director of the
Museum of Modern Art, Oxford
and sponsored by the Oppen-
heimer Charitable Trust
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Rules for

accounting

[•VO 1

1

ACCOUNTING rule-makers in
the UK need more muscle and
sharper teeth. Their attempts
at accounting standards in
recent years have not done jus-

tice to the UK's leading role in
the profession around the
world. When they have led the
world on a major accounting
issue, such as accounting for
the effects of changing prices,

many companies have fla-
grantly refused to accept what
are meant to be generally
accepted accounting principles.
At the same time, as the

financial world has become
more competitive, neither the
Stock Exchange nor accoun-
tants have wanted to rock the
boat too much. The result has
been a slow deterioration in
companies’ published financial
information.
A committee chaired by Sir

Ron Dealing last week put for-

ward suggestions for how
things can be improved. His
solution: the City should be
given the chance to show that
it can keep its house in order,
rather than handing power
straight to the law-makers. It is

easy to sympathise with his
plea for enlightened self-inter-

est in the finanwai and busi-
ness communities, but difficult

to see his ideas taking root

Rules to be law
It Is also surprising that his

committee's deliberations did
not appear to touch on the fact
that membership of the Euro-
pean Community will force the
UK to put many of its account
mg rules into national law.
The seventh directive on group
accounts will be enacted in the
UK next year, putting detailed
accounting rules on the statute
book in a very un-British
way.
The Dearing committee sug-

gests more resources and more
independence for the standard
setters. Both are desirable and
would help to improve the
quality of their output - pro-
vided that capable regulators
can be attracted to work for
the new body.
The question of how compa-

nies can be made to obey stan-
dards is more difficult. The
present system has patently
not worked. Dealing's recom-
mendation is for something
which bears a remarkable simi-
larity to what already exists,

give or take some reshuffling
of responsibilities.

The forces behind the exist-

ing system - the Stock
Exchange, auditors, institu

tional investors and the
Department of Trade and
Industry - have constantly
passed the buck of responsflril

ity between themselves. The
buck, according to Sir Ron,
should be passed one more
time, to a new body modelled
on the City's Takeover Panel.

Critical reports
It would challenge compa-

nies over lax accounting and
publish critical reports if it

saw fit. It would have the
power to take companies or
their auditors to court over a
new civil offence of not com-
plying with standards. The
onus would then be on the
companies to prove that any
deviation from accepted prac-

tice was justified- The DTI and
Stock Exchange would also
have the power to . challenge
accounts in court But given
their lack of interest in the
past it is hard to believe they
would make use of this power
in future.

The system would rely on
the City being prepared to staff

the new panel, as well as pay-
ing heed to what it had to say.
It would also rely on auditors
and others monitoring
accounts and reporting irregu-
larities - a far cry from the
150 accountants and lawyers
doing this job for the Securities
and Exchange Commission.
The City has failed In these

policing jobs in the past There
must be a question mark over
whether it can do better in the
future. Would It be any mare
able, for instance, to enforce a
system of inflation accounting?
It hardly seems likely: every
privatised company that comes
to the market happily drops its

current cost accounts and the
City does not bat an eyeM.

A more radical solution is

needed. A statutory body, per-

haps the Securities and Invest-

ment Board, should take
responsibility for enforcement.
After all, financial reporting
lies at the heart of Investor
protection. Whoever takes on
the job, it seems likely that
they will need to wield the
clout of law rather than the
censure of the City. The fact

that many accounting rules
will he in law anyway will
make their job easier.

Goran sends

a message
THE unexpected victory of the
Scottish National Party in the
Govan by-election last week
raises more questions about
the governance of Scotland
within the United Kingdom
than it does about the future of
the Labour Party. It was. of
course, careless of Labour to
lose a constituency that it held
with a 19.500 majority. Its can-
didate was particularly unap-
pealing. and its campaign was
complacent.

These technical consider-
ations apart. Labour has good
reason to feel concerned about
the loss of even one Scottish
vote in the House of Commons,
since its heartland lies north of
the border. Against that,
by-election upsets based on a
protest vote are a familiar part
of British political life. In most
cases the lost seat is won back
at the subsequent general elec-

tion.

It would, however, be wrong
to write off the Govan result as
a mere single-constituency
quirk. The protest has wider
implications than that It was
directed at Britain’s Conserva-
tive party during last year's
General Election, with the
result that the Tories fared
particularly badly in Scotland.
Feelings about the use of Scot-
land os a test bed for the new
community charge, or poll tax.
are running high. The Thatch-
erite revolution has not taken
root in much of Scotland in
spite of nine years of effort

Expectation
It is hardly surprising that

there has been an expectation
that the 50 Scottish Labour
MPs elected last year would
strongly represent the regional
interest. In the event the Scot-

tish contingent at Westminster
has proved unable to influence

Scottish legislation, although it

has provided some of Labour's

brightest stars on the wider
political stage. Last week's pro-

test vote against the "feeble
50" thus reflects the frustration

of Scottish nationalists in all

the opposition parties.

There is now a strong temp-

tation for Labour to reexamine
the extent of its commitment

to the devolution of power to

Edinburgh. It is nearly 10 years

since a referendum was held.

in the final months of the last
Labour Government, on pro-
posals for a Scottish Assembly.
A majority voted in favour but
the “yes" constituted less than
40 per cent of the total elector-
ate and the scheme was aban-
doned. Since then the Conser-
vative Government has been
strongly unionist It has ruled
Scotland through the tradi-
tional mechanism of a secre-
tary of state appointed by Lon-
don. Scotland has seen the
same erosion of local govern-
ment power that has bran evi-
dent elsewhere in the United
Kingdom, and it has naturally
been subjected to economic
policies that reflect the Gov-
ernment's ideological conserva-
tism.

In these circumstances, the
burgeoning support for some
form of Scottish home rule is

hardly surprising. The unionist
case is at its strongest when
support for the party in power
in London is spread broadly
throughout the kingdom. The
purely federalist case is not a
serious option. In spite of cur-
rent fantasies about an inde-
pendent Scotland within a
regionalised European Commu-
nity.

What is at Issue Is the degree
of local autonomy that would
be appropriate now. A lewfing
Intellectual on the left of Brit-
ish politics, Prof Bernard
Crick, says In a contribution to
a new collection of essays on
the British constitution that
“whatever is done must be suf-
ficient to be acceptable and
also capable of evolution.”
That would probably mean the
assembly envisaged in 1979,
with revenue-raising powers
added to it. “The case for Scot-
tish home rule is obvious and
lies in Scottish history, tradi-
tion and clearly expressed
Scottish opinion — opinion
that overwhelmingly favours a
subsidiary parliament within
the United Kingdom, not sepa-
ration," writes Prof Crick.

In the short run Britain’s
Conservative government can
sit back and enjoy tbs specta-
cle of its opponents at West-
minster further dividing them-
selves. In the longer term,
however, it will have to face
the question of whether a
strongly centralist form of
administration really Is sus-
tainable.
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Those caught up in the scandal, from left to right: Yarahtro Nakasone, former Prime Minister of Japan; Htamaasa Jttoeof Recruit; Hfaashi Shinto, chairman ofNTT

‘This was nothing more than
T he Recruit financial scandal

which has gripped Japan
since the summer is begin-
ning to bite deep into the

country’s political and business estab-
lishment.
What began as a common case of

bribery of a town hall official is

starting to look like an attempt to buy
influence on a grand scale by Mr Hiro-
masa Ezoe, one of Japan’s growing
breed of self-made super-rich busi-
nessmen. Even the most cynical salar-

yman, who is well aware that money
is the grease of Japanese politics, is

starting to suspect that something
extraordinary went on at Recruit, Mr
Ezoe's master company.
Opposition politicians, who are

iwiitinp the public investigation, are
comparing the case to the Lockheed
affair of the mid-1970s - when the US
aircraft group was found to have
bribed Mr Kakuei Tanaka, then prime
minister, to the tune of Y5Q0m
(£2.25m).

They are concentrating their
inquiry on links between Recruit, a
business information group, Nippon
Telegraph & Telephone (NTT), the
country's largest company, and tile

administration of Mr Yasuhiro Naka-
sone, the former Prime Minister.
The probe centres on the sale in

1986 to prominent people an favoura-
ble terms of shares worth perhaps
Y4bn in Recruit Cosmos, a property
affiliate of Recruit When Recruit Cos-
mos was floated on the
over-the-counter market in October
1986, the shareholders made huge
windfall profits.

Mr Nakasone’s aides and same of
his closest political associates figure
prominently among about 140 recipi-

ents of Recruit stock. So do three
senior executives of NTT - among
them the two managing directors
responsible for dealing with Recruit
plus the secretary to Mr Hlsashi
Shinto, the chairman.

Investigators are trying to establish
if there is a corrupt connection
between the distribution of shares
and a remarkable series of coinci-
dences in 1986. Japan was then in the
middle of a row with the US over its

mounting export surplus, and Wash-
ington seized on a virtual absence of
American supercomputer sales to Jap-
anese public organisations as an
example of a Japanese trade barrio'.

Mr Nakasone was anxious to defuse
the argument

In May, NTT, then wholly publicly-
owned, bought a supercomputer from
Cray Research, the US manufacturer,
in a widely-publicised deal which
helped to pacify Washington, five
months later, NTT quietly sold the

All friends

a business deal
machine to Recruit

Recruit bought the computer to use
in its new venture - leasing
high-speed data communications cir-

cuits in bulk from NTT and market-
ing them to business customers. NTT
established similar agreements with
other companies, but did not provide
them with supercomputers.
Subsequently, Recruit a newcomer

to telecommunications, won 60 per
cent of the market. Competitors
accused NTT of favouritism. But Mr
Hamo Yamaguchi, the NTT president
this week denied that NTT had done
Recruit any favours in return far the
share deals.
Opposition politicians -were less

than satisfied with Mr Yamaguchi’s
answers. They believe more details of
NTT’s involvement with Recruit will

emerge as the public prosecutor’s
fiffir-p mftfi through a mountain of doc-
uments seized from Recruit offices.

The prosecutor said last week that the
office would all aspects of
the case.
As well as the NTT connection,

investigators are trying to unravel the
mysteries of Mr Ezoe’s other
deals. Sixteen politicians have been
implicated In the affair, HimrHng all

those whose secretaries, wives,
brothers, sons and other relatives •

bought shares. Among the 12 from the
ruling Liberal Democratic Party
(LDP) is Mr Noboru Takeshita, the
Prime Minister. Alongside them are
two senior ntfiriaia at the Ministry of
Education and the Ministry of
Labour. The two ministries are
responsible for regulating Recruit's
mam business — running Japan’s
largest employment agency and pub-
lishing recruitment magazines.
Mr Ezoe has said he would rather

die than miflin what he was trying
to do. But In has left behind some
clues. By all accounts Mr .Ezoe, 52
years old, is a clever man from a
modest background who set out at a
young age to become rich. As an
undergraduate atTokyo University in
the mid-1950s, be was advertising-
manager of the student magazine.

After graduating, his first business
was an agency handling recruitment
advertisements for university papers.
Two years later, Recruit, a free maga-
zine for students, was cm the streets.

It became the core of a group which
today employs 6,400 staff in employ-
ment agencies, book and magazine
publishing and telecomnnnilcailons.

T.fkg many Japanese hurineairon
with a reputation for deal-making and
a rood credit Hnw at the bank. Mr
Ezoe boosted,his profits with property
dsrveiapment. By 1981 he could afford
a headquarters budding in fflww

, the
heart of Tokyo.
Mr Ezoe was acclaimed as the great-

est businessman to "nm* out of Tokyo
University since the Second World
War. He was called “the Information
magician” for his skill in business
publishing. Last year he was named
the 31st tidiest man in Japan, worth
YSlbn. like many rich men before
him, in the early 1980s he turned his
attention to politics. He became
friendly with supporters of Mr Naka-
sone. As a politician who had reached
the top of ms party relatively young.

Perhaps Mr Ezoe saw
the chance of a
lifetime to help his

Mends and secure
their eternal gratltnde

.

Mr Nakasone attracted support from
young businessmen, often Mifan«k
like Mr Ezoe.

Against this background, Mr Ezoe
had to choose the fortunate individu-
als who would get shares in Recruit
Cosmos before it was floated.

The first distribution of 1.25m
shares took place in December 1984 to
76 people - including politicians,
bureaucrats and businessmen. Not all

the names have been matte public, but
those that have suggest that Mr Efaoe

was, to a large extent, rewarding,
friends for favours done in the^past^
and buying goodwill for the fixture; - -

in time-honoured Japanese style.
Among the recipients was Mr Yoah-

iro Mori, one-time Minister of Educa-
tion in Mr Nakasone’s Cabinet, a ris-

ing star of the Liberal Democratic
Party, and a friend of Mr Ezoe.
Another was Mr HidekL Komatsu, ex-
deputy mayor of Kawasaki, who is

now being investigated by the city
council for allegedly favouring
Recruit in the disposal of council-
owned land in 1984. it was the expo-
sure of Mr Komatsu, last seen in
Hong Kong, that first brought the.
Recruit afftylr to light.
Two more issues of Recruit Comma

stock followed In 1985. These 15m

shares primarily went to financial
• institutions «wrt to companies run by
Mr Ezoe’s close friends with the

object of raising capital.

But by 1966 Ufa had become very
complicated for Mr Ezoe. In business,

he was in the midst of delicate negoti-

ations with NTT over the newly-estab-

lished faipwnnmiiwiwirinna venture. In
politics, his contacts with the Govem-

- meht were widening ami deepening:

He had been appointed to two govern-
ment advisory commissions.

In the summer of 1986, Japanese
politicians were short of money after

out their coffers for the gen-
eral election, which the LDP won
handsomely. Meanwhile, land and
share prices-were soaring, so the flo-

tation of Recruit Cosmos, due in the
autumn, was beginning to look like a
certain winner.

Perhaps Mr Ezoe saw the chance df
a lifetime to help his friends and
secure-fttelr eternal gratitude. But he
no longer had enough shares left to go
round and was banned from issuing
more so close to the flotation. So, in a
desperate move. Recruit bought back
Recruit Cosmos stockfrom companies
and. individuals who previously
been sold shares, including at least

two Recruit affiliates, exotically
named Do Best and Big Wot.
Even Mr Takeshita says this recycl-

ing operation was “strange, even if

not lliegaL" The opposition parties
smell blood. At least 800,000 shares
were redistributed. But only about
100,000 have been accounted for. Mr
ikn Hainiia, a pgHtiqd commentator
says: “There's a black hole in the
Recruit affair.”

The key issue was whether any of
-the beneficiaries carried out a specific

action: -to help Recruit’s, business
‘interests. At that point. In the- Japa-
nese view, gifts become bribes.

There Is nothing illegal in Japan
about aching shares before a flotation.

Indeed stock market rules oblige a
company to have at least 300 share-
holders before it goes public. So it is

common practice far owners to sell

stock an favourable terms to family
and friends, as well as to customers
and suppliers.
But difficulties arise when the buy-

ers are public officials or executives of
large companies - they rim the risk
of being accused of taking bribes.'

Politicians stand on uncertain
ground - they are permitted to raise .

rands far political purposes including

' accepting offers of profitable stock

market deals. But they are prohibited

from accepting money in return for

specific favours in the Diet or in Gov-
ernment.
In the Recruit affair, an unknown

number of recipients borrowed money
from First Finance, a Recruit affiliate,

in order to pay for their stock, which
was sold immediately after the flota-

tion. Opposition politicians are partic-

ularly suspicious of this arrangement
The opposition is concentrating its

attack on three specific questions.

• The matter of the supercomputer.
NTT says its Cray XMP-216 was sold

on to Recruit at a fair price of about
Y2bn with a 5 per cent commission.
Moreover, Recruit was happy enough
with the deal to buy another machine,
via NTT, in 1987.

Cray says it knew the ultimate cus-

tomer was Recruit But the question
remains of why the deal was put
together in a roundabout way. One
suggestion is that NTT was forced by
the Nakasone Government to buy a
machine which it not want It

the computer to Recruit, sweetening
the dial wjth a tacit guarantee of
in Recruit’s new business. However,
the evidence in support of this theory
is cfrcumstantiaL
• The allegation that NTT nffMah
treated Recruit differently from other
companies interested in the business
of repackaging high-speed digital cir-

cuits. Recruit’s competitors say the
fact that Recruit, a .newcomer to tele-

communications. got 89 per cent of
the market is prima fade evidence of
favouritism.

• The question, now under investiga-
tion, <rf whether officials at the labour
or education ministries, or their poHt-.
ical masters in the Nakasone adminis-
tration, gave Recnrit any help in the
way regulations governing employ-
ment agencies were drafted or inter-

preted.

Mr Takeshita is doing his best to
ride tiie storm. Last week hebull-
dozed through a Diet committee a
controversial tax bill which has got
caught up in the affair. Speaking last

weekend, Mr Takeshita said blandly
that further discussion on political
ethics was needed to prevent politi-

cians from becoming involved in
financial scandals.

But Mr Miririo Watanabe, a possible
future prime minister whose son
admitted buying Recruit Cosmos
shares, probably voiced tbe opinion of
many politicians when he said: “This
was nothing more a business
deal What’s wrong with it?”

As for Mr Ezoe, he Is hiding in a
Tokyo hospital, suffering from what
he says is a psychosomatic illness.

in Geneva
Observer

When intelligence rW«fa and
generals exchange fraternal
greetings something must be
going right Certainly that is

how It looked at a remarkable
gathering last Friday evening
at Geneva’s Intercontinental
HoteL
The background was the cur-

rent round of peace talks cm
South West Africa now going
on in the city. The occasion
for the amity was a reception
given by the Angolan delega-
tion to mark the country’s 13th
anniversary of independence.
General Franca Ndalu,

Angola’s chief of staff, gra-
ciously accepted the good
wishes of his South African
counterpart - and adversary
- General Jaxmie Geldenhnys.
Exchanging handshakes were
Vladillen Vasev, head of thp
southern African Department
In the Soviet Foreign Ministry,

and Ur Neil Barnard, director
of South Africa's National
Intelligence Service (reputed
to be President Botha's most
Influential adviser).

Also doing the rounds was
Neil van Heerden, Director-

General of South Africa’s
Department of Foreign Affairs
and one of Pretoria’s new
breed of subtle and shrewd
diplomats. Looking on
benignly, as well he might,
was the hiam in charge of tihp

negotiations. Dr Chester
Crocker, the US Assistant Sec-
retary of State for African
Affairs.

Crocker is attempting to
bring off Africa’s most remark-
able diplomatic feat since Lord
Carrington presided over the
Rhodesian independence tniirq

in 1979. He may almost have
done it. At times when the
talks were going badly Crocker
was protected m Washington
by Vice President Bush and
the Secretary of Statedesgln-
ate, James Baker. So he could
still havea top diplomatic
career ahead ofMm. ifhe does
not wont to return to academic
life.

Crocker used to be Director
of African Studies at George-
town University. At the start

of the Rearon administration,
he wrote an article in tbe US
magazine, Africa Report, called
“Southern Africa - A Policy
far the ’80s". He was invited
to join the State Department
to put his policy into effect

End to voodoo
Foreign exchange markets

took George Bush’s “No new
taxes, watch my Ups” literally

last week and sold the dollar
pretty hard. They may be
wrong. A view among policy-

makers whose Job it is to keep
the world economy (m the rafls

is that the President-elect will

try to move fast to cut tbe bud-

get deficit
The word is that America's

trading partners appear wining
to give Bush the legendary
100 days to produce a convinc-

ing answer to the US debt

problem. One senior official

associated with the Group of
Seven fa quoting reports that

Bush has a loathing of debt

as deep and visceral as Mar-
garet Thatcher's dislike of

Socialism. Do not forget that

It was he who denounced voo-

doo economics in the first

place.

Right start
Jasper Johns, -who last week

in New York achieved a record

price fora living artist, did

his best work in the late 1950s

and early 1960s, which was
when he made his name. And
it was indeed an early work.

False Start, that polled in JX7m
at Sotheby's last Thursday.
He fa thus In a price league

with only Van Gogh above

For the past 20 years Johns'

unquestioned status in Amer-

SURORQW
COMMISSION
&RUSSELS

i*K*8 HD n from
Govan to Join the Commu-

nity”

lea has been that almost or
'

an Old Master. He has filled

the niche left by the deaths
of Pollock and then of Rothko,
and tiie need, perhaps, far an
American hero. Yet in that
time his work has grown ever
more questionable. At the
Venice Biennale last qmmwr
he won the Golden Lion far
the small retrospective in the
American Pavilion of his work
since 1974. Critics noted, how-
ever, that he had lost Ids ear-
lier spontaneity and was draw-
ing crudely. Johns is only 58
with perhaps 20 years’ work
to come. We shall watch Mb
progress with interest

Wrong man
The foil text of FhShp Jen-

nings's speech to the Bundes-
tag on the 50th anniversary
ofthepogrom of the Jews last
week was printed in Friday's
Frankfurter AQgemelne and
isxu doubt widely available

elsewhere. One cannot com-
ment on the tone in which it

was delivered. Yet as a written
text it fa (me of the beet
attempts I have come across
to describe what happened in
the 1980s and before. The
majority of Germans- did acqui-
esce in Nazism and persecu-
tion. Jgnntnger nrtiriwfl that

and tries to explain in the con-
text of the times how it hap-
pened. At no stage does he can-
done it; indeed the text fa full
erf conpdemnatiorw.lt fa a great
pity that he was obliged to
resign as Speaker as a result
K seems to me thathe waa
penalised for speaking the
truth rather tifaw tiie contrary.

Hard on goats
When Robert Graves was

in the Royal Welch Fusiliers
in the first world war, a charge
was brought against the regt
Twrrtai goat-major under
which it was alleged, that "he,
at Wrexham, did prostitute

o
OMEGA7 /-A . i

. r.tSA ft

of Hfa Majesty, the. Colonel-in-
Chief, from bis Royal Herd at
Windsor by offering its stud-
services far a fee" to aldcal

goat-breeder. The goat-major
plwiri«t that ha hart done thtw

OUt of wmrirtfflatlnn for fhn
goat, to which he was much
attached, and tbe charge-was
reduced from less majeky to
disrespect for an officer. But

I

the major was stfll reduced
to the ranks and taken away
from goats. The incident was

j

recalled at the Imperial War
Museum on Friday at a reading

of Graves’s Poems about War,
which have now beenpub
together by his geologist son,
William. The Fuafliers were
there and still have a goat ->

called ffiHy as a mascot It

travels ina special military
vehicle, but was not allowed

*

Into lunch.

Many loves
Sign overa display of “To

my one true love” cards on
a stall in Lambeth: *30p each.
£3 a dozen.”

OMEGA ALWAYS MARKS SIGNIFICANT MOMENTS.
IN THE OLYMPICS, IN THE SPACEPROGRAM.
IN SIGNIFICANTLIVES LIKE YOURS.
THE OMEGA CONSTELLATION. FOR YOU BOTH.

OMEGA -OmCiAL TIMEKEEPER OF THEOLYMPIC GAMES
CALGARYANDSEOUL 198B.

FOR FURTHER INFORMATION CONTACT YOUR OMEGA JEWELLER OR
TELEPHONE 0703 B1161Z

.1
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As the great stock mar-'
ket crash of . 1987

'

recedes into history,
its significance seems

to be waning too.. But the
brniaessuffered by . its many
victims remain Jarir and deep.
By far tiie most prominent, of
th<yw\ Is the Britjijlj Wrnton^

i

•

Company, the world’s
k

third"
largest oil concern, whose

'

£7.2bn share' Issue was
engulfed fay the disaster -

.

with (XjntinuiiigjBpercusatons
in the political arid business
spheres.
That the largest sbare . sale:

the worid had ever seen should
have run slap into the worst
market crash in history is an
accident of timing so amazing
thatjgven today ft is hard to
imagine it happened outside
the pages of a financial thriller.
Some say that the BtwnriHaiiM
is so great that it contains no
lessons for the future. Others
argue that it is a rich fidd for
analysis, not least because of
what happensiwiten the inter-
ests of business, finance.- and
politics clash — as they
with such force over BP. The
ironic outcome - that a good
part of the shares ended up in
the hands ofthe Kuwait Invests
ment Office — is a lesson in
itself. What follows is an
attempt to recreate those dizzy-
ing days a year ago when;'as
(toe of the participants put it,

"whatever the plural of abyss
is, we had them all round us.”

It is iipt.a story -that imfrJifa

easQy. The BPiasttewas noth-
ing short of a TH

fl
hfmarp foj alt -

those involved: for the UK Gov-
ernment which was trying to -

sell its shares in ttig company,
’

for the underwriters in the
City and abroad who faced
enormous losses, and not least
for BP itself whose relations
with both the dty and Govern-

‘

ment were sorely, strained.
Even now; the Treasury, which
was responsible for the sale,

declines to discuss it BP, too,

prefers silence on the subject
And the underwriters are wary
of talking about i£ for fear of
damaging, their relations with
both .the Treasury and BP. The
fart that theyM to sigh the
Official Secrets -Act as a condi-
tion ofparticipation in the deal
has also ensured that much
information has

.
been con-

signed to oblivion.
.

The story begins on; March
18 1987 when the Government
announced that it intended to
sell off its remaining stake in
BP sometime during the
1987-88 financial year. The
news b«d long been awaited.
Through- a couple of earlier

sales," in 1979 and 1983, the
Tories had reduced the state’s

interest in BP from over SO per
cent to 3L5 per.cent, ^and had
made dear their intention to1

pull out altogether as part of
olicy

David LasceUes begins the story of the world’s largest share sale and how it went wrong

Mr Norman Lamont ((eft) and Mr Peter Cazalet outside Britannic House
TrevorHumphries

the price of optimism
sense-of dynastic importance.

Bid; the key figure so for as
BP was concernedwas Michael
Richardson, Rotfaschfid’s head
of corporate finance. A man
who whirrs with energy and
bustle, he had- transformed
Rothschild’s.rather lacklustre
deal-making department into
(me of the City's brightest and
best be joined in 1981 —
which is all the more remark-
able since he is well into. Ins

6Os. The BP episode was - to
bring out the best of Richard-
son — his abOity-to. galvanise
and 'manipulate people/ and
pull rabbits out of hate at just

the right moment But despite

his great abilities, be is a man
who wins only grudging admS-

'

nttfon in the City. Many treat

him with reserve, and suspect
he owes more than he should
to good fortune and good pre-

sentation. ••

Rothschild got the BP deal

for a Twimber of reasons.- Aside
from the fact that Richardson
had cultivated the Treasury for
years, Rothschild had experi-

ence in both privatisation work
and dl and gas. It has a depart-

ment specialising in energy
and faad handled the British
Gas aale

, the largest to date:

But what weighed particu-

laiiy stxongiy ln the Treasury’stheir well-known
rollifag/badlt state'

Butwhat should have Wena tiEdrhe cotdd drive, down-

&

itraightforward .sale W&scom-
pheated bythe hewslaterthat
month that BP had launched a
$7.4bn bid for the publicly held
minority interest in Sohio, its

US affiliate. To finance this

deni, BP needed-a tights issue.

So it. was agreed that the Gov-
ernment would buy HP’s new
shares, package them with the
shares it already owned, and
sell the whole tot cm in one
enormous bundle. R was a bold
idea - but those were heady
thm»s. The stock.markets were.

.

hitting new highs almost wily,
and BP shares were perfuming
particularly weD-. .

The sight of this huge piece
of prestigious ..business set
months watering in -the City,

where merchant b£
~

over themselves for

to handte it* atthoni _

sation work is notoriously:
badly paid- arid brings- little

except a brief moment orglory.

One merchant bank is even
believed to harii told the Trea-
sury that it was pimmred to

manage it for no fee at alL
Indeed, the eagerness of the
merchant hanks to be involved
withBP in: some way te -ceufoal

to tha-whotosaga.
As is

suryheld &

cost of underwriting the deal.

The Treasury had come under
fire from MPs for paying the
City large sums to underwrite
government issues which were

.

so safe that they could be sold
directly to Investors. Richard-

son’s idea was that instead of
paying underwriters a stan-
dard fee, there should be an
auction at which they would
be told the price of the stock,

and then invited to compete for

it by .bidding down their fees.

He had used it with British
Gas, and it had worked. •

lchardson alsa
came up with
plans to distribute

the shares widely
abroad. Although

right; frie ; Government saw. the BP
priyati-- ' sale as' part of its campaign to

widen share ownership in the

UK,- it recognised BP’S wish to

have a larger foreign share-
.

holding to reflect its worldwide
business. With Rothschild’s

advice, the Treasury appointed

four sets oTforeign underwrit-

ers in the US. Canada. Japan
and Europe. The job of these

fottjlgn salesmen was to place

theshares in^^“flrm hands” and
the Tie*- i- ensure^that, they were ' not
parade” to. r

‘.- -immediatelyBoldbarik into’ the

choose • the ‘lead^ undeirwriter. UK ‘market -for a quick profit.

After intervfewiBgall ti» awtr; ha Imd hiqncned mtirthe Brit-

rants, it settled on NJkl Roths^ ish Triecmp sale.

child& Sons, one af-the City’s

best-known --and oldest mer-
chant twnkg- pnthgp.hflri is an
unusual creature. It Is almost
the last cf the privately-owned
accepting houses which once
dominated the (Sty, and .it

trades heavily oh this mys-
tique. The link with a bygone
era is reinforced by its fifth

generation fhirfnnan and chtof

executive, Evelyn de Roths-
child, who runs it with a deep.

By .late August, the details of

the sale were in place. Just
over 2m shares (todnding the
Government's stoke of L7bn)
would be sold under elaborate

arrangements which guaran-
teed private investors at least

half the shares at a fixedprice,
with the rest going to UK and
foreign institutions at auction.
Though one ran now see that

the announcement of these
plans coincided exactly with

the peak of tiie stock market,
at ue time, no one bad the
slightest doubt that the sale
would bea roaring success: the
advertising drive started, the
draft prospectus was pub-
lished, wfflinnn of people
registered for information
about the shares.
The only ripple on the other-

wise calm surface was a
rumour which flashed through
tiie markets at the mid of Sep-
tember that Kuwait planned to
(ahnhipp the ante by pushing
down the oil price in order to
embarrass u** Thatcher. This
was picked up by Hoare Gov-
ett, one of the three stockbro-
kerswho were helping to drum
up institutional support. But
since it was mot dear who hod
said this (though it was attri-

buted to the Kuwaiti oil minis-
ter) nor how Kuwait could
actually carry out the attack, it

was not taken seriously.

The price at which the
shares were to be offered was
due to be agreed between the
underwriters and the Treasury
on October 14. In the fortnight
leading np to tills, all WHS not
entirely well in the securities

industry. Stock prices in the
major markets slipped from
their August highs, and trad-
ing- activity :was -down- quite'
sharply. -Two days .-before' the
pricfiig.Salomouiftrbffiar^tsw
of Wafi Street’s biggekt houses
(and a member -of the US
underwriting team for BP)
announced large cuts in its

worldwide staffing and
operations- This added a tinge
or caution to the Catty’s expec-

tations, and analysts shaded
down their BP mice forecasts.

Even so, Richardson set off

for his meeting with
Lawsoa, the Chancellor, on
14th in a positive mood. Wall
Street had closed the previous
evening np 36 points, and
though shares were easier on
the London market that morn-
ing, it was nothing remarkable.
The Treasury bad made its

own soundings, and had
received input from the foreign
underwriters. Its aim, natu-

was to get the
possible price in order

to maximise its revenues. But
Rothschild was in an awkward
position. Officially, it was
adviser to the Government,
which meant it should support
the Treasury’s aim. But at the
same time, it was the leader of
an underwriting group whose
main interest was in setting a
price which was low enough to
attract investors. So there was
some give -and take In the
meetinghefore Richardson and
Lawson settled on 330p, com-
fortahly faetow BP’S close the
previous evening of 362p.

R ichardson returned
to Rothschild’s
quarters in St
Swithin’8 Lane in
the City where a

meeting
-

of the underwriters
had bean summoned for the
afternoon.
The underwriters* job is to

agree to buy any shares for
which the leaner cannot find
investors;.in effect they guar-

antee that the issue will be
sold. It is then up to the bro-
kers to the issue to find sab-
underwriters who will actually
buy the gHanaa, usually insur-
ance companies, region funds
ami tug financial institutions.

The underwriters take virtu-

ally no risk, particularly with
popular government Issues,

which is why Rothschild had
introduced the auction to drive

down the Government’s under-
writing costs. But in order to
make the work worthwhile,
Rothschild bad also wrung a
concession from the Treasury:
that the underwriters could
take a portion of their shares
(up to 5 per cent) on to their

own boots, in other words, to
act as sub-underwriters as
well, and earn much larger
fees. As chief underwriter.
Rothschild was allowed a big-

ger portion: up to 10 per cent.

The same went for S.G. War-
burg which was advising BP.
Richardson had invited all

the UK’s largest clearing and
marchant hantot to the meeting
and 16 turned up: Warburg,
Barclays de Zoete Wedd, Bar-
ings, British T

f
inan Rant (part

of tha Bank of Scotland), Char-
terhouse (part of the Royal
Bank of Scotland), County Nat-
-West, Robert Fleming, Ham-

- bros, nn> Samuel, Kleinwort
Benson, TJoyds Merchant
Bank. Samuel Montagu, Mar

' gan Grenfell, Schroders, Stan-j

dard Chartered and the TSB.
Since the markets were not

to learn the issue price until

the next day, the underwriters
were sworn to secrecy as they
entered Rothschild. They were
then led off to separate rooms
to make their teds in private.

These were fed into a com-
puter, and half an hour later

the results were ready: the
average commission bid was
0018 per cent This was so lit-

tle as to be virtually meaning-
less. It meant that the under
writers were willing to be paid
a mere £180 for each £lm of

shares they took. The standard
fee is 0.5 per cent, or £5,000 pm
am But most of them hoped
to cover the difference by mak
fog full use of the sub-under
writing portion they were enti-

tled to: this carried a 1 per cent
fee, or £10,000 per Elm.
Then began the tedious bus!

ness (tf sigoing the documents

so remote that no one thought
twice about it One -Japanese
underwriter who was uneasy
about the terms confessed that
he felt unable to complain for
fear of sounding pessimistic.
The signing meeting lasted

long into the night. But its
main purpose - guaranteeing
that the shares would be sold
- had been accomplished
without trouble. "Effortless”
was how Richardson described
it One reason was that most of
the underwriters thnnght the
issue had hoon pj+rhoH a bit on
the cheap side: the Govern-
ment could probably have
squeezed another 5p or lOp out
of the market if it had tried.

But aeclndftd as thev were at
Rothschild, the underwriters
were cut off from minute-to-
minute news. What they did
not know as they ™a> thrir

bids was that Wall Street’s
nerve had begun to crack. A
poor set of US trade figures set
off an avalanche of selling in
late morning New York time -
about 5pm in London — and
when the US markets dosed
tiie Dow Janes had plummeted
a record 95 points. Had it hap-
pened a day writer

,
thin dra-

matic fell would have seriously
affected the pricing of BP; it

might even have forced a delay
in the underwriting. But thore
at the meeting recall very little

sense Of nnAa«w_
The following morning, Mr

Norman Lamont, the Financial
Secretary to the Treasury (as it

happens a former Rothschild
man), announced the BP price
to the world, and the deal was
quickly sub-underwritten by
400 institutions. Compared to
that day's BP price of 347p, the
new shares stood at a discount
of 17p, and offered many other
benefits, such as delayed pay-
ment but a frill dividend, and
bonus shares for long-term
holders. All this outweighed
the news from the markets,
which continued to be bad. In
response to the previous day’s
fell on Wall Street, London
shares went into retreat and
knocked 21 points off the FTSE
Index.

That night. Mother Nature
did her best to provide a suit-

ably Wagnerian setting for the
cataclysm that lay ahead. A
freak hurricane devastated
much of the south-east of
England, and resulted in mas-

sive disruption to the workings
of the City. Few people man-
aged to get to work on Friday,
and the Stock Exchange
remained officially closed, so
even if some response from the
BP front was called for, it was
virtually impossible to organ-
ise. Those who got their Finan-
cial Times were informed by
the Lex column that “much
can happen, of course, between
now and first dealings on Octo-
ber 30. but it would take a fell

of over 10 per cent in the fully

paid - from 350p to 31Op - to
wipe out the premium
entirely ” Lex was on the right

track.
Richardson had managed to

get to tiie office and had begun
to feel anxious about the mar-
kets. Although the Stock
Exchange had not opened its

doors, there was still some
informal dealing going on
among market makers, includ-
ing Smith New Court, the job-

bing firm in which Rothschild
holds a one third stake, and of
which Richardixm is a board
director. That morning. Smith
did some urgent rearranging of
its book, and managed to trans-

form a bullish position into one

which was generally bearish.

Meanwhile in New York things
were deteriorating fast.

The telephone lines buzzed
all over the weekend: under-
writers, BP, the Treasury were
all trying to make sense of
events, and it was with anx-
ious anticipation that they
entered their offices on Mon-
day October 19. The first thing
that happened was that Lex's
worst prediction came true:
BP’s existing shares fell 33p to

317p. well below the underwrit-
ing price. Richardson got Into a
huddle with his colleagues, and
over at the Treasury Lamont
closeted himself with other
ministers and advisers, and
declined to make any public
response to the clamour in the
market-place. Although termi-
nating the Issue was debated,
there was no question of tak-
ing such a drastic step at this

stage. But the truly bad news
did not reach London until
after office boon that night
the Dow Jones index had
closed with a loss of 508 points.
David LasceUes continues the
BP story on Wednesday
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Rothschild’s boardroom is ax
awkward, long, narrow room
with barely any space for peo-
ple to move around the table.

The place was crowded with
bankers, lawyers and govern-,
ment officials; there were
stacks of papers to deal with,
and even some final drafting erf

the underwriting agreement
This document, drawn up by
the Government’s solicitors.

Slaughter & May. was the
underwriters’ contract As wen
as laying down their obliga-
tions, it gave them one right
to ask the Chancellor to cancel
the issue if force majeure pre-

vailed. In fact it was a flimsy
right All they could do was
ask, and the Chancellor, after

consulting the Bank of
England, could still say no. But
the likelihood of a disaster was

THEPROTAGONISTS

Margaret Thatcher: The state
owned more than Sfrper cent
of BP when foe Tories came.

\ to power in 1979. Through
a series of sales Mrs. /
Thatcher’s Government had,
reduced it to 31.5 per cent',

it was the sale of this last

slice that ran Into the' 1d87 . \r

stock market crash, butMrs .•?"

Thatcher believed it should
go ahead none foe less.

Wgsl Lawson: As Chancellor -

he had overall responsibility
fpr the sale. Following . . .

: criticism of Ms handling of

earlier sales, particularly over
large (eee paid to the City,

:
he was determined to

'-.maximise returns from the
BP stake. This weighed

'

"heavily &i his deliberations

.
on whether or not to pull the
Issue after the crash.

Evelyn db RofoscMld: His
merchant bank, N.M.
Rothschild, won foe mandate
to manage the sale. Though
relatively Small and .

privately-owned* it was
experienced In foe energy
businessand Government
privatisations. It also

'

presented the Treasury with
'

ideas to keepdown costs and
widen BP’S shareholder base.

Michael Richardson: head ‘

of corporate finance at
Rothschild, and foe man with
direct responsibility for
advising the Government and
handling the underwriting.
A well-known but
controversial City figure, he
had to deploy his diplomatic
and organising talents to foe
full to ease the conflict in this

dual role.

CAZENOVE
UNIT TRUST MANAGEMENT LIMITED

WE ARE PLEASED TO ANNOUNCE

OUR FIRST UNIT TRUST,

THE CAZENOVE PORTFOLIO FUND.

FOR MORE DETAILS PLEASE TELEPHONE GRAHAM VENN
ON 01-806 0708 OR WRITE TO THE ADDRESS BELOW.

CAZENOVE UNIT TRUST MANAGEMENT LIMITED,

16, TOKENHOUSE YARD. LONDON EC2R 7AN
TELEPHONE: 01-606 O70S

TELEX: S56758 FAX: 01-606 9205

ISSUED BY CAZENOVE A CO. A MEMBER FIRM OF TSA AND THE INTERNATIONAL STOCK EXCHANGE, OH BEHALF OF
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Janet Bush
on Wall Street

Euphoria

overtaken

by gloom
THE ELECTION of a new US
president inevitably brings
with It a sense of uncertainty
about the future, but there are

some notable threads of conti-

nuity as Mr George Bush gears
up to take his position in the
Oval Office which should bol-

ster confidence.
One reassuring feature was

the startling rise to promi-
nence of a former actor as the
most famous former actor of

them all went Into retirement.
Ben Jones used to play a hot
rad motor mechanic In the tele-

vision series Dukes of Hazzard
but was elected to the House of

Representatives last week after

defeating Georgia Republican
Pat Swindall. who currently
faces perjury charges.
Mr Swindall was not the

only incumbent who entered
the race for re-election under a
cloud. The most notable defeat
last week was that of Repre-
sentative Fernand St Germain,
the often controversial chair-

man of the House Banking
Committee, who fell out of
favour with the electorate in
Rhode Island after it became
known that he was being
investigated by an ethics com-
mittee for his relationship with
lobbyists.

Mr St Germain's defeat
means there will be new chair-

men of both the House and
Senate Banking Committees,
central to any prospect of
banking deregulation and the

repeal of the Giass-Steagall Act
during the next Congress. Sen-
ator William Proxmire, chair-

man of the Senate Banking
Committee, has retired after 32
years in Congress.
The comings and goings of

the extraordinary characters
who people the American polit-

ical scene gave the election a
much needed dose of entertain-

ment. Rarely can gloom have
descended so fast after the
euphoria of a election victory.
As President-elect George

Bush heads off to Florida for a
well-earned rest, the dollar
slumped to within a whisker of

its post-war low against the
yen, the equity market fell to

its lowest level since early Sep-
tember and, if It had not been
for the Veterans Day holiday
for the Treasury market, the
yield on the long bond would
no doubt have consolidated
above the 9 per cent hit in
overseas markets.

All this is hardly auspicious
for Mr Bush as he contem-
plates the next four years.

No sooner had it become
clear that he had won the elec-

tion than the emphasis turned
to the problems ahead. Senator
Bob Dole, beaten by the Vice
President in the fight for the
Republican nomination, pre-
dicted, with more than his
usual grimness, a tough time
for Mr Bush, in handling an
even more emphatically Demo-
cratic Congress.
The prospect of Senator

Lloyd Bentsen returning to his

old Job os chairman of the Sen-
ate Finance Committee, armed
with a greatly enhanced repu-
tation and a score to settle

with the new President, was
highlighted In the US press.

The fall of around 70 points

in the Dow Jones Industrial

Average last week and the rise

In bond yields to above 9 per

cent reflected all these fears

and return to economic reality.

Throughout this year, the
Group of Seven leading indus-

trial nations has been acting as

an ad hoc campaign team to

get George Bush re-elected.

The non-US G7 members have,
to an extent, submerged their

own domestic policy priorities

in aid of maintaining rigid con-
trol on the currency markets.
Despite some good funda-

mental reasons for selling dol-

lars, such os the painfully slow
progress on the trade deficit,

the foreign exchange market
desisted because traders knew
they would lose money trying

to combat the central banks.
That has all changed. The
long-awaited test of the dollar

has started.

After a year of virtual offi-

cial silence on the dollar, last

week saw a return to the good
old days of managing the cur-

rency through statements
flashed across news wires. At
the beginning of the week. Mr
Martin Feldsteln. chairman of
the Bureau of Economic
Research, talked about a 10 per

cent to 20 per cent devaluation
over the next three years. Last
Friday, Mr William Verity, US
Commerce Secretary, said that
the current level of the dollar

was good for the G7.
When officials start opining

on where the dollar should be,

you know that foreign
exchange turbulence Is in
store.

What else is on the horizon?

Will Mr Howard Baker, former
White House chief of staff

become chairman of Drexel
Burnham Lambert and steer
the firm through its securities

fraud violation case? And will

President Ronald Reagan go
back to doing TV commercials?

Bhutto calls for fairness in election
By Christina Lamb and David Housego in Lahore

BENAZIR BHUTTO rode in

triumph into Lahore yesterday

at the end of her election cam-
paign, demonstrating that her
Pakistan Peoples Party
remains the only mass move-
ment in the country's politics.

Bnt in an interview Ms
Bhutto said that, although she
expected to win in Wednes-
day's general election she
might not get an absolute
majority of seats in the
National Assembly. She laid

much of the blame for this on
the President’s insistence that

voters must show identity
cards at the polling booths - a
decision sustained in practice

by a ruling of the Supreme
Court on Saturday.
Ms Bhutto said: “If there is a

modicum of fairness there
would be an outright majority
of the PPP.” But she com-
plained that the Government
had taken away the sword as
the symbol of the PPP and that
the party had also been dealt a
further blow by the ruling on
identity cards.

She claimed that in rural
areas 70 per cent of the people
did not have identity cards and
most of these were PPP sup-
porters. “Everything has been
done to tell us we cannot win
and we might as well boycott
the election as well,” she

Supporters in their hundreds
of thousands waved flags,

chanted slogans and held their
hawria high Vn sign of victory

deliberately kept its campaign

Supporters of the Mohajtr Qauml Movement take part in s

election rally of several hundred cars in Karachi on Saturday
an

as Ms Bhutto’s cavalcade
edged forward into the city
that Is the political heart of the
country. When the crowds
cheered “Benazir Prime Minis-
ter,” she shouted back “We
will govern."
Anticipating the massive

crowd that the PPP was likely

to draw in Lahore, the Conser-
vative Muslim League Alli-
ance, postponed their final

rally, also planned in Lahore
yesterday. The Government
has extended the campaign for

a further day to allow the Affi-

ance to hold its final rally in
Lahore today.
Mr Nawaz Sharif, the Affi-

ance leader, blamed the post-

ponement on the “politics of

violence and confrontation"
being pursued by the PPP.
Ms Bhutto said the PPP had

low key adding; “If Nawaz
Sharif and the other (Affiance)

leaders saw us getting a land-

slide, they are such gangsters

that they would go to any
lengths to stop us. We are
hiring an our awn support
being so big that their dirty

trick« will not be enough."
Transferring to a truck as

she crossed the Havi River into
the city, she was visibly over-
joyed at the size of the crowds,
which easily matched those
her father had been able to
draw in his early days as
prime Minister.

'Ms Bhutto warned “If the
people are cheated of victory

the grass roots anger will be
-uncontrollable."

If the PPP falls to win an
absolute majority of seats in
the National Assembly, the
President has the prerogative

to choose a prime minister
bam among the other parties.

He would almost certainly
exercise this in the present cir-

cumstances.

earning the green, red and
black flags cf the Peoples Party
and paper headbands bearing
the arrow that is the party's

new election symbol, crowds
waited for hours beside the
roads to see Ms Bhutto. Fire-
works greeted her arrival in
Lahore from her final trip in
the Punjab.

Pakistan’s politicians

hedge bets. Page 5

Mitsubishi plans European expansion
By Guy de Jonquldres, International Business Editor, in London

MITSUBISHI Corporation,
Japan’s largest trading bouse,
is considering about 100 pro-
jects for Investment In Europe,
mostly in manufacturing
distribution, as part of a plan
to diversify worldwide.
Mr Toshihiro Koizumi, the

company’s general manager of
marketing and co-ordination,
said in an interview in Tokyo
that Mitsubishi had drawn up
an “action programme" for
expansion in Europe and was
ready to back it with substan-
tial finanring ,

“Management resources are
the limiting factor, not
money,” he said. “As far as
money is concerned, we can
raise any amount That would
not restrict our investments in
Europe.”
The company's plans, which

coincide with a restructuring
of its existing operations in
Europe, are due partly to fear
that the European Community
would erect new barriers to
Japanese exports.

“If Mitsubishi doesn’t go into

Europe now, it will face restric-
tions on outsiders,” Mr
Koizumi said. The company
had revenues of 713,3651m
($l07_8bn) in the year to March
31 and its cash and short-term
investments total 71/704 bn.
Sales in Europe are about
$10bn.

Recently, several Japanese
car manufacturers have said
they are re-examining plans to
set up assembly plants in the
EC because of uncertainties
about conditions in its planned
stogie market. The companies
include Mitsubishi Motors, in
which Mitsubishi Corporation
has a 10 per cent interest.

Mr Koizumi said his com-
pany was urging Mitsubishi
Motors to invest in a European
assembly plant because it

feared EC curbs on Japanese
car imports. However, Mitsubi-
shi Motors’ management was
preoccupied with production
ventures in the US and Asia.
Mr Koizumi said Mitsubishi

Corporation was prepared to
invest in acquisitions, start-up

companies and joint ventures
in Europe. It was parttenfarly

interested in light manufactur-
ing businesses, including auto-
motive components, precision
moulding and general-purpose
parts, such as small electric
motors.

Mitsubishi Corporation was
also considering projects in
transport and distribution. It

was discussing plans to Hnk
with Federal Express, the US
freight forwarding company,
and to buy warehouses in
Bunpe.

It would participate in pro-
jects through a newly formed
investment company, which
would be owned by its eight
subsidiaries in Europe. The
investment company would
provide 70 per cent of the ini-

tial funding for a project, with
a subsidiary investing the rest

If the projects succeeded, the
investment company would
sell its stake to its subsidiary
at a commercial price. If the
ventures felled, they would be
written off.

.
Mitsubishi Corporation

already has one joint venture
in the UK, Dla Plastics, which
was set up last year. The com-
pany, which makes moulded
plastic television cabinets, is
owned 70 per cent by MUsuUr
shi Corporationand 30 per cent
by Mitsubishi Plastics.

The investment company
will be run by Mitsubishi
Europe, a management sendee
unit which is to be given
expanded authority over the
group’s European businesses.
In future, the unit wiH control
all Mitsubishi’s operations to
Europe, which previously
reported individually to the
group's IteadquarteretoJqkyO.

Mr Koizumi said Mitsubishi
Corporation had decided to
invest in new businesses
because its traditional finance
and markettog activities were
declining. Japanese exporters
which had previously relied on
it to provide such services
were increasingly performing
than themselves.

Strike wave threatens to cripple Brazil
By hro Dawnay In Rio de Janeiro

BRAZILIAN road transport,
from lorries and buses to pas-
senger cars, will grind to a halt
within 15 days if a pay strike
by an estimated 42,000 workers
at the state-owned oil com-
pany, Petrobras, is not
resolved rapidly.

The stoppage, which began
on Thursday, has hit all but
two of the company's refineries

and represents the most seri-

ous challenge yet to the Gov-
ernment.

Last week, Brazil's industrial
relations climate worsened dra-
matically after army units
killed three workers and
injured about 40 others when
evicting striking steelworkers
from the Volta Redonda mill in
Rio de Janeiro state.
Elsewhere in the state

- Brazil’s worst hit - hospi-
tals and schools have been
closed for weeks, as supplies of
electricity, domestic gas and
water have been hit in a series
of public sector disputes.
As voters go to the polls to

elect 4,400 municipal govern-
ments tomorrow, the adminis-
tration of President Jose Sar-
ney has been warned that
supplies of diesel, the main
toe! for bus and truck trans-
port, could be exhausted
within days.
Stocks of petrol and sugar-al-

cohol fuels, used in cars, will
last at best 15 days, and prob-
ably less.

At the weekend, Mr Joao
Batista de Abreu, Planning
Minister, appeared on nation-
wide television to appeal to the

oil company's employees.
“Petrobras was bom of patrio-
tism and the struggles of our
people; its employees do not
have the right to threaten
those same people by cutting
off their gas, petrol and alco-
hol," he said.

In fart, the Petrobras work-
force are convinced that provi-
sions in the recently enacted
constitution extend the right to
take industrial action to essen-
tial public sector services.
The strike was ordered by

senior union officials fagi week
after a long-awaited Supreme
Labour Court judgment offered
salary rises ofjust under 70 per
cent substantially below the
figure sought by workers.
The dispute poses a serious

dilemma for the Government

already on the defensive fol-

lowing the deaths at Volta
Redonda. Wage restraint is a
central plank in the tripartite

^social part," recently negoti-
ated with employers and
unions in a bid to reduce infla-

tion, now more than 27 per
cent a month.

It is also viewed by the eco-
nomics ministries as an essen-
tial element in the continuing
struggle to reduce public sector
expenditure, almost univer-
sally regarded as the chief!

cause of inflation.

But with strong support for
the stoppage by both white andj
blue collar workers, there
seems little alternative to a set-

tlement
Venemda’s oil revenues to

fall. Page 3

Soviet economic plan to seal reforms
Continued from Page 2

zontal level as he put it - the
market would prevail, with
enterprises able to conclude
contracts with each other free
of state orders and detailed
Instructions.

Dr Abalkin admitted to the
huge problems feeing the eco-
nomic reformers In getting
their ideas put into action,
“For 60 years we have lived
with one model of the five-year
plan.” he said. “Now we have
to draft a completely new plan
with the same people. We nave
a programme to train a new
generation of economists, but

it will take another seven or
eight years.”
He believed an opportunity

had been lost to scrap the pres-
ent plan and replace it with a
much more radical set of
guidelines. He said the best
that could be hoped for over
the two years until the 13th
plan begins was “stabilisa-
tion.” and measures taken to
cut the state budget deficit,
now officially estimated at
almost RS35bn (S21bn), or 4 per
cent of national income (out
probably much larger).

Asked for a model of what he

had in mind' Dr Abalkin
pointed to Sweden, .which he
has visited on two recent occa-
sions and with which he finds
the Soviet Onion has a lot -in
common. He said: “One thing
which makes them close to us
is their extensive widening of
municipal' self government"
Conceding that taxes were

high (unlike in' the Soviet
Union), he continued; “But
other things attract us - their
drive to keep full employment,
their very developed social
sphere, medicine, pensions,
education.

Bankers seek
rescue plan
Continued from Page 1

capital Injection by other local
savings banks last January.
The Guarantee Fund, which

has never before been called

upon to intervene in a bank
crisis, stomped op L200bn to
September, but the situation
has worsened in recant weeks.
Last June the Prato bank

had total deposits of L2^00bn.
But as worry among savers
spread this past summer a
wave of withdrawals began
and by last month the deposit
base was down to LL900bn.
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Dubcek cuts back speech
Continued from Page l

about the then heretical experi-
ment he led in extending eco-
nomic and political freedoms.
“Notwithstanding what has

been, and'what has been done
to ns, I would willingly start
again where we began.”
Before arriving in Italy to

receive the honorary degree in
political science presented to
him yesterday, Mr Dubcek con-
fided to an ItaUan press agency
his anxieties about being
allowed to return to his wife
-and home in Bratislava.

Fear of this or other sane*

tions seems the most likely
explanation for the shortened
address. He left out criticisms
of the last -20 years in Czecho-
slovakia as a period erf “wors-
ening economic stagnation, ste-

rility and incalculable moral

Even though he was grey-
haired and more gaunt than
when his high forehead and
pointed features dominated
media images of-the dramatic
“Prague spring”, Mr Dubcek’s
faith to the democratic road to
socialism appeared undimmed.
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The bears pick up
s scent

II Wall Street can drop by dose
to 4 per cent in the week that

its favourite candidate wins
the election, then one can only

tremble at the thought of what
might have happened if Mr
Dukakis had won a surprise
victory- A 3 P™ cent felL to thq
value of the dollar against the:.

D-Mark and a jump -in USlong
bond rates to over 9 per cent Is

a dramatic response; and while
it could be interpreted as a
resounding vote of no confi-

dence to the next president, it

says a lot more, about -the cur-

rent volatile '- state -of the
world’s financial markets than
about Mr Bush's policies, how-
ever uncertain they may he.

The knee-jerk reaction' erf the
foreign exchange mar-
kets - according to popular
conspiracy theory - reflected a
.belief that there was an unspo-
ken international agreement to

help Mr Bush .win the White
House by keeping the dollar

stable ahead of the election.

Now that this has been
achieved the central bankers
axe retiring to the sidelines
imHi they are confident that

Mr Bosh has demonstrated
fha* he has the right stuff to
salve America’s chronic twin
deficits. Even if there was
some substance to this line of
argument, there was never any
chance that the President-elect

would unveil a. coherent bud-
get strategy until next year at

the earliest, and the idea that
the other &7 countries would
suddenly stop supporting the
donut- the day after the elec-

.

tt/yn fmpTtong that international
monetary co-operation is more
idiosyncratic Hum fwragtngd.

US economy
But while last week’s tumble

in US share prices was trig-

gered by the unexpectedly
sharp chop to the rinflar and
the consequent - jump in
long-term US interest rates
— both of winch could easily

be reversed over the next cou-
ple of months — Wan Street
has every right to be nervous
about the longer term outlook.
The. US economy is entering
tto sevBqtbjear-jaf its second
Iftngeft post-war ‘expansion
midi despite last year’s stock
market crash, the SAP 500 has
managed to end higher for
each erf tile last six years. Even
after last week's fell the stock
market is still 8.4 per cent up
on the year and one probably
has to go back to the last cen-
tury to find a period when the
maiket rose for seven years to
a row, let alone eight, to five

out of the last six times that a
Republican president was
elected the stock maiket has
fallen to the foHowtog year and -

on the beds that almost every
US post-war recession has

occurred within 18 months of a
presidential than it is

hard to be bullish about the
outlook for .share, prices in
1989.

Nevertheless, the bulls and
the bears- are as far apart as
ever on Wall Street with Gold-
man Sadis, for instance, rec-

ommending a conservative 40
per cent exposure to the equity
market, while Shearson Leh-
man is recommending its cli-

ents remain folly inverted with
65 per cent in stocks. Given
that over the last 60 years US
-share prices have risen on
average by no more than 10 per
cent per annum, and that
investors can lock in a safe 9
per cent per annum just by
buying US Government bonds,

it is hard to argue a convincing
case for equities over bands.

Profit growth .

There are -plenty of nega-
tives. The rate of growth of
corporate profits has peaked
and the Dow Jones Industrial

average would almost certainly

not be above 2000. were it not
for feet that US and foreign
corporations have emerged as
by far the biggest Investors on
Wall Street - a highly unchar-
acteristic role. Over the last

couple of years, the corporate

sector has reduced the supply
of equities by around $140bn
per MTiTunw, but according to

Goldman Sachs the figure this

year will be over 3200bn, or the
equivalent of 10 per cent of the
value (rf the stocks (motile NOw
York Stock Exchange. The
sheer scale of the recent wave
of mergers and LBOs looks
unsustainable, and when one
of the leading experts to the
LBO field justifies its tovdtve-

ment in the $28bn plus battle

for RJR Nabisco because of the
need to "defend its turf”, it is

probably time to tiptoe to the
exit
However, there are plenty of

well-known Wall Street firms
that stm argue that the maricet
win be. higher 32 months 'from
now. Despite the robust Octo-
ber employment data, .this

group believes that economic
growth baa slowed to a more
sustainable 2% per cent per
annum the earnings on the

S&PSOO should rise by another

10 per cent, to 127 per share, in

1989. Inflationary pressures
remain subdued and, provided
tfrqt the consumer continues to

behave, the recent slowdown
to domestic demand will soon
result to a renewed improve-
ment in the trade deficit

although it is probably too

early to expect this to show op
in the September trade figure*,

due on Wednesday.

Recession fears
The combination of the

Oramm-Rudman deficit reduc-

tion act and continued eco-

nomic growth will solve the
budget deficit to time for Mr
Bush to run again to 1992, and

'
if oil prices remain soft and the

dollar firms, the Fed could
begin easing monetary policy

again. However, this scenario

under which equities are
driven higher by long bond
rates faning below 8 per cent

next year, remains very much
a mm.
The current reality is far less

reassuring, particularly for for-

eign Investors. The US econ-

omy is delicately balanced and
TmiftgR Mr Bush is going to

renege on his very public com-
mitment not to raise taxes, hb
policy options axe severely lim-

ned. With unemployment at its

lowest level to 14 years, the

economy cannot grow any fes-

ter forfear of ignitingthe wage
cost pressures which are
already visible. Meanwhile, the

new Administraiidn -cannot
ride letting the economy slip

into a recession. Not only is

the budget deficit unusually
high for this fate stage to tbs

economic cycles btat after six

years of expansion the corpo-

rate sector is -surprisingly

heavily indebted by traditional

standards. Interest expense of
thn «wi4in»inrifll corporate sec-

tor is equivalent to 35 per cent
of cash flow, whereas at the
bottom of the last recession,

when cash flow was depressed,
the ratio-peaked at 30 per cent.

The danger is that any down-
turn will be far deeper and
more prolonged than would be
the case if the US government
and the corporate sector was
more soundly financed.
Last week’s reaction' to the

foreign exchange markets
reflects a very real concern
that the necessary steps to cor-

rect the US budget and trade
imbalances will be delayed for

fear of precipitating a reces-

sion. This may well prove
incorrect, but untfi'the mar-
kets sense Otherwise- if is hard
to make a convincing case for

Walt Street
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Despite signs of

economic recovery.

Malaysia faces

complex political

- divisions. But, as
Roger Matthews reports, the

Government's upbeat economic
predictions, encouraged by firmer

commodity prices, could help to

ease the rising tide of opposition

=-=^kjG
--re- =rv
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changin(

sHtlcally iieconomically and politically in
a way which could not have

'

been forecast three years ago.
Much of the change is unplan-
ned, not all of it laudable, but
at least part of it is probably
beneficial in the longer term.

Malaysia, it must be remeub-
bored, was born one of the
world’s lupkier countries. In
natural resources it is a -Rolls

Royce of a country, compared
with the square-wheeled- hicy-

1

des of Central Africa. What-
ever is planted invariably
grows. And if it cannot be
grown, Malaysia digs it up or
drills for it. ;

;
Thus, it effortlessly tops .the

world league in rubber exports,
is stU just leading the way. in
palm oil .and tin, is number,
three in cocoa and is in the
second tier of oil producers.
Every country, of course, has

a downside, 'and in Malaysia’s
case, according to some senior
politidaiM.' that' -has been
Britain. Not Mrs Margaret
Thatcher’s Britain, which 1 has
now achieved something akin
to most favoured nation status

'

in Kuala Lumpur,
.
but the

Britain'of- the bad old days of
empire.

It is the formercdonM mas-
ters who are blamed for saddl-.

mg Malaysia with its- congpkizC
racial and religious' competi-
tion, asftetig

r
<j£ whic&^are at

”

the root of many of the coun-
try’s' most sensitive political

and economic issues.

Some 55 per cent of Malay-
sia’s citizens are Malays, or
bumiputras, “the - sons . of the
soil". They are predominant in

the political and rural arenas.
The Chinese, who number
about 33 pa* cent, are typically

overseas Chinese; and, as ever,

are to be found mostly in the
cities and in business. Then
there are. some 6 per cent Indi-
ans, who appear to be propor-
tionately over-represented in
the law and the media.

'

It is a tricky mix, especially

as race has often tended to be
identified by job. It is that
which the Prime Minister since

1981, Dr Mahathir Mohamad,
has been trying more vigor-

ously than his predecessors to

change, and in so. doing has
indirectly helped to create the
current uncertainties.

.

•

Since he was a a young man
Mahathir has wanted , to force

the pace of change. Malays
were more actively urged both
verbally and through govern
ment- polities to achieve an
economic stasis more-in keep-
ing with their-assertive politi-

cal role.

;
Objectively, intellectually, it

was not a policy with, which
„thn",:other- races' took issue,
even though it often rankles at

r^LMrytfTMi•— — — r"

Malaysia

Old and new: Petronas and the former colonial secretariat

been the manner of its applica-

tion which has caused the
greatest controversy within
and outside the Malay commu-
nity. That, and the inextricably
interlinked personality of Dr
Mahathir

On first sight, Malaysia is

looking good economically, but
very unhappy politically. Gross
National Product will grow
this year by nearly eight per
cent, but the Malays are more
divided than they have been at

any time since independence
from Britain in 1963. And
unhappy Malays make for
unhappy Chinese and Indians.

The need to cheer everyone up
has led to some economic
rethinking by the government
which, aided by the good for-

tune of sharply higher; com-
modity prices, could help to
lighten die political gloom.
The severity of the 1984-85

recession also contributed. Dr
Mahathir’s over ambitious
rush into heavy industry has
been checked as a consequence
of poor and ever

more costly yen loans. Reforms
have been forced on the loss-

making steel and motor indus-
tries, the bloated, heavily
Malay bureaucracy bas been
slimmed, public spending is

partially under control again, a
more seriously managed priva-

tisation programme has been
launched, corporate taxes cut,

and more attractive terms
offered to foreign investors, all

suggesting the first blush of a
Thatcherite dawn. But what is

good for the private sector
should also be especially good
for the Chinese, and therein
lies the rub.

Since 1970, the year after
communal riots shook Malay-
sia’s easy self-confidence, a
New Economic Policy has been
in force. Its main .aim was to
eradicate poverty and give the
.55 per cent Malays -30 per cent
of the country’s corporate
assets by 1990. Its policy of pos-
itive discrimination worked
tolerably so long, as the
national cake was getter bigger
every year and it was -not per-

ceived as robbing Chinese
Peter to pay Malay PauL But it

was also accompanied by a big
increase In direct government
involvement in a wide range iff

industries and services.
The recession stopped the

practical application of the
NEP in its tracks and ensured
that it would fall well short of

its goals at the end of the
decade. The uncertainty over
what form the NEP will take
after 1990 continues to depress
local investor confidence and
also creates doubts in the
minds of some foreign compa-
nies. But at the same time the
government is coming to see
the positive benefits the coun-
try is enjoying from a more
welcoming attitude to foreign
capital and what is still in the
pipeline as the more industria-

lised countries to the east seek
new manufacturing bases.
Squaring the circle of a less

regulated economy with
greater bumiputra involvement
has been made even more diffi-

cult by the long and bitter
struggle for the leadership of

the Malay community. Dr
Mahathir can be abrasive and
his haste meant that he some-
times consulted less than oth-

ers would have liked.

These factors contributed to

an unprecedented challenge for
the presidency of the United
Malays National Organisation,
which heads the ruling coali-

tion and by convention pro-
vides the Prime Minister.
Since April 1987, when Dr

Mahathir narrowly won the
party elections from Tunku
Ragfliwgh Hamzah, the former

Trade and Industry Minister,
the battle has continued to be
fought, trailing in its wake a
series of individual and institu-

tional victims but leaving the
main contestants largely
unscathed.
Elder statesmen, such as

Tunku Abdul Rahman, the
country’s first Prime Minister,

have openly accused Dr
Mahathir of treading the path
to dictatorship. He cites a
string of examples from gov-
ernment attacks on the judi-

ciary which led to the sacking
of three Supreme Court judges,
the muzzling of the media,
tough new laws covering offi-

cial secrets, and the use of the
Internal Security Act to jail

opponents without trial.

Dr Mahathir refutes the
charges and cites recent by-

elections, one of which he lost

resoundingly, as evidence that

the democratic process is still

alive and well in Malaysia.

But there Is no question that

Malaysia is a significantly less

liberal country than it was a

couple of years ago. Dr
Mahathir did not set out with
that intention but that has
been the consequence of the
government shutting down
successively each avenue of
attack opened up by its Malay
opponents.
Dr Mahathir has the massive

advantage of being the incum-
bent and heads a more pliant

New Umno which replaced the
legally disbarred old Umno.
The Malay community, how-
ever, still appears very divided

which, theoretically, could put

Continued on page 3

KEY FACTS AND INDICATORS
Official title: Federation of

Malaysia, comprised of 13
states — the 11 slates of
Peninsular Malaysia gained
Independence in 1957 and
became known as Malaysia
Tn 1963, when Sabah and
Sarawak joined the federation
Head of state: Yang

di-Pertuan Agong Tunku
Mahmood Iskandar ibni

Al-Marhum Sultan Ismail, (the
Sultan of Johore) Malaysia
is a constitutional monarchy
whose king, the Yang
di-Pertuan Agong, is elected
every five years by a
conference of nine stale
rulers

Head of government: Prime
Minister Datuk Seri Dr
Mahathir Mohamad

Capital: Kuala Lumpur
Population, 1988: 16.96m
Land area: 330,434 sq kms
Official language: Bahasa

Malaysia, but English is

widely used in commerce and
industry. Chinese dialects

(Cantonese, Mandarin and
Hokkien) are also widely
used; Tamil and Punjabi is

spoken among the eight per
cent Indian element of the
population

Currency: Ringgit or
Malaysian dollar, (MS = 100
sen)

Exchange rate: M$4.64 to

£1; MS2.6 to US$1. Nov 1988
Per capita GNP: M54.554
Inflation, 1988: 2 per cent
Growth in GDP: +4.7 per

cent in 1987; +5.3 per cent
forecast for 1988
GDP at current prices,

forecast for 1988: M$63.796m.
Exports, 1987: M$45.176m
Exports percentages

include: petroleum, 13.9;
timber products, 13.4; and
rubber. 8.7

Imports: M$31.983m in

1987.
Balance of trade:

+ M$13.193m in 1987.
Balance of payments.

current account: +M$5,887m.
External debt- M$15.7bn

at the end of 1987.
Sources: FT statistics:

Government departments:
Bank Negara, central bank.

IN THIS SURVEY
Economy, Politics: p.2
Commodities: p.3
Banking: p.4
Stock Exchange: p.4
Foreign policy: p.5
Defence: p.5
Industry: p.6
Tourism: p.6
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We'll SteerYou On The Right Course
Ts t AcTA T5 A /~TrnT/^ Teamwork and coordination coupled with more

. JIM iiulA rAL.lrlL, than 60 years of business experience in the region are

the ingredients which have made the Same Daiby Group Asean's

largest multinational.

The Sime Darby Group core businesses cover the Asean Region,

Hong Kong, Australia, United Kingdom and the U.SA with

investments in plantations*. manufacturing, heavy equipment

distribution, property development and insurance.

The Sime Darby Group has over 30,000 employees and about

the same number of shareholders. It has a market capitalisation

of US$I-3 billion, a Group turnover of a similar amount and profits

were over US$100 million in the last financial year. All evidence of

the Group's financial strength and stability.

If you are looking for a reliable business

partner in the Asia Pacific region, come and

talk to us at Sime Darby.

Your Partner For Growth
In Asia Pacific

21st Floor, Wisma Sime Darby. Jalan Raja Laut. 50350 Kuala Lumpur, Malaysia.

TeL- 03-2*14122 Cable. SIMDARB KL Telex: SDMAL MA3003S
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THE EVIDENCE noted in the
final Quarter of last year that
the Malaysian economy was at
last emerging strongly from
the 1985-86 recession has been
fully confirmed during the first

nine months of 1988.
In mid-1987 a government

which had learned to be cau-
tious in its prognostications
was still sticking to a 2 per
cent growth forecast for the
year. Even the most bullish
private analysts could not
envisage much more than 3 per
cent.

As it turned out. the econ-
omy actually grew last year by
4.7 per cent and has main-
tained its momentum to the
extent that Mr Daim Zainud-
din, the Finance Minister, in
his budget speech last month
confidently predicted 7.4 per
cent for the full year.

it is tempting to conclude
from this that Malaysia is now
back on the course it set itself

during the 1970s and the first

four years of this decade when
growth rates of 7 per cent were
accepted almost as a national
right.

However, caution is still

advisable. Although there are
several encouraging elements
to the past 12 months' eco-

nomic performance, Malaysia
remains highly vulnerable to

fluctuations in world commod-
ity prices and to international

and domestic reaction to the

inability of the Malay political

leadership to re-establish the

communal harmony which
served the country so effec-

tively for most of the 30 years

since Independence from
Britain.

But. in the short term at

least, there are no obvious rea-

sons why Malaysia should not

be able to sustain a 5-7 per cent

growth rate. The commodities

sector again looks remarkably
buoyant. Prices for rubber
have jumped by more 50 per

cent this year due in large part

to the increased demand for
latex and tyres.

The US drought has helped
push palm oil prices signifi-

cantly higher, while timber
prices have climbed over 10 per
cent and tin has finned.
Despite the volatility and cur-

rent weakness of oil prices
Malaysia is this year expecting
to produce an average of
540.000 b/d, a rise of 8.5 per
cent over last year's figure of

497.000 b/d.

More encouragingly for the
longer term is Malaysia's

Growth rate of 7.4 per cent confidently predicted this year

Signs of continuing

economic recovery
industrial output which has at
last overtaken the commodities
sector in terms of percentage
of gross national product.
Although the industrial sector
is still dominated by textiles

and semi-conductors the gov-
ernment is making more con-
vincing efforts to attract a
wider range of foreign invest-
ment and to take advantage of
the relocation of industry from
Japan. Taiwan and Singapore.
The Increase of more than 30

per cent in manufactured
exports registered last year has
been largely sustained during
the first half of 1988 and
despite some slowing in the
latter part of the year is still

expected to produce a 12-month
rise of more than 20 per cent.

The Federal Government Budget 1989
Where It comes from

Non-tax revenue and
omer taxes 28 .6%

Where it goes

Emoluments 2&z%

Revenue

Other Indrect
taxes 11.7%

Import duties and surtax

Sot»oo*nnis>rv o< Fjnanoa

Operating
expenditure

Defer

sendees
charges

19.9%

ma.

Other expenditure 9.7%

The Economy 1989*(ati 978 prices) ^Forecast

Supply o( good3 & services

A Agriculture.forestry,

fishing & livestock

B Mining & quarrying

C Manutacruring

O Construction

E Electricity.gas & water

F Transport,storage &
communications

G Wholesale/ 8. retail trade,

hotels & restaurants

H Finance. Insurance.real

estate & business sen/Ices S%

I Domestic 1

1 production

r L. V^.-VV-vy
.r .'vW

I Government services

J other services

K Import of goods

L Impart of services 1

l Non-factor wnrnM

7%
f%

30%
6%

Total
112271 billion

ewfy 2 Indutto Mock exchangee

Demand for goods & services

A Private consumption 28%
B Public consumption 9%
C Private Investment2 10%
D Public Investment2 7%
E Export of goods 41%

Export of services 1 5%

StuwawnyclHimm

The share of manufactures
in total Malaysian export earn-

ings has risen from 31 per cent

in 1984 to over 48 per cent this

year reflecting the steady
restructuring which is taking
place in the economy and the
competitive edge currently

enjoyed by industry in over-

seas markets due to improved
productivity and some decline

in the value of the ringgit.

This also shows through in
Import figures which in the
first seven months of this year
rose by more than 36 per cent
compared with a rise of just 6.5
per cent in the corresponding
period last year.
Imports of investment goods

have risen this year by nearly
56 per cent but perhaps more
Important is the 23 per cent
increase in intermediate goods,
some 75 per cent of which were
destined for the manufacturing
sector.

The impact of this increased
domestic demand on the cur-
rent account ha? been substan-
tially eased by the country's
strong exporting performance
and it seems likely that Malay-
sia will remain narrowly in
surplus for the next two to
three years. The forecast for

this year is for a surplus of

about S1.2bn, somewhat less
tfran four per cent of GDP. Six
years ago the corresponding
deficit was more than 13 per
cent of GDP.
The long term capital

account is expected, however,
to remain in deficit as the gov-

ernment continues to make
early repayment of expensive
yen-denominated foreign debt
The Finance Ministry is fore-

casting a 25 per cent increase

this year in net corporate
investment to $682m and dur-
ing the first seven months of

the year prepaid some S973m of
foreign debt which stood at

$20bn at the start of the year.

The overall balance of pay-
ments Is expected to show a
modest surplus of about $370m
which will push up reserves to

$7.7bn, the equivalent of nearly
six months imports.

It can be argued that this

important improvement in
Malaysia’s international
finances is largely due to good
fortune. This explanation is

less convincingly argued on

PROTON
A NEW LANDMARK IN QUALITY

PROTON - Perusahaan Otomobil
Nasional Sdn Bhd - is synonymous
with the first Malaysian car. A
pioneering force in the shaping of the
nation's automotive industry, and a
catafyst in triggering component and
other supporting industries.

PROTON has, with its inception,

set new manufacturing standards.
Ensuring ail its operations conform to
the strictest of quality control.

Subjecting them to stringent tests.

Backed by an experienced and
dedicated workforce, PROTON has
indeed lived up to its promise of

delivering a car of quality - the Proton

Saga. The car that has won the

hearts of Malaysians, and now ready
to take on the world. Indeed, an
achievement. At PROTON,
commitment to quality and to national

growth is an on-going priority.

Perusahaan Otomobil Nasional Sdn Bhd,
HlCOM mcusjfiai Esiaies, Baiu 3. Locked Sag No. 12.

Posl Office Kcmoieki PKNS. 40390 Shai' Alam.
Selangor Danjl Ehsan. Malaysia Toi 03-S iiQSS

Telex PROTON MA 38S45. Fa* 03-S M252

Sde Concess/omurg forUK ami Insland

PROTON CARS (UK) LIMITED
Security House. Mile Lane. Coveniory CV1 2NL.
Tel 0203-520133 Fa* 0203-228002

the domestic front where the

reputation of Mr Daim Zainud-
din as Minister of Finance
appears to be undergoing an at

least partial revision.

He Is credited with Leading a
serious attempt to bring gov-
ernment expenditure under
control and there are now indi-

cations that state intervention

in industry will be diminished

to the benefit of the private
sector.
But with a substantial public

sector deficit last year of more
than $2.6bn - about 9 per cent

of GDP, compared with a

whopping 19 per cent to 1982 -

it is going to take some time

before the many sceptics are

finally convinced that the gov-

ernment's political imperatives

will not once again get in the

way of more objective eco-

nomic assessments.

A start has been .made to

improve the quality of manage-
ment at some of the biggest

loss-makers among the 52a
non-financial public enter-
prises. The government Is

revamping its privatisation
programme which. If profes-

sional advice is followed, could

help to' check one the most
important drains on govern-

ment finance.

This year's budget was also,

private .sector oriented with its

cuts to corporate taxes, addi-

tional incentives for small and
medium-sized industries, and
its apparent commitment to
shifting, more of the burden
from direct to indirect taxa-

tion.

Whether these measures will

create any improvement to the

confidence of the private sec-

tor, as measured by -domestic

investment levels, has yetto be
seen and will probably depend
as -much on political factors as

on economic incentives.

The Chinese business com-
munity is still deeply uncertain

about the future judged on
both its interpretation of over-

all Government economic
strategy and, more personally,

on the effects on non-Malays of
the bitter struggle for leader-

ship of the Malay population.
Emigration of both people and-

capital is difficult to. measure

but It is a foot which should

cause concern to the govern-

ment.
However, It does seem that

the Government has effectively

resisted political pressures to

relieve the problem of graduate

unemployment, particularly

prevalent among Malays*
through extending civil service
opportunities.

The recession and the Gov-

ernment's tighter fiscal poli-

cies have meant that total

unemployment has been creep-

tog towards 10 per cent with

new jobs created by increased

economic activity being offset

by the annual rise of over

three per cent to the Labour

force.

While (Ms- has served as a
check on wages costs, it Is also

serving to highlight the failure

of the educational system to

provide enough of the skills

needed to service a growing
ahd more sophisticated Indus-

trial sector..

- Roger Matthews

Prime Minister applies a firm hand

Long struggle for

power among

JMM750S

THE STRUGGLE for the
political leadership of the
majority Malay community in
Malaysia has now been run-
ning for two years and shows
little sign of abating.

During this time. Prime Min-
ister Dr Mahathir Mohamad's
grip on the premiership has
not been seriously -weakened,
but neither has he been able
finally to choke off the chal-

lenge to his authority.
Just over a year ago the

Prime Minister said that it was
impossible for a government to
function effectively if all the
time it was having to look over
its shoulder to see who was
supporting it.

“We cannot afford it," he
said. “A developing country
needs a firm hand if it is going
to develop."
The firm hand was duly

applied, selectively and at'

some cost to the country’s
democratic institutions and to
individual human rights.
Those institutions and individ-

uals to have suffered most
have not, however, been Dr
Mahathir’s principal political

enemies. Rattier they have
been those caught up indi-
rectly in the main struggle for
power.
Malaysia’s dominant politi-

cal organisation was formed in
1946 under the anti-colonial
banner of the United Malays
National Organisation. It

embodied the Malays’ political

aspirations and their political

authority over the minority
Chinese and Indian communi-
ties.

The President of Unmo is the
Prime Minister of Malaysia. It

is an accepted convention and.
with memories of the 1969 com-
munal riots still fresh to peo-
ple’s minds, not one that any
responsible politician would
wish to challenge.
Another accepted convention

has been that the presidency of

Umno evolves through consul-

Reconciliation has
proved impossible in

the last 18 months

tation and compromise. He is

not subjected to direct chal-
lenges from within Umno.

Until April 1987 the
appeared to work. Then 1

Razaleigh Hamzah, the former
Trade and Industry Minister,

together with Datuk Musa
Hitam, the deputy president of
Umno and former deputy
Prime Minister, decided to
stand against Dr Mahathir in
the party elections.

They came within a whisker
of winning and in so doing
revealed a party which was
split almost equally between
what came to be known as the
‘A Team,’ representing the
incumbents, and the *B Team,’
the rftmllangers.

Reconciliation proved impos-
sible and there has followed 18
months of flMrmtwhtng which
has inevitably produced
unpleasant consequences. Sup-
porters of the B Team took the
issue Into the courts and much
to their surprise the judge
declared that Umno was an
illegal organisation because
some of its branches had not
been correctly registered.

His ruling opened the door to

a physical separation of forces

with Dr Mahathirand his allies

forming the New Umno while
Tunku Razaleigh and his
Mends clung to the Umno of
1946.

In theory, this could lead to
a formal, lasting, division of
the Malays into two separate
political parties. It is still theo-
retical because although that
would be the logical political

progression of what has hap-
pened, the next equally logical
but quite unacceptable result
would be that the minority
Chinese and Indian parties
would hold the balance of
power. Neither Team A, Team
B, nor indeed the Chinese com-
munity, would wish to see that
occur.

The two principal Chinese
parties have been left in an
acutely uncomfortable posi-

been seriously wssfcsnsd.

tion. The Malaysian Chinese
Association (MCA), which has
suffered its own Internal prob-
lems, is part of the ruling coali-

tion headed by Umno.
As such, of course, it works

alongside Dr Mahathir and
therefore has to be associated

with Team A. But it also has
Its own domestic constituency
to worry about and most ana-
lysts believe that the party
would suffer badly if there was
a general election to the near
future.

The main beneficiary would
be the opposition Democratic
Action Party, whose leader
T.im Kit Slang haw been to jail

for a over a year, together with
three other DAP MPs, under
the terms of the Internal Secu-
rity Act
Because T.im Kit sfamg and

his colleagues have been some
of the most vociferous critics of
the policies and practices of Dr
Mahathir their natural allies
are Team B.
The practical application of

tills shift to political alliances
was displayed to August when
to order to test the level of
grassroots support for Dr
Mahathir, Team B engineered
a by-election to the southern
constituency of Johore Barn.
Although there were special

factors at work to this hardly
typical constituency, it did
nonetheless demonstrate the
impact of much of the Chinese
vote switching

, to the Team B
candidate who romped home
with 62 per cent of the vote.

The size of his majority star-
tled the most seasoned com-
mentators, particularly as Dr
Mahathir had thrown Ms per-

sonal weight into the cam-
paign.
At the next by-election to

October, this time at state
level. Team A managed to
retain the seat, but by a very
slim margin. The common fac-
tor in both constituencies was
that the Malay vote reflected to

a greater or lesser extent the
split to the leadership-

Dr Mahathir has
off the two results as of
consequence, which in the
short term is correct He may
well believe that timo is on his
side and from his position of
entrenched power can ulti-
mately dictate the timing, if
not the precise course, of
events.

The Prime Minister Is a con-
summate and determined poli-
tician who has recently clev-
erly played on the Malay desire
for a reunified Umno by mak-
ing conciliatory offers to his
opponents which he has
rightly judged they will refuse.

Whether it will be effective

as anything more than a
short-term tactic is doubtful,
but it has served to put Tunku

Razaleigh and Musa Hitam on
the defensive especially as they
scarcely have access to the
media and have to find alterna-

tive methods of putting their

message across.

The NOw Umno, 'meanwhile.
claims to have registered about

'

Llm Malay members and to be
fast approaching the L4m total

claimed by the old party. The
scarcely credible message is

that New Umno has achieved
in six months what the old
Umno took 40 years to do.

If the claim is correct then
Dr Mahathir and his allies

have little to fear. However the

vigour'. with which they con-

tinue to attack their opponents
suggests that the figures do
not provide a-complete picture

and that victory has yet to be
achieved.
The one Malay political

organisation which should ben-

efit -from the continuing divi-

sions and uncertainty is the

Pan Malaysian Islamic Party
(PAS), which suffered a serious

reverse at the last, election,

picking up only one seat
However, there is no evi-

dence that its support is grow-
ing or that its simplistic mes-
sage of a return to mare
fundamental Islamic values
offers much appeal outside the

poorest, least' educated parts of

the country./

The prospect, therefore, has
to be for a continuation of the
basic political and very per-
sonal struggle. Most Of the
options. lie with Dr Mahathir.
He can soldier on as he has
done for the past 18 months,
constantly looking -over his
shoulder.

ffjbe
:

tires, erf this he could
calLa-general election. -His
opponents say publicly that be
is also considering engineering
a state of emergency and the
suspension of Parliament.
The Prime Minister has

angrily denied such accusa-
tions and says such statements
are designed to diminish confi-

dence in the country while
masking the only real ambition
of Team. B - to win back
power.

It is scarcely fertile ground
for reconciliation, but that is

still the only option which
makes any sense for Malaysia.

Roger Matthews

Invest With
Malaysian Rubber

Sustained effort and Investment by the Malaysian
Rubber Research and Development Board has
transformed natural rubber:

• yield has been Increased
• processing has been modernised
• technical specifications have been improved
• exciting new thermoplastic and oil-resistant

polymers have been marketed

The world's most advanced industries depend on
Malaysian rubber for a multitude of applications from
tyres to swim caps, from anti-vibration mounting and
earthquake protection to household and surgeon's
gloves.

Rubber product manufacturing
.
in Malaysia Is

growing fast. The Malaysian Government Is
commlted to major financial incentives for
industrialists from abroad. Already many
joint-venture factories are in profitable production-
Malaysia is now a world . leader in latex goods
manufacture. '

Users of Malaysian rubber worldwide can rely on She
technical

- support of an unrivalled research and
development effort No other rubber producing
country can match the MRRDB's expertise in
engineering design, compounding and processing of
natural rubber.

*

for prosperity with natural rubber, contact

Malaysian Rubber Raaeanh and Deralopment Beard
Wisma Getah Asli,

PO Box 10508,
50716 Kuala Lumpur.
Malaysia.

Tel: 603 - 2614422
Fax: 603 - 2613139
Telex: MA 30953 MRRDB

Head Office: Kuala Lumpur, Malaysia.
Regional Offices: America, Australia. Britain India.
Japan/ S. Korea. ’
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MALAYSIA’S SOLID bedrock
of commodities b*s come to
tiie nation's rescue. The' vital-
ity of the' sector has been the
most important factor for the
strong economic recovery 'dur-
ing the past 18 months.
The collapse in commodity

prices signalled the Malaysian
recession in 198566. and their
resurgence has again pulled
the country out of trouble.
There is a lot of troth in the

claim that the -Malaysfeii com-
modity -sector thrives -on other
people’s misfortunes.
For instance, .planters are

unlikely to forget the collapse
of - the price of palm oil to
M$400 a tonne in 1988 - .well
below the production cost of
MS550. Tanks at domestic ports
were overflowing, with nearly
1m tonnes of palm oil because
of the world glut in edible nfle-

-To cut costs, . Malaysian
planters were forced to cease
applying fertilisers and, , as- a
result, production declfhech
.But -it- was.-: the severe -

drought in India that changed
the picture. When its full
impact became known,' late

'

last year, palm oil prices shot
up to over the M$l,300 mark.

‘

India is the biggest buyer of
Malaysian palm oil, importing
about lm tonnes a year. As
New Delhi began to recover
from the drought in the middle
of this year, a similar disaster

hit the US, sending soybean
prices soaring- with pahn ' oU :.

prices moving up In tandem.'
The rubber experience was

even more dramatic. The
worldwide AIDS concern -has
led to a strong demand for
medical gloves and condoms in
recent years. Latex concentrate
is used to make these products.
- Last April: and May, foreign
and domestic demand for fate'*

concentrate- increased- dramat-
ically. - The . price • of -'latex
exceeded all expectations ^"at
one stage it was fetching pre-
miums of more than M$S a win -

over RSS (ribbed smoke sheet)
one rubber, the hed^ng grade.

Traditionally, - the premium
is between SO cents and MSI.

Malaysia, which supplies 70

per cent of world latex concen-
trate, has been the main bene-
ficiary of this upswing in
demand, which has forced up
rubber .prices to an eight-year
high. •

- -

Prices -would have been
much higher but for the mas-
sive disposals by the Interna-

tional Natural Rubber Organi-
sation.

Since September 1987, when
the price broke the “May seQ”
level, the Inro bufferetock man-
ager has been selling rubber.
The 870,000 tonne stockpile,
accumulated over five years of
supporting the market, has
been reduced to a mere 30,000

tonnes.
'Climatic problems or disease

may have brought sharp price

increases for Malaysia’s two
most . important agricultural

commodities, ~but the underly-
ing factor for the steady
improvement in prices has
been strong world demand.
Ultimately; commodity prices

are dictated by: supply and
demand:
Malaysia appreciates this

feet well. In the 1970s and early

1960s, it tried to shield itself

from the fluctuations in the
price of commodities through a
network of international com-
modity agreements.
The. collapse of the Interna-

' tional Tin Agreement and the
tin market in late 1985 fbrced it

to acknowledge that artificial

'price support measures can
only work to ease .temporary
price gyrations, not -prolonged
gluts.

Almost overnight, Malaysia's

tin industry shrank. Tens of

thousands ofworkers lost their

jobs and several hundred
mines closed. --

Today, the tin industry has
emerged lean, and fit. produc-
tion costs have -been slashed to

M$15 a kilo (from about M$21
before the-1985' tin collapse)
-and existing mines are now
.earning a reasonable return
vrith current prices of about
M$20.
Output, which peaked at

76^)00 tonnes in' the 1970s, is

currently around-35,000tonnes.

COMMODITIES

Continued from, page 1
at risk its political dominance.
Some Chinese say, apprehen-

sively, that the only sure way
to reunite the Malays would be
to raise the spectre of minority
rule. Dr Mahathir’s. Malay
opponents elaim that he is

already planning to declare a
state of .emergency and sus-
pend Parliament
Such talk inevitably creates

communal tensions, notimme-
diately visible, but quick to
.surface. a&.Jfar, example. Just

over a year ago when a soldier

ran amok in Kuala Lumpur,
baling three people. Parents

. rushed to tain> their children
ojit.of school, fearing the
worst
, .-Political reconciliation
among the Malay leadership
would reduce the risk of a rep-

etition. allow the government
to embrace deregulation of the
economy more wholeheartedly
and thus allow all Malaysians
to appreciate better the good .

Bedrock of the economy
By 1990, Brazil will have over-
taken Malaysia as the world’s
number one tin producer.
“We have passed the stage of

claiming world titles.” says Dr
Lim Seng Yaik, the Minister of
Primary Industries. “Let Brazil
be the biggest tin producer.
“Indonesia will soon over-

take us in oil palm production.
Thailand eaw overtake us as
the world’s biggest rubber
exporter by 2000. We have to
accept these developments.
Most important, we must con-
tinue to produce these com-
modities at competitive
prices."

It is this acceptance of the
harsh facts of international
competition that is behind Mal-
aysia's relentless expansion
into cocoa cultivation. Like
rubber and oil palm, the cocoa
tree is not indigenous to Mal-
aysia. Yet the crop is set to
repeat the phenomenal success
of rubber in the 1920s and oil

palm in the 1970s.

Malaysia began commercial
cultivation of cocoa in the late

Volume of Exports (% change)
Tin Rubber Logs/Timber Potrotoum

1981 -4.40 -2.00 - 0.20 -9.70
1982 -26.88 — 7.29 18.93 1B.16
1983 17.60 13.40 0.77 • 16.74
1984 -30.86 1.86 -35.46 15-94
1985 44.91 -5.94 16.47 1.57
1988 -29.66 1.33 -2.15 11.80
1987 22.89 8.84 62.89 -3.86

Sourca-IMF

1960s. In 1975, production was a
mere 17.000 tonnes. The 1980s
witnessed a surge in expansion
of acreage and, by last year,
production had reached 185,000
tonnes, of which 157,000 tonnes
were exported.
Malaysia is now the third

largest cocoa producer after
the Ivory Coast and Brazil.
Malaysian growers seem little

daunted by the current world
cocoa glut which has brought
ruin to African farmers as
prices have fallen to a 10-year
low of £800 per tonne.
But Malaysia wants a bigger

market share and this is the
reason why it Is not joining the

International Cocoa Agree-
ment It is preparded to sit out
the current cocoa glut, in the
hope that the situation will
improve once less efficient
African growers switch to
other crops.

Many Malaysian estates
plant cocoa as a third crop to
rubber and oil palm as part of
their diversification pro-
gramme. With their two main
crops fetching good prices,
Malaysia's farmers are able to
dismiss the small losses they
incur on cocoa cultivation.
The Malaysian timber indus-

try has also picked up, buoyed
by strong overseas demand.

The average price obtained
this year has been about MS190
per cubic metre, compared
with MS140 In 1984.

Fortunately, overseas buyers
have readily accepted rubber-
wood for furniture and decora-
tive products.

Until recently, rubberwood
was largely used for fuel. With
1.9m hectares under rubber the
potential export revenue from
this source is substantial. So
the authorities are considering
planting rubber trees in their
re-afforestation programme.

Such “rubber forests” would
serve a dual purpose. When
rubber prices are high, they
could be tapped for their latex.

Otherwise, they would be har-
vested for their wood.
The sharp fell in the price of

oil, a major source of income
for Malaysia, is a big worry for
the authorities. The Govern-
ment bad projected an average
price of $18.50 a barrel for
Malaysian oil for this year but,

for the first eight months, the
average weighted spot price

Wong Sulong reports on some difficult choices over crops

The planters’ dilemma
T RAVE met many a planter
who tells me he regrets chop-
ping down his rubber trees,”

says Dr lim Keng Yaik, Malay-
sia’s Minister of Primary
Industries. This neatly sums
up the dilemma Malay-
sian plantation owners: bow to
achieve the the right commod-
ity mix on their estates.

Whether the final choice is

rubber, oil palm; cocoa or coco-
nuts, it is likely to involve a
25-year investment and there-
fore is a crucially important
decision for farmers. Achieving
the right mix is doubly impor-
tant given the vagaries of com-
modity prices and the increas-

ing competition from
neighbouring Indonesia and
Thailand.

It was an easy decision to
make in the 1970s, when culti-

vating palm oil was three to

five times more profitable than
rubber. Millions of acres of
land for rubber were converted
into oil palm estates. On most
plantations as much as 70 per
cent of the land is now devoted
to oil palm, so much so that
rubber is

holders crop without a future.
In the early 1980s, demand

switched to cocoa which was
then fetching three to four
times the price for oil palm.
The east Malaysian state of
Sabah, with its rich volcanic
sails, was ideal for cocoa and
soon became the focus of the
“chocolate rush.”
Today it is rubber which is

the favoured crop, providing as
good a return as oil palm,
while cocoa is losing money.
However, as Dr Lim says, “in

future it is likely to be the suit-

ability of the soil which deter-

mines the type of crop grown.”
Mr Kenneth Bales, a long-

time plantation director at
Consolidated Plantations. Mal-
aysia's third largest plantation
company and part of the Sime
Darby Group, does not regret

his company’s heavy switch
into o3 palm.

“Looking back over 17 years,
the period when we switched
to oil palm, there has been
only one year, and that was
last year, when profit per hect-
are was better for rubber than
jail palm. ,We_are bound to get

it wrong for part of a 25-year
cycle, but our decision to
switch to oil palm must be
judged over time,” he says.

Consolidated Plantations’
experience with cocoa (it has
18800 acres or 12 per cent of its

total planted acreage under the
crop) has been a disappoint-
ment and it says it is no longer
planning to increase its cocoa
acreage.
While planters worry about

the right commodity mix, Mal-
aysia’s corporate planners
wished they owned such plan-
tations as part of their corpo-
rate portfolio. In the buoyant
years of the early 1980s, when
businessmen-tumed-specola-
tors were making a killing on
the stock and property mar-
kets, plantations were regarded
as staid, low-paying business.

That perception changed
with the 1985-86 recession.
Even during the period of
recession Malaysian planta-
tions were returning a profit.

In feet, most plantation compa-
nies have a low gearing and
are cash-rich.
The government, for its part.

is searching for a fourth export
crop. So far, It has had little

success. Possibilities ranged
from tropical fruits and horti-

culture, to rattan and pepper.
As a leader in tropical agricul-

ture, Malaysian planters have
introduced, over the years, a
wide variety of innovations
that have benefited the indus-
try. Some, like tissue culture,
technically specified rubbers
and super yielding clones, are
the product of years of pains-

taking research. Others are
simple, yet effective. They
include:

The barn owl which was
introduced to kill snakes on off

palm estates. The snakes were
first introduced to get rid of
rats, which eat the palm fruits.

The pollinating weevil.
Originally from West Africa, it

was introduced by Unilever on
its estates in Sabah, and has
since been universally used on
Malaysian estates to improve
pollination and fruit yields.

The bullock cart. It is sim-
ple, yet cost-effective in trans-
porting oil palm fruits from
hilly estates along narrow
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Local flexibility. Global resources.

was S16J8 a barrel This has
largely neutralised the 8.5 per
cent increase in crude oil pro-

duction to 540,000 b/d.

Next year, the Government
is planning to increase output
to 562.000 b/d, and is projecting
an average price of $14 a bar-

rel.

“It's difficult to predict oil

prices. Given the inability of
Opec to curb output among its

members and the less favoura-

ble world economic picture, oil

prices may go down below
$10," says a senior treasury
officiaL He did not reckon Mal-
aysia's planned increase in out-

put would affect world prices,

as “Malaysia is a relatively
small player in the market”
Since Malaysia started

exporting liquid gas to Japan
in 19S3 from its gas fields off

Sarawak, exports of this com-
modity have been growing.

Exports in 1983 totalled l.8m

tonnes and are expected to
reach 6.2m tonnes this year
and 6.4m tonnes in 1989.

Petronas, the national oil com-
pany, has a 20-year contract to

supply 6m tonnes of liquefied

natural gas to two Tokyo pub-
lic utilities.

Alter a long lull. Petronas
last year increased the number
of exploration concessions it

granted. The new production

sharing agreements are more
attractive than those signed in

the mid-1970s, reflecting the
increased risks and lower oil

prices.
To date, Petronas has Issued

18 production sharing con-
tracts, covering 187.000 sq km,
equivalent to about 35 per cent

of the country's demarcated
exploration acreage.

Until 19S5. exploration and
development work was con-
fined to the traditional areas
off Sarawak, Sabah and Treng-
ganu. all operated by Shell and
Exxon. But the new contracts

have attracted interest from
French, Canadian. Italian. Jap-
anese. South Korean and Tai-

wanese groups all seeking oil

in the Straits of Malacca and
offshore Kelantan and Pahang.
”The stage is set for an excit-

ing period of wildcat ting,” says
Tan Sri Azizan Abidin, the
Petronas president He expects

foreign contractors to drill 30

exploration wells a year on
average over the next four
years, compared with 10 wells

last year.

Malaysia's current proven oil

reserves are estimated at 3-2bn
barrels, while its gas reserves
are put at 54 trillion cubic feet,

equivalent to three times its oil

reserves.
Wong Sulong

Harvest time: worker picking palm oil fruit

paths to the mins. It has also

provided work for the buffa-

loes, which, because of
mechanisation, are increas-

ingly becoming redundant on
paddy fields,

The electric tapping knife

which has replaced the knife
developed by Henry Ridley, a

pioneer in the rubber industry,
during the 1920s.

Rainguards. These plastic
covers, the most recent innova-
tion, are wrapped around rub-
ber tree trunks just above the
tapping area. They allow the
trees to be tapped even during
rainy days, and, hence, help
increase production.

From rubber to resort hotels. From palm oil to

petroleum. Malaysia offers plentiful opportunities

for trade and investment. To cake advantage of

them, you need a bank that can respond to local

market conditions.

Founded over 120 years ago, and with 36 offices

throughout Peninsular Malaysia, Sabah, and
Sarawak, HongkongBank is Malaysia’s longest-

established and largest international bank. The
HongkongBank group's vast experience and in-

depth knowledge enables us to make fast decisions

in this complex market.

Through ourGIobal Data Network. HongkongBank
can give you the benefit of our local market
expertise in any of our 1,300 offices in more than

50 countries.

For more information, contact our Kiuala Lumpur
Office at 2 Leboh Ampang, 50100 Kuala Lumpur,
Malaysia, Tel: 03-2300744; our London Office

at 99 Bishopsgaie, London EC2P 2LA: or your
nearest office of the HongkongBank group.

Understanding of local conditions. And global

resources. That's our strength.

HongkongBank
The Hongkong and Shanghai Haniring Corporation

Marine Midland Bank Hang Seng Bank
The British Bank of the Middle East • HongkongBank

of Australia • Hongkong Bank ofCanada

Wardley » James Cape! CM&M
Equator Bsuik

CarDngford and Gibbs Insurance Groups

Fast decisions. Worldwide.
CONSOLIDATED ASSETS AT 30JUNE 1988

EXCEED USS113 BILLION.
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Wong Sulong on the banking sector’s turnaround

Poised for an upturn
A RETURN to healthy balance
sheets under the watchful eye
of the increasingly powerful
central bank is the priority
task facing Malaysia's financial
sector over the next few years.
The worst has already

passed - Malaysian hanks suf-

fered from heavy exposure to

the collapsed share and prop-

erty markets during the 1985-86

recession. Four banks had to

be bailed out with hefty gov-
ernment injection of funds.
Now, with the economy

recovering strongly, the finan-

cial sector is poised to benefit
An added bonus is the prevail-

ing low deposit rates, averag-
ing around 3 per cent (the low-

est in 20 years), while average
lending rates are about 9 per
cent. This has led to criticisms

from consumer groups that the
banks are making excessive
profits at the depositors'
expense.
As a result, there has been a

marked shift out of fixed
deposits into savings deposits

as well as government papers
and equities as the public
seeks new Investment opportu-
nities and more attractive
returns. The recent imposition

of a five per cent withholding
tax on interest on fixed depos-

its is expected to accelerate the

trend.

During the first half of this

year, the banking system
recorded a resource gap of
M$3.75lbn with deposits declin-

ing by MS379m, while loans
rose by MS3.372bn. The loan

deposit ratio rose sharply to 94

per cent at the end of June
compared with 89 per cent in

December last year.

Bankers have defended the

high interest margin by claim-

ing that they have to cover the

overhang effect of non-perform-

ing loans. A survey by Bank
Negara, the central bank,
showed that in 1986 commer-
cial banks had to provide 2-8

per cent of the interest margin
for bad debt provision and
interest in suspense. In the
case of finance companies, the

provision was 4.5 per cent
While coverage for bad loans

and interest in suspension may
be inevitable, the central bank
feels that staff costs and over-

heads are too high, and that

lax cost controls during the
earlier period of prosperity has
been a muJor factor behind
declining profitability.

To cut costs and increase
productivity, it has directed
banks to restrict wage

increases to five per cent and
to spend at least L5 per cent of

their total gross salaries on
staff training and education.

Profitability In the banking

system is being rapidly

restored. Bank Negara said the

sector incurred a pre-tax loss

of M$64m in 1985 and M*224m
in 1986, but recovered strongly

to register a pre-tax profit of

M5565tn last year. However,
this is still below the 1934 fig-

ure of MSI bn.
Curbing staff costs and the

decline in overheads have con-

tributed to the return to profit*

ability, but the main factor

remains the sharp decline in

Interest payments on deposits.

The monetary authorities

are also turning their attention

to tackling the problem of
non-performing loans. The cen-

tral bank feels that unless this

Consumer groups
have become

Increasingly critical of

banks* excessive

profits. As a result,

there has been a shift

out of fixed deposits

into savings deposits,

government papers
and equities

problem Is resolved it could be
a drag, not only to the banking
sector, but also on government
efforts to stimulate new invest-

ments.
Provisions for interest in

suspense and bad and doubtful
debts rose by 70 per oent In
1966 and another 33 per cent
last year to M$9bn - 12.7 per
cent of total loans outstanding.
However, with the economic

recovery and improved liquid-

ity in the corporate sector, the
quantity of provisions is being
steadily reduced. In some
instances, business people,
who bad substantial non-per-
forming loans, have not only
been able to re-service their
debts, but have also been able
to provide additional security

for new loans to finance busi-

ness expansion.
The Government feels that

many heavily-indebted busi-
nesses would have a chance to

recover if creditor banks
helped them by restructuring
their loans. Most financial

institutions now have special

rehabilitation units to study
clients’ problems and propose
restructuring schemes for non-

performing loans.

Listed companies such as
Promet and United Motor
Works have succeeded in
rescheduling their debts and
are operating on a stronger

financial footing, while Faber
Merlin and Malaysian
Resources have announced
proposals to convert debt to
equity.
To help the Malay business-

men who are heavily in debt to

the banks. Bank Negara and
the Malaysian Industrial Devel-
opment Finance is setting up a
M$500m Enterprise Rehabilita-

tion Fund to provide seed capi-

tal to ailing, but viable Malay
businesses.
As Malaysia moves towards

a more industrialised society,

functions and areas of
operations between various
financial institutions are begin-

ning to overlap. The largest of
the country's finance compa-
nies merchant hankH
now marshal deposits and
loans equivalent to that of a
medium-size commercial bank.
To encourage fairer competi-

tion in terms of cost of funds,
the authorities have narrowed
the differential in the statutory
reserve requirement
Banks’ statutory reserves

are now only 0.5 per cent
higher than finance companies
and merchant banks compared
with 2J> percent in 1965. The
larger finance companies are
now allowed to participate in

the interbank market. Com-
mercial banks and finance
companies are also allowed to

participate in stock broking,
alongside merchant banks
Having sorted out the nan-

performing loans crisis in the
banking system, and the 1986

MSlbn scandal in the Deposit
Taking Co-operatives, Bank
Negara has now been given the
task of reorganising the frag-

mented and problem-ridden
insurance industry.

Parliament amended the
Insurance Act in March to
transfer regulation of the
Insurance sector from the
Finance Ministry to the cen-

tral
The insurance sector’s diffi-

culties have arisen largely
because of the sector's weak
and highly fragmented struc-

ture with an over-sized, poorly
trained intermediary sector
(insurance agents) and weak

supervision having led led to
finanniai and technical mis-
management.
There are 60 Insurance com-

panies in Malaysia with assets

totalling M3&3bn, about equal
to thoSe of the country’s 12
merchant banks. The 39 com-
mercial banks have total assets
of MJ86bn.
The insurance sector

accounts far only 3 per cent of
total assets in Malaysia’s finan-

cial system, compared with 9

per cent In Australia, 11 per
cent in Japan and 15 per cent
in Britain.

The GO insurance companies
compete for a total gross pre-

mium base of MS2bn. To earn
the premium, the companies
have to offer Ugh commissions
to their agents. For every one
ringgit collected in premium,
50 cents goes on operating
costs and agents’ commission.
“High pressure selling, mis-

leading consumers on their
rights and benefits and
absconding with premiums -
all these are blatant examples
which have led to Malaysian
consumers' increasing disen-
chantment with the industry,”
says Tan Sri Jaffar Hussein,
the central bank governor
director general of insurance.
A mqjor curse in the indus-

try, he says, is fraud, particu-

larly in motor insurance. In
1987, total claims on motor
insurance alone amounted to
more than M$500m. Motor
insurance is the only area in
which insurance companies
lose money.

"In order to grow, the mar-
ket needs to improve its net
retention capacity. More effec-

tive risk pooling measures
must be developed in order to
gnhanrp the retention of pre-

mium,” says Tan Sri Jaffar.

As a gesture towards this
end, the Government, in its

1989 budget, allowed oil compa-
nies to double the deduction on
their insurance premiums on
imported cargo if such insur-

ance is taken with a Malay-
sian-incorporated company.

“The party is over. The days
of smooth talk, fast cars and
easy living are over” Tan Sri
Jaffar told insurance execu-
tives recently, indicating that
some far-ranging reforms are
on the horizon.

He said the central bank
would impose on the industry
the rule of Emas (earnings,
management quality, asset
quality, and solvency).

HARRISONS MALAYSIAN PLANTATIONS BERHAD
(Incorporated in Malaysia)

PROGRESSING STEADILY
FROM STRENGTH

TO STRENGTH

(3fi
arrisons Malaysian Plantations Berhad (HMPB) is one of the
largest plantation companies in Malaysia. Besides owning and
managing over 110,000 hectares of prime plantation land, it

also manages an additional 24,000 hectares of plantation land
owned by other companies and corporations.

With a workforce of more than 25,000 employees, HMPB is the
biggest single employer in Malaysia.

As the Company’s origins date back to the beginning of the rubber
industry in the then 19th Century Malaya, it claims unrivalled
experience in the plantation industry. HMPB’s primary produce—
palm oil, rubber, cocoa and coconut— have consistently enjoyed a
fine reputation for quality in markets throughout the world. This is

mainly due to the Company's stringent standards of crop cultivation,
processing, quality control, and continuous research to further
improve the qualities of its produce.

HMPB is a strong advocate of research and development. Its well-
known research establishments, namely Prang Besar Rubber
Research Station. Banting Oil Palm Research Station, as well as the
cocoa research units at Flemington and Giram Estates, have
contributed substantially to research and development not only to
the Company but also to the plantation industry as a whole.

In line with the priorities of national development, HMPB is also
aggressively pursuing downstream activities in the manufacturing
and marketing of rubber, palm oil, cocoa and coconut products for
the consumer market through subsidiaries and associate companies.

As part of a long term strategy to be the leader in the plantation
industry, HMPB will concentrate its efforts-to expand and
consolidate its plantation activities to achieve the highest level of
efficiency possible. Simultaneously, the Company will also continue
to diversify its activities particularly in the field of agro-based and
food-based businesses.

HARRISONS MALAYSIAN PLANTATIONS BERHAD
1Oth-16th Floor , Menara PNB, 201-A Jalan Tun Razak.

_™mi 50400 KUALA LUMPUR. MALAYSIA.
HMPB Cable: ‘HARPLANT K. LUMPUR Telex: MA 30844/5

Stock and commodity markets

Battered and bruised but

wise the event
THE KUALA Lumpur Stock
Exchange (ELSE) and the
Kuala Lumpur Commodity
Exchange (KLCE) have come a
long way since their incorpora-

tion in 1973 and 1960, respec-

tively. Both have undergone
their baptism of fire and have
emerged chastened but wiser.

The ELSE, together with its

“twin”, the Singapore Stock
Exchange, were dosed for four
days in late 1965 as a result of
the market crisis following the
collapse of Pan-Electric Indus-
tries.

With the benefit of this les-

son. the two exchanges decided
to ride the storm during the
equities crash last October,
tairfng a drop of more tiwi 40
per cent In their market capi-
talisation. rather thaw to
doors, which the Hong Kong
stock exchange did.

The KLCE was also dosed
for 18 months as a result of a
massive default In tts palm all

futures In March 1964. It was
relaunched in October 1985
under a completely new set of
rules designed to prevent a
gimfiar recurrence.
With nearly 300 countries

listed under eight sections, and
with a market capitalisation of
$35bn, the ELSE ranks as one
of the leading securities mar-
ket in the Asian region.
Unlike many other Asian

Bourses, the KLSB has a large
plantation section, a reflection
of Malaysia's s status as a

The KLSE has a large

plantation section, a
reflection of

Malaysia's status as a
major commodity

producer

major commodity producer.
This year there has been a

gradual recovery from last

year’s world stock market
crash. By early November the

ELSE composite index of 83
countries had risen to 347
points compared with 261
points at the end of last year,

an increase of 33 per cent
The nature of the players on

the KLSE is fast-changing.
Until 1985, the market was
largely dominated by individu-

als but today the Government-
owned National Equity Corpo-
ration Is one of the biggest par-
ticipants in the market
Since 1985 corpozisation of

securities has also been gain-

ing momentum. Six banks
have now taken majority
stakes in stockbroking firms.

A landmark development
will take place later this month
when Rashid Hussein Berhad ,

the largest of the Malaysian
stockbroking firms, issues its

securities

firm in the South East Asia to

get on exchange listing. RHB
will have a paid-up capital of
60m ringgit, small by western
standards but the biggest
among Malaysian stock bro-
kers.

RHB is known for its inter-

national contacts. It has suc-

cessfully placed large parcels
of Sime Darby, Consolidated
Plantations and United Engi-
neers Malaysia with overseas
clients.

Mr Rashi Hussein, the senior
partner in RHB, feds that for

the KLSE to grow, it must
attract more foreign invest-
ments, something which RHB
ir?tendh to do.

Malaysian stocks are famil-

iar with British and Hong
Kong investors, but ore hardly
known in the US and Japan.
The successful launching of
the 396m Malaysia Fund on the
New York Stock Exchange was
hailed as a giant step in ti«>

right direction, but Its timing
was unfortunate coming just a
few months before the October
crash.
To encourage greater foreign

participation in the securities

Money on calk dealers on the Kuala Lumpur Stock Exchange.

Kuala Lumpur composite index

400

industry, the Government
recently allowed foreigners to

buy a holding of up to 49 per
cent in local stockbrokers, up
from 30 per cent.' So far, only

one foreign stockbroker, W I

Carr, has taken , a 30 per cent
stake in a Malaysian stock-
broking company, although
several are currently negotia-

ting stakes.

Major projects planned by
the KLSE over the next year
Include the introduction of a
Central Depository System, a
trading support, a second
board and property unit trusts.

The Central Depository sys-

tem will reduce the movement
of share scripts, thereby reduc-

ing the risks of loss and fraud.

The trading support system is

aimed at enhancing the effi-

ciency of the present trading
system with semi-automatic
trading, real time price repeat-

ing and market surveillance.

The second board wQl cater

for nwiflll and medium-sized
companies with growth poten-

tial, but which da not quality

for the main board.

The idea behind the
Unit Trust is to ease the crip-

pling financial burden of prop-
erty developers and owners in
the current property glut. Com-
mercial International Merchant
Bankers is expected to be the
first on the market with a
M$100m property trust to be
manged by Australian consul-,

tants. .

The KLCE is set to become
the dominant multi-commodity
and futures market in South
East Asia. It currently trades
in

.
six futures - erode palm

oil', pahn kfirnel ofL RSS one
rubber, SMR^O rubber, tin and
cocoa. Its CFO contract, its

first, remains the apnhnr con-
tract for the exchange.

Total turnover for last year
was 131,411 lots of 25 tonnes
each, - or a dally turnover of
641 lota. This is three times
more than the turnover in
1986..,

Buoyed, by volatile prices, as
a result of droughts in 'inotu
and tiie US, trading in CPO
futures was very active thin
year. Average daily turnover

for . the first eight months
exceeded 800 lota.

The tin contract, introduced
in October last year, is proving
to be another success. It is cur-
rently trading at. mare than 200
lots of 5 tonnes each daily. The
gradual depletion of the world
tin overhang, and. the steady
improvement in prices have
stimulated interest.

The other contracts have
proven to be less successfuL
The palm kernel contract is

temporarily suspended as par-

ticipants could not agree on its

contract terms. The rubber
contracts have, been substan-
tially revised but dealers still

prefer to trade outside the
exchange under the old whis-
pering system. There is, how-
ever, some activity In the SMR
20 contract

Cocoa futures was intro-
duced in August and so far its

performance has been disap-
pointing, with average daily
turnover at less than 80 lots.

This is largely due to the
depressed prices brought about
by a world glut, and also the
absence at foreign participants.

KLCE officials however are
not unduly worried about the
low turnover, saying, like the .

tin contract, fr would take .time \
before volume builds up.
Both the tin and cocoa con-

tracts are designated in US dot
lars to attract foreign partid-.
pation and to allow for
arbitrage.

At the moment, the tin con-
tract is the only one of its kind
in the world, while the cocoa

.

contract is the only nm* in the
.

Adan time zone, and therefore
complements cocoa trading in
London and New York.

Wong Sulong
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TOGETHER WE'LL MAKE I T WORK
For 40 years now CDC have been making equity, loans, co-investment or a complete

commitments in developing package of tailored management and
technical services, we have the resources and
experience to make it work.

If you have a plan you'd like to
develop we want to hear from you.
Perhaps we could tackle it together.

long-term
countries across the world.
Commitments where our expertise

financing matches the enthusiasm
and skill of local entrepreneurs..
Whether the development calls for

DEVELOPING PARTNERSHIPS THAT WORK
CCWMONVVEAUTl DEVELOPMENTCWUK>RATIC»f

ONE BESSBCWOUGH GARDENS. LONDON SWIV 3JQ- TELEPHONE: 01 (+441) 828 4488, TELEX; <451)21431, FACSIMILE 01
Wsridv/ide office* mdode: Kuala Lampcn, Jakarta, Bangkok and New DrihL
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THERE IS nothing like a
domestic political crisis for
concentrating a government's
mind on foreign policy
or more precisely in Malaysla's-
case on those issues which ,can
most readily be transited Info
successes.
For a couple of months

before last year’s meeting of
Commonwealth heads

,
of gov-

ernment in Vancouver, the
Foreign. Ministry in' Kuala
Lumpur had been engaged, at
the request erf- the Prime Minis*
ter, oh a study of the . costs and
benefits of remaining amem-
ber of the organisation.
Given -Dr Mahathir Moha-

mad's known lack of enthusi-
asm for the Commonwealth
the Implication was that Mai-

“

aysia might just decide to pun
out unigRw more taangfeia ma-
sons could he found for staying
in. It was'.therefore “no small--
surprise when '.it, was .

announced that Malaysia,' far'
from, pulling out would host
the >next such meeting expep*.
ted 'to be ‘held -in the second

'

half of October 1868.
The presence in Lum- ;

pur of such ah: array -.Of"
regional and world leaders will
not do any political harm to Dr -

Mahathir and, according to
1 Foreign MfrtistryafBdals, may :

Roger Matthews on Kuala Lumpur’s widening role in foreign affairs

Mahathir’s new internationalism
allow. Malaysia an additional
opportunity to concentrate the
Visitors’ inini>Q on thnm ii^i^
which it considers particularly
important. Malaysia has felt

for some years that Common-
. wealth meetings tend to spend
far too much time on generali-
ties rather than the specifics
which could he of most value
to developing countries.
Canada, as' distinct from

Britain, is cradled with taking
Third' World issues , seriously

Malaysia hopes that the
main thrust of next year's
gathering- will be, directed
towards economic matters and
wiff only subsequenllyturn -to
political questions.' It . is - anx-
wus' fo see progress made in
such ar^s as sclentiflcdevel-

-dpmebt and technology trans-

fer and would welcome the
establishment of a fond pre-
cisely for.that purpose.
Mrs Margaret Thatcher, the

British Prime Minister, appears
to have played a major role in
achieving Dr - Mahathir’s

change of attitude to the Com-
monwealth. In Kuala Lumpur
she is is regarded as “someone
with whom you do busi-
ness”. -

Malaysia is stOl far from per-
suaded that the 1992 establish
ment of a single European
market will not be far more
harmful to exporters in the
developing world than is pres-
ently admitted. “We want to
address this issue in very spe-
cific terms because we know
that- In certain areas some
countries presently exporting
into. Europe may -be cut off,”

said a Foreign Ministry official.

But whatever Malaysia may
gain In practical terms from
the Commonwealth meeting is

likely to be secondary to the
political benefits perceived by
Dr Mahathir.
When he returned to Kuala

Lumpur 'this year from
chairing the United Nations
conference on drugs in Geneva
it was to a massed hero’s wel-
come at the aizport When last

month Malaysia won one of the
rotating seats on the UN Secu-
rity Council toe Prime Minis-
ter’s instinct was to declare a
celebratory national holiday,
but was eventually content
with calling just a one-day
school holiday.
The Security Council, seat.

foreign policy rests on its mem-
bership of the Association of
South East Asian Nations, Mal-
aysia is also a member of the
Non-Aligned Movement and
the Islamic Conference Organi-
sation. As such its concerns
range from more immediately
local issues such as Kampu-

Malaysia’s decision to host the next
Commonwealth conference, its role In the

Vietnamese refugee Issue and its recently won
seat on the UN Security Council should ensure

it a more visible international profile

the Commonwealth conference
and Malaysia’s leading role in
the issue of Vietnamese refu-
gees. should ensure that in the
coming year the country will
perform more visibly on the
international stage. It is a role
which theoretically it should
be well equipped to fulfil

While the cornerstone of Its

Trevor Humphries
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DURING THE parliamentary’
debate mi the budget 1 at the
end of October, Mr Lee Lam
Thye, the-acting Leader of the

;

Opposition, demanded that
Malaysla’s -intended Elba anna-
purchase from Britain should
be opened up to the public

“The Malaysian public who -

are the taxpayers have the
right to be fully informed

.

about the proposed arms deal,

the detail” of .the purchase,,the
air worthiness- of the new

.

fighter planes*. the actual costs

and other information which

:

does not breach defence
secrets," he said.

•"

Mr Lee failed to see Hie logic

or neceSsityifbp fhei governs
ment"to spend-such a substan-

~

tial sum when it could be bet-

ter utilised on education*
housing and health carfe* --

unless Malaysia aspired to be a
regional military power. He
was particularly concerned *

about the choice of the Tor-
nado aircraft at a cost i» esti-

mated aTMHOOm each.
. .

Although there is no chance -

of the details -of deal being
made public - Mr Lee’s speech
was not even reported -in the

However, it seems probable
that the purchase will involve
8-12 Tornados, a refurbished
Oberon classyconventional sab-.
mnrinH

[ Rapier missiles, axtil-

Icry. and sophisticated commu-
nications equipment.
Countertrade will account

for a large part of the deal, but
there is also a cash element.
Britain will take from Malaysia
oil.sod gas (as in the far bigger
sale: to Saudi Arabia) together
with other commodities such
as. rubber and palm off. Deliv-

eries and. payments will be.
spread over atleast 10 years.

Ear Britain the sale repre-
sented something of a coup,
especially in light of its recent

* troubled relations with Malay-
"sla, while also providing a

possibility of being able to con-
sider significant capital expen-
diture.

As a result, he said; Malaysia
now needed to replace and
upgrade existing equipment to
the point where it could again
defend its strategic interests.

Next ft wanted to plug some
gaps which had appeared and
perhaps introduce elements of
deterrence.

He said that for the past few
years the Ministry of Defence
had been studying various
options and assessing the air-

craft on offer, inclnding the
F-16, the Hawk 200 and the
Mirage. S had still not com-
pleted its assessment of the
F-16 and was not, therefore, in
a position to say whether it

Malaysia’s £1bn arms deal with the UK is one
of the more Intriguing deals of recent years

,
i

v*' *

local media - it does nonethe-
less remain one erf the more;
intriguing arms sales packages
erf recent years.
So for all . that has been

signed by Malaysia's Prime
Minister Dr Mahathlr Moha-
mad and the UK’s Mrs Mar-
garet Thatcher Is a .

memoran-
dum of understanding with
both the final, composition of

the packagfeana tlieHprecJse
manner ofpayment still to be.
worked out.-

springboard Into the South
East Asian market where there
are prospects erf several other
promising sales. Fur Malaysia
"the terms offered by Britain
provided the opportunity to
catch' Up some of the lost
ground lapsed tiy "the damp on
defence spending as a result of
the recession.
Date Abang Abu Bakar, the

deputy Defence Minister, said
during that peripd the defence
budget had been pared back to
thejxrfttt^where there was just
sufficient, funds to continue
with erij^ngf projects. Even
then lt y&k difficult to keep up
with, tin /housing programme
for. mflitaxy personnel and no

was superior to the Tornado in
certain roles and whether Mal-
aysia might, still be contem-
plating a purchase.

“It was particularly impor-
tant for us to upgrade our air
defence role but we were also
interested in a single package,
govemment-to-goverament,”

said the deputy minister. “The
UK made us an attractive offer,
both in the suitability of equip-
ment and toe aspect of coun-
tertrade.” .

He added the Malaysia
would be paying for itover a 10
year period which meant an
annual allocation of M$500.000
or httie more toaq £ioom. “it
will also provide us with new

l
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outlets for our commodities,
the chance to penetrate new
markets, and tons will also
help to build up our own econ-
omy," he said.

The sire of the package may
contract or expand according
to toe performance of the
Malaysian economy over the
coming years. In an ideal
world, Malaysia might have
liked to purchase up to 34 Tor-
nados. However toe upper
limit would be 24, split
between 16 of toe IDS, or
ground attack/interdiction ver-
sion, four of the ADV or air
ftefenre variant, *nd four ECR
or electronic combat and

Although the basic cost of
each aircraft is about £20m this
more than dnnblpg when the
whole package including weap-
ons systems and spares is

added up. The training of pilots

and navigators, plus ground
crews for this highly sophisti-

cated aircraft, is both lengthy
and expensive, with most of it

having to be carried out in
Britain. It could be nearly
three years before Malaysia’s
first Tornado becomes opera-
tional.
Their presence scarcely

alters the strategic balance in
toe region but the capacity of
the ground attack version cf
the Tornado to hug toe con-
tours of the ground makes its

extremely difficult to detect
and therefore to defend
against, a d<a«iptpri^r which
will have been noted by Malay-
sia’s neighbours.

It will be even longer before
the country’s first submarine
puts to sea. Dato Abang said
that it would take some 18
months to refurbish the sub-
marine and he estimated that
it could take five years to train
staff. Malaysia needs the ves-
sel, with hopefolly more to fol-

low. to protect its strategic
interests and Exclusive Eco-
nomic Zone, particularly in the
South China Sea where there
are competing claims.
Assuming that there are no

damaging hitches — political,

technical or financial -
Britain's role as toe major
arms supplier to Malaysia
seems likely to continue well
into the next century and has
the potential for substantial
expansion. Some estimates
suggest that the value of the
present

. package to Britain is

much closer to £2bn than the
£lbn quoted and. If the Malay-
sian economy performs well,
could grow significantly
beyond that.

Roger Matthews

chea and Afghanistan, to the
Palestinians and the Middle
East in general, through to
South Africa and the North-
South dialogue.

Malaysia is largely free
from troubling bilateral issues,
enjoying generally good rela-
tions with all its immediate
neighbours. The sensitive rela-
tionship with Singapore has
improved over the past 12
months with both sides striv-
ing to be more aware of each
other's concerns.
Among its other four Asean

partners. Malaysia admits to
bilateral difficulties only with
toe Phillipines. According to
the Foreign Ministry that rela-
tionship can never be
described as “fUlly normal”
while Manila's historic
to Sabah (part of east Malay-
sia) remains written into toe
Phillipines constitution.

President Marcos said in 1977
that the relevant clause would
be repealed and Mrs Corazon
Aquino has subsequently
repeated the pledge but the
necessary legislation is still

stuck in toe senate. Malaysia
says it is asking for nothing
more than the removal of the
single offending clause and
once this is achieved believes
progress could be made in
tackling outstanding issues
such as the limits of their
respective territorial waters,
anti-smuggling measures and
the status of an estimated
130,000 Filipinos who are in
Sabah illegally.

However, a satisfactory reso-
lution of this issue could well
stimulate the long-standing
claim by Brunei to that slice of
Malaysian territory which
splits its tiny land area into
two and which the Foreign

Ministry in Kuala Lumpur is

far less enthusiastic to discuss.
A potentially more explosive

territorial dispute exists over
the Spratleys, a widely scat-
tered chain of islands in the
South China Sea to which Mal-
aysia has a partial claim,
emphasised by its small mili-
tary presence on a couple of
outcrops. There was a clash
earlier in the year between
China and Vietnam, and the
Phillipines also has an interest.

The importance of the Spra-
tleys is almost exclusively eco-

nomic with all the claimants
motivated mainly by toe possi-

ble presence of hydrocarbons.
Malaysia believes that it is

vital for the competing inter-

ests of the four countries to be
resolved through bilateral
negotiations and was encour-
aged by China's statement that
it would not resort to force.

Malaysia's proximity to Viet-

nam has over the past 12 years
also made it a natural target
for refugees fleeing by boat,
some 270,000 of whom have
passed through the country
during that time. About 12,000
still remain and Malaysia now
says it wishes to develop
Pedong island off its east coast

V

where many are housed.
The preparatory meeting of

toe UN-sponsored international
conference on Indochinese ref-

ugees is due to be held in
Kuala Lumpur early next year
and in the run-up to It Malay-
sia has established firmer bilat-

eral contacts with Vietnam.

Vietnam has expressed a
willingness to receive those
refugees who wish to return-

home but the number in that

category can be counted on
one hand with the overwhelm-
ing majority determined to find

a home in the US. Canada.
Australia or France. At the
same time the Vietnamese gov-
ernment has told Malaysia that
it will strive to prevent any
further illegal outflow and
expand the scope of the orderly
departure programme.
There is no sign as yet

whether the contact Malaysia
has established with Vietnam
on the problem of the boat peo-

ple might eventually be of a
value on the Kampuchean
issue, on which Kuala Lumpur
continues to work closely with
its Asean partners, particularly

Indonesia.

The current problems accom-
panying the Soviet withdrawal
from Afghanistan underline
how vital it is. in Malaysian
eyes, for the Vietnamese mili-

tary pull-out from Kampuchea
to be accompanied by a frame-
work for a durable political

solution.
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Talking heads: Dr Mahathir Mohamad (third from left) at last December's Asean heads of government conference in Manila

I) WATER
:e

By the end of this century over four million

Malaysian people will enjoy a water supply

scheme engineered by one British company -

Biwater.

The project encompasses the original

research, design, construction, testing,

commissioning and training. The 135 separate

schemes embrace the building of five dams,
thirteen operations centres, three training centres

and the installation of thousands of kilometres of
iron and steel pipe work.

The disciplines required for this £425 million

contract are diverse and exacting, but could not
be utilised without Biwater's particular skill -

project management.
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Biwater
BIwater House, Station Approach, DoHang. Surrey RH4 1TZ England

Telephone (0306) 740740 Telex 859529 BWATER O Facsimile (0306) 885233

Offices tn AustraSe. Cjrfcbesn. Ffanee, Hong Kong. Indmew. Iraq, Matayna. Nigeria.

Pakistan. Panama, ftepubfc of Cameroon. ThaJand. unted Arab Enwaies
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MALAYSIA HAS sounded the
retreat from its disastrous
heavy industrialisation pro-
gramme, launched in the early
1980s with the aim of propel-
ling it to the front ranks of
industrial nations by 2000.
Dr Mahathir Mohamad, the

Prime Minister, is determined
to successfully treat the finan-
cial haemorrhage of some of
his pet projects. National pride
has been bruised. Bat the road
to recovery has to begin with
an admission of mistakes.
Malaysia is returning to the

well-tried path of resource-
based, consumer and export-
oriented industries. It is once
again assiduously wooing for-

eign capital and know-how. a
policy which is already begin-
ning to yield impressive
results. If the political hierar-
chy does not change course in
mid-stream and the policy is

sustained then Malaysia could
well join the ranks of the
newly industrialising countries
of South East Asia.
There is national consensus

that the economic future lies in
industrialisation. Given a
small domestic market of only
17m people the economy has to

be export-oriented.
The efficient commodity sec-

tor will remain the vital core of
the economy for many years to
come, but it is unlikely to be
able to generate enough jobs
for a young population with
increasingly high expectations.

Malaysia's manufacturing
sector has performed
extremely well in recent years
and has been by far the most
dynamic sector since indepen-
dence. a fact which is seldom
recognised by foreign observ-
ers or many Malaysians them-
selves.

The manufacturing sector,
which this year accounted for

24 per cent of gross domestic
produce this year compared
with 20 per cent in 1984. has
now replaced agriculture as
the biggest single component
of gross domestic produce.
According to a treasury eco-

nomic report, the manufactur-
ing index, which rose by 12.5

per cent in 1987 remains firmly
on the upward trend, having
already registered an impres-
sive 17 per cent rise in the first

seven months of this year.

The star performers have
been the rubber-based indus-
tries (helped partly by the
mushrooming of rubber gloves
and condom factories) which
increased by 43 per cent, basic
iron and steel (up 30 per cent)
and the electrical and elec-

tronic industries (up 25 per
cent). Output of construction-

related materials also recorded

increases over the same period

for the first time in three years

in response to the mild recov-

ery in the depressed construc-

tion sector.

Buoyed by strong external

demand, exports of manufac-
tured goods grew by 33 per

cent in 1987 to 20.2bn ringgit;

the treasury expects a hefty 30

per cent increase to 26.3bn
ringgit this year, equal to 48

per cent of total exports.

In anticipation of a less

favourable global economy,
manufactured exports for 1989

are expected to slowdown, but
the government Is still project-

ing a 19 per cent increase to
31.3bn ringgit.

A closer examination of the
performance of manufactured
export shows that it has a very
narrow base. Last year, more
than 60 per cent of the export
in this category comprised
electrical and electronic goods
and textiles. The authorities
acknowledge this dependence
on the fortunes of the world
computer industry, and textile

quotas in the West, and are
encouraging diversification
into such priority areas as food
and agro-based industries.

Private investment is fuck-
ing np strongly in response to

the economic recovery and the
government's easing of restric-

tions and incentives over the
past few years.
Between January and

August, the Malaysian Indus-
trial Development Authority
(Mida) approved 428 manufac-
turing projects with a total

equity of 6.6bn ringgit, com-
pared with 183 projects with a

Wong Sulong on a successful switch to traditional strategies

A hasty retreat from
an ambitious policy

iwn handed over to a team
from Mitsubishi of Japan,

which has a 30 per cent stake

in -the- 860m ringgit venture.

Proton is currently -producing

40.000 cars a year; it should be
turning out twice as much.
The domestic market is recov-

ering. but -not fast' enough to

give Proton a- strong home

Malaysia's business cycle
Annua) rale oJ change(%) - currant prices
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are from the US, Japan.
Taiwan, Singapore and Hong
Kong.

“1 would definitely say the
government is responding. The
incentives and relaxations,
taken together, represent a
very substantial easing up for

investors, particularly new for-

eign investors. But this process
should continue." says the
hAfld of a large UK manufac-
turer in Malaysia.

Malaysia is returning to resource-based,

consumer and export-oriented industries and
once again wooing foreign capital

total equity of 3.2bn ringgit
during the same period last

year.
The employment potential of

these projects is estimated at
82,000 compared with 32.000 for
those projects approved over
the corresponding period last

year. The direct foreign equity
participation in the projects
given the green light this year
is expected to total 1Jbn ring-
git compared with 370m ringgit
for the same period in 1987.

The major foreign investors

In its October budget, the
government cut corporate
income tax by 5 per cent to 35
per cent, and promised to grad-

ually abolish the 5 per cent
development tax. It had
already repealed the 3 per cent
excess profits tax last year.

These decisions represent a
commitment to create a more
attractive business environ-
ment
But problems remain. The

most intractable is the bureau-
cracy at state and departmen-

tal levels, a major hinderance
to businesses.

"For example, a business
may have received clearance
by the trade and industry min-
istry, including meeting the
requirements of the authori-
ties' New Economic Policy, but
another department may dis-

pute this interpretation of the
NEP and hold up the project A
state government may, for
example, insist that 70 per cent
of the labour force is employed
from within the state' says a
local businessman.
Corruption can be a problem,

but the government blames
this on business people, partic-
ularly locals, who, it claims,
will offer a bribe even if one is

not demanded.
Trade and Industry Minister

Rafidah Aziz accepts that busi-

nesses are often hindered by
bureaucratic intransigence,
occasional crossed line and
domestic political interests.

"I wish Kelantan (a predomi-
nantly Muslim state) would
stop talking about imposing
whipping for drinking (alco-

hol). Who would want to go
there?" elm recently told busi-

nessmen.
The ministry has designated

Mida as the one-stop agency
where "investors need only

approach to obtain most of the
approvals required at the fed-

eral level” The ministry has
assured the business commu-
nity that a decision on most
applications would be forth-

coming within two months.
The appointment of Tan Sri
Tainai Suiting, the retired bead
of Mie Foreign Ministry, as
new Mlda chairman has also

been welcomed by investors.
The future of the govern-

ment’s NEP remains the great
uncertainty. The 20-year pro-
gramme, to give the
indigenous Malays a greater
share of the economic wealth,
expires in 1990.

Government statistics show
the Malays only own 18 per
cent of corporate wealth; the
target is to reach 30 per emit
by 1990. The government
insists the NEP has not been a
deterrent to growth, but the
local Chinese business sector
insist the NEP requirements
impose an onerous burden on
them. Foreign embassies say
foreign investment would be
greater if the post-1990 NEP
policy is proclaimed and found
acceptable.

The NEP will continue
because it would politically

suicidal for the government to
abandon it, especially given
the current infighting between
Malay political leaders. To
deflect criticism the govern-
ment will play down NEB’S
wealth-distribution aspect and
emphasis its focus on eradicat-
ing poverty.

"You will notice that in his
speech at the recent Umno gen-
eral assembly, the Prime Min-
ister did not stress NEP. He
told the Malays the govern-
ment WOUld rrmt'inna to help
them. But he raged the Malays
that they must aiwpt lnw>l and
foreign investments to stimu-
late growth,” a Malay min-
ister.

It is this pragmatism that
won the day in the govern-
ment’s decision to redoes its

involvement in heavy indus-
tries which in the words ofme
minister 'are in a mess”.

I’m not sure which fascinated me most ... the endless beach that

seemed to stretch forever or his kite which seemed to.fly forever.

I
t didn’t matter, realty. Here I was in this

fascinating land thoroughly enjoying myself.

A land where unspoilt beaches reached out into the
distant horizon, and sweet breezes lulled me
into tranquility.

It was a land ofcharming people with a gracious

hospitality and gentle manner that really set me at ease.

Where the traditions and heritage ofcenturies remained unruffled

by time.

It was Malaysia. And it held for me all die awe and wonder
of the East.

FASCINATING

MALAYSIA
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About a dozen heavy indus-

trial projects have accounted

for the bulk of the 5.6bn ringgit

loss incurred by state^Owned
companies. Many of these capi-

tal intensive projects are sad-

dled with yen loans raised

when the was yen half its cur-

rent value.
Some leading industrial'

groups have been forced, to
take radical action. -For
iwchiTM«p

( the management at

.

Proton, which manufacturers
Malaysia’s national car,, fr'a*

Exports are vital for sur-
vival The company has so far
sold less than L000 care over-

seas. Britain is a- crucial mar-
ket;' the,Proton Sagas, a sub-'

compact, will be sold there
from next year. The company
hopes to sell 10.000 cars-a irear

in the UK within a few years.

The previous management had.

idan^d to export cars to the
US .next year, but this is being
reviewed. .

The government has
appointed two-respected. Chi-
nese industrialists to bead Per-

waja Steel and Kedah Cement

At Kemaman in Trengganu.

state, a 450ra ringgit, lm tonne

hot briquetted iron plant,

owned by Perwgja and built by

Nippon Steel, lies moth-balled.

It has not-been able to produce

the sponge fron to the required,

standards and as a result a

400ra ringgit steel billet plant

nearby has to buy scrap to pro-

duce the billets and is now
operating at only one third

capacity. A cold roil steel mill

forming , the second phase of

the intergrated project, has

been shelved indefinitely.

Datuk Eric Chia. who has

been seconded to Perwaja as

executive chairman, lives in a
converted container at the fac-

tory site, when not overseas

According to Daim Zainud-

din. the Finance Minister, the

government is looking into

possibilities of privatising

some of its heavy industrial

projects such as cement plants,

shipyards and Sabah gas

The Islamic way: the new' Sultan Satahuddln Abdul Aziz Shah mosque, Shah Atom, Selangor.

TOURISM

MALAYSIA HAS plenty to
offer for the. business traveller
looking for a brief break from a
gruelling schedule, or the tour-
ist seeking in a couple of
weeks to experience a little

variety.

Tioman. Island, off the east
coast of Malaysia, can

.
be

reached by air from either
Singapore (40 minutes) or
Kuala Lumpur (70 minutes),
although flights may be
heavily booked at weekends
and daring school holidays. It

is also possible to travel by
hydrofoil from Mersing: The
more adventurous and budget
conscious go by converted fish-

ing boats which takes about
four hours, also from Mersing.
The island fa a delight for

those seeking the rarely-real-

ised holiday brochure illustra-

tion of almost empty - palm-
fringed beaches, coral reefs,
luscious sunsets gnd an affable
local population. Diversions
are few. The swimming is good
as fa the snorkelling. Water?
skiing fa prohibited. There , is a
neat but sometimes viciously
narrow nine-bole golf course,
which places an enormous pre-
mium on a capacity to hit the
ball straight for 150 yards.
Anything off line, especially
from the elevated tees. Is swal-
lowed by the jangle. and the
sixth green is a perverse
doughnut with a bunker in’the
centre. During the-week the
course fa scarcely used and the
terrace of the clubhouse is an
ideal site to watch the son go
down, dubs are available fra
hire.

The one hotel on the island-
is the Tioman Island Resort, a-
low-level central block with'
chalets grouped around gar-
dens to the ade and rear. If fa
pleasantly adequate and' can
arrange boat trips around the
island to nearby coves, -or* to
the waterfall. For the budget
traveller there are a number of
beachside establishments offer-

ing basic accommodation at
very reasonable prices. If your
local video shop still has a
copy of South pacific, rent it
Tioman -was - the location for
Bali Hal

Fraser’s Hill, at just under -

5,000 feet, is for those who wish -

to retreat from the heat and
humidity, and perhaps' get a
gentle- reminder of the British
Empire. The. hill station- -was
built in 1910 arid is a couple Of-

hours north of Kuala Lumpur.
There is a modem hotel hut

it is-- for-more pleasant to stay
in one of the British-built bun-
galows complete with brass fit-

tings, old English china, open,
log fires in. the evening and- a .

resident housekeeper who pro-
vides the meals. The bunga-
lows vary , in: quality -and
upkeep. A year-ago “Rompin"
.was among the best -After the
heat ot Kuala Lumpur it is

pleasant to be able to walk
briskly and there is a very for-

giving nine-hole golf course to.

restore morale after the pun-

ishment of Tioman
-' The ^tourism potential of
Sahah .and Sarawak, the two
Malaysian states which share
Borneo with Indonesia, is still

largely untapped. But if you
wish to return to the beach in

a different location try the
Damai Beach Hotel near Kuch-
ing. There are flights from
both Kuala Lumpur and Singa-
pore. Until a couple of months
ago the hotel could only be
reached via the Sarawak River
and although, the construction
of a bridge has opened up the
road route it fa. still preferable
to go by water. The trip by
riverbus or hotel launch takes
about 45 minutes.

Roger Matthews
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Holiday- attraefions: Intricate Chinese sculpture at Malacca
(above) and a luxury hotel at Penang offering a variety of
activities tor -the business end -carnal traveller. -
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Change of gear
at Daimler-Benz

Daimler-Benz, oneof the
worldVmost dtveRdfled
engineering and technoI*

ogy concerna.is expec-
ted tp add shortly to its

.

already^ bulging,product
portfolio by taking con-
trol of .Messerschm itt*- ..

Bdlkow-Blohm. tbearms
and-aerospace manufac-
turer. But, argue* Chris-,

topher LorenzjnJhe Business Column, the
,

logic of foe enlarged group will remain doubt-
fulfpryeaf?.tO dome, gaoeja^-^. ./

Ekinope takes another look at
asset-backed oocurltiaa •

Any group.bf. financial assets — house mort-
gages, oar. loans or private hospital charges. —
that provides regular cash flows can in theory
be converted Into a securityend sold to inves--
tors. Long established In the.US. asset-backed
securitysuffered a sharp setback in Europe
after

..
the stodc market crash, but now seem to

be coming back-info favour. StephenRdler,.
Nonna Cohen end Dominique Jackson examine
foe prospects. Page 24.

trudngaar up
to ptiU out oftoyfamcf

Fromfire engines fo
baby buggies, gar-
bage trucks to chfi-.

'

drag's toys, the '

.

-conglomerate Hess-

product
mixes of any British -

company. Now, how-
erat, Hestalris
poised to change
shape 'substantially'

through a proposed
management buy-out

of its vehicle engineering division and a ..

build-up of its consumer products interests. It

Is also contemplating the flotation of Its US
employment agency operations. Page 2S'

Korea sets reform timetable .

A revised schedule to speed up liberalisation
of foe South Korean financial markets' has ;

been unveiled by foe Ministry of Finance. It will

offer a number of new opportunities next year
to foreign Investors interested In South" Korean
equities, and will mean a limited opening of
foe stock market to foreigners in i 990. Page 27
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Italian banking learns

to live with party games
John Wyles in Rome examines the appointment
procedures affecting Italy’s banking industry

T wo years ago Luigi Coc-
tdolfs job as President at
the Banco di Napoli,

Italy's seventh largest hank, was
l_ hangmg By a thread. In Novem-

ber I386, he seemed likely to fall

victim forthe flashing swords of
Italy's two main governing par-
ties, foe Christian Democrats
the Socialists as they fought an
untidy battle to share out Italy* a
top hankingjobs among their pla-
cemen.
:in November 1988, Professor

Cocrinlfs tenure still frees immi-
nent political cancellation, bat
his is by no means the longest

. death scene in ftatian banking.
Some occupants of the top jobs

in sayings banks have not been
reconfirmed for ten years or
.‘more, and foe presidents of such
-other notable institutions as Ran
Paolo di Torino, Banco fo Sicilia

and Monte dei Paschi di Siena
are. all . working on borrowed
time.

: For foe past six months, foe
coalition government headed by
Christian Democrat Giiiaco De
Mftn has been struggling to reach
internal agreement over appoint-
ments'to hanlra and around
SOodd other, lesser, credit insti-

tutions.

The exercise - known as *lot-

tizazfane* . in Italy - resembles
the -autumn of 1966 except that

Prime ministerDe kfita: struggling to agree bank board changes

the Socialist Party, strengthened
by subsequent electoral suc-
cesses. is ' pressing even harder
for a relaxation, of foe fiHriattow

Democrat grip on banking and
Other Jobs subject to political

nomination. 'How can a party
with 35 per cent of foe popular
vote defend its control of 86 per.
centaf the top hawking jobs?* is

foe rhetorical Socialist cry.

Appointed for five years in 1983
having previously been president

of Jstitiiito San Panin di Torino ,

President Coccioli should have
been reconfirmed a year lata* for
tonhnieal reasons. Having sur-
vived a Socialist bid for his job in
1986 he again feels hfanaelf being
pushed towards foe exit despite,

he sayst having improved the
bank’s capital position,'‘profitabil-

ity: and International presence,

-True, bis appointment"was* made
onthebasie of -a party- label*-.-..

SocialDemocratic - but he says
tills was more a matter of conve-

nience. 1 was regarded as. the
Bank of Bely’s choice and they
defended me two years ago.'
That tiie too positions in Ital-

ian banking should be subject to
such turbulence is not univer-
sally regarded as healthy for a
system which is suffering no lit-

tle anxiety about the sharper
competititon threatened by the
arrival of the European Commu-
nity’s 1992 internal market dead-
line. "The hanking system cannot
go on being the object of party

games,' says Mr Lorenzo Nehi,
spokesman for the Republican
Party which has not been above
making its own bid for hanking
jobs In the past, but now casti-
gates “the negative weight of foe

• parties on the system.'
The Bank of Italy has a

weighty advisory influence in the
nominating process of bankers
and actually supplies the political
parties with a rhnfep of candi-
dates for each job in the savings
banks sector — their political
suitability is assumed, the Bank
is concerned only with their pro-
Sessional attributes.
Given their regional roots and

Identities, the savings banks are
nonetheless more vulnerable to
political influence.
The last two years have wen

foe controversial failures of
regional savings hank* in Cala-
bria, the Molise and Prato,
through a dangerous mix of poli-
tics and bad banking.

Filling top hanking jobs on the
basis of party affiliation has par-
.uHels . elsewhere in Western
Europe, but it is more pervasfaive
in. Italy and more inefficient;
because the futures of so many- •

.managers are left hanging indeft- -

nttely.

The state controls around 90
per cent of the tanking sector

Luigi Coccioli claims that a
party man heading a business of
Banco di Napoli’s size is at much
less use to the parties than his

equivalent at a regional savings
tank. “We have frozen recruit-

ment for tiie past four years so
we can’t offer jobs, loans of a
decent slate need more than one
signature and there is not much
that nan be done to enhance any
individual’s career,' he says.

Nevertheless, the issue of polit-

ical control is becoming inextri-

cably caught op in the debate
about the future structure and
ownership of Italian hanking fol-

lowing the government’s adop-
tion of a legislative bill for trans-

forming the public hanks and
savings hanks into joint stock
companies. The proposal does not
envisage that the state will sur-

render its control of these tanks.
Senator Guido Car11, a past

governor of the Bank of Italy,

leads a nhade of opinion arguing
not only for progressive privati-

sation but aim for a more toler-

ant approach to industrial com-
panies taking control of frankg —
a prospect which is anathema to
the central hank. Senator Card
argues that political behaviour is

moving beyond the pale and that
the parties are using their pres-
ent privileges in an attempt 'to

preserve their electoral positions
by acquiring support through the
eieraise of economic power.*
As for as the Christian Demo-

crats and the Socialists are con-
cerned, such strictures seem to
be falling on deafears. The latest .

forecast is that they may succeed
in settling the most urgent
appointments by the end of the
month. If not, nothing will be
decided until after the Christian
Democrat party congress in Janu-
ary.
Thus, Professor Coccioli may

still have some time to wait
before his fete - reappointment
to a second term or reluctant
redundancy - is decided.
Should it be the latter, he nan

draw some comfort from the
truth of his observation that 'the
only rule never broken in foe
past is that someone with experi-
ence is never left to waste.'

Bush adds to
his legacy of
inconsistencies
By Anthony Harris
in Washington

T he dollar crisis that
greeted President-elect
Bush before he even

reached Washington is richly
deserved; the only trouble is that
it could end as soon as the day
after tomorrow if the September
trade figures are as good as some
indicators suggest they could be.
It is likely to take more than a
week to frighten Mr Bush and
the new Congress into tackling
foe very difficult agenda they
face rather than re-fighting the
election.
The campaign Mr Bush fought

is, of course, the problem, both in
the markets and in Congress. Mr
BUSh'S laek of ranrinnr went far

beyond even normal electioneer-
ing standards. His political oppo-
nents (who seem to include his

Senate majority leader Robert
Dole) want to confront him with
his inconsistencies *»r>H malcn him
squirm. The markets simply wish
to know what they should disbe-

lieve.

The three undertakings which
were the core of his economic
campaign are not only inconsis-

tent, but each is hard to swallow
on its own. They are: no defence
cuts; a flexible freeze on the total

Federal budget; and no tax

There are ambiguities and
loopholes in all three, but Mr
Bush will be hampered in exploit-
ing them by the feet that he has
been a loyal member of the out-
going Administration. It is much
easier to make drastic policy
rhangpg when you can dennnnre
your predecessor. The most
embarrassing inheritance from
President Reagan is the defence
programme, so that is the logical

place to begin. Defence expendi-
ture has been frozen in real
terms for two years now. and the
official and Congressional projec-

tions show its remaining frozen;
but in feet this apparent freeze
has been achieved by window-
dressing.

It is a programme of defence on
f~hp injtfalmpnt

.plan, and the
instalments on the weapons
systems now in development will
rise rapidly. A freeze in real
terms can only be achieved by
massive cuts in these pro-
grammes, estimated at $300bn-
$350bn in the next five years. The
present Defence Secretary, Frank
CarluccL has been quite open
about the feet that unless whole
programmes are nanneiieri. this

would mean reducing active
defence strength.
On top of this, a large new

problem has emerged. The
ancient plants that make the
nuclear explosives and
short-lived triggers for foe US

deterrent are at present shut
down. Massive problems with
safety and environmental pollu-

tion have been revealed. If they
cannot be reopened within, say, a
year, America will embark on an
accidental form of unilateral dis-

armament. But the cost of put-
ting them right, which is not at
present in any budget, is put as
high as $100bn.
in the light of all this, the

rumoured provision of 2 per cent
real growth in the budget which
President Reagan will present
next January - the 'lame duck*

That is why the flexible freeze

is itself generally regarded as
unachievable - not a genuine
programme, but simply a device
to keep up the pressure on Con-
gress controlled by the opposi-
tion. 'Keeping their feet to the
fire' is the Washington cliche for
this strategy, and it has nothing
to do with warm slippers.
The trouble is that Congress

wants to roast Mr Bush’s feet in
front of a fire of his own prom-
ises; and the cliche for that situa-

tion is gridlock.

The market is further worried

US BUDGET GAP (Sbn)

Grsmm-
Rudman

CBO
baseline*

2% defence
increase

Gap

1990 100 136 12 48
1991 64 131 24 91

1992 28 126 36 144
1993 0 121 46 169

* CBO protections aro based on an economic growth rate at 2J per cent a trend estimate

sifowtng lor a possible recession.

budget, as it is known - does not
look like a sacrificial offering,
designed to help Mr Bush show
that he is kinder and gentler,
though that is the fashionable
rumour.

hi theory, of course, a flexible

freeze could make room for such
defence costs by cutting other
programmes. But which pro-
grammes? Given the inevitable

rise in debt servicing costs, and
the relentless inflation of medical
expenses, the cuts would have to
be massive; but eight years of
President Reagan have not left

very much to cut
On the other hand, these same

advisers seem keen on opening
some new exemptions - for per-

sonal saving and for industrial

investment, and possibly for
civilian research. Such cuts
would be expensive, and would
be against the spirit of the Rea-
gan tax reformsrwhich aimed for
fiscal neutrality; that is the
downside of an Administration
with no economic ideology.
Resentment over foe campaign

itself, it is true, will-possibly fade
quite quickly; name-calling is

nothing new in US politics. What
will not fade is the struggle for
power between the Congress and
the Administration, which is an
almost permanent feature of US
politics. This is normal even
when foe two sides represent the
same political party, but when
they do not, even the truce which
normally greets a new President,

his “honeymoon', may prove to
be as shortlived as foe Bush bull
market.

by the fact that the flexible freeze
strategy might be inadequate,
even if it could be achieved. Even
the optimists who advise Mr
Bush have limited their Haims to
foe idea that such a freeze would
balance the federal Budget by
1995,

In short, Mr Bush is not even
Intending tO stick to the Gramm -

Rudman timetable, whose credi-

bility was in any case under-
mined with foe 'fix' last year,

which combined softer disci-

plines with deferred payments to

produce more manageable sums
in foe short term, but more diffi-

cult ones in foe long term.
If defence cannot be stabilised,

and other programmes also have
built-in growth, then the deficit

cannot be tackled without tax
increases, however they may be
disguised. That is the conclusion
of everyone outside the Bush
team who-has studied the prob-

lem, including foe bipartisan.
Economic Commission. The mar-
ket’s problem here is that while
on the spending side it finds it

difficult to believe that Mr Bush
means what be says, it is afraid

that on taxes he may tty to live

up to his adopted Clint Eastwood
image.
There are in feet some helpful

ambiguities here. Mr Bush has
already made it clear that he
does not regard charges for
health benefits as taxes; and a
case can also be made for a fur-

ther Increase in the social secu-
rity tax, since the system will

plunge into heavy deficit about
twenty years from now.

• - r • v* , . ..

Economic Notebook

Group therapy for pensions
LE&VTNG asklBwhat Mir Nigel pension expenditure to GDP

of tfag-g ccfttitf
,
frg; fragdftig tibwaref “a

ortnn not say level which future working
briefing, generations will judge unac-

KMfeys agorfoe. possible tar- ceptable.^
gating of paisiwi bKiefits wiH . Projecting the cost of pen-
be va major ferae feeing- all. • skins more than so years hence
developed countriesIn thenext Is .inevitably, a hazardous busi-

few ^earS.
Recentstudies by foe Organ-

isation for Economic Coopera-
tion and Development anafoe
International Monetary Fund
point to a dramatic ageing erf

ness 'and foe OECD, figures
were based some heroic
aimplftyihg assumptions. For
example^ the. organisation
assumed that real benefii lev-

els per worker, participation
populations in the industrial rafes-.jn foe labour force and
Used countriesover foe coming
half century. Both organisa-
tions agree that if things ‘era
left unchanged the resulting
strain on existing {tension
arrangements could result in
fully-fledged national financial
crises in some countries.

The irony, in view of foe
political furore of foe past
week, is that Britain is rela-

tively better placed four its;

peers. On the basis sdlefly-Tct

demographic trends, foe OECD
has forecast that the propor-
tion of. national income spent
on public pensions, in Britain..

-

would increase to 1X2 par coot

by 2040 from 7.7 per cent in
1S84.

By contrast, foe proportion
in: Japan would Jump about,
two and a half times to 15.7 par .

cedt. In West Germany, pen-*
siahs would, .account .for>
around &L per cent of national'
Income by zoJO compared with

'

13.7 pe£cefo to:1984. In Italy,:

the hardest would balloon to
neariy 36 percent from 17 per'
rtmtJ -"

'ir

The OECD observed that rev~
enues for.- pension, schemes,
would have, to rise in the cam?,
ing decades “iiLdfifeult of other _

IBs

mss? iirewaS^lo^pfflr cent
and

foe -portion of elderly people in
.receipt at benefits would all

stay constant -

The .first assumption could
prove optimistic if tomorrow’s
pensioners cany today's rising

: expectations into later life and
-demand better benefits. -The
ywmtl and Ibfrrri agBwmptinna
could prove too cautious if

,t fails or the
is raised to

and
foe-increased fitness of many
-elderly- people in the future.

But foe outlook was grim
. ennughi for,Itfae OECD to com-
.mission a-major study of pri-

vate and occupational retire-

ment schemes to seek answers
to foe;question .of whether
tbese can relieve the pressure
oriiwhBcpteiston programmes.

to .take part in the

tfere seni in^September
to^national. expests on private,
pensions in 12 countries
including' Britain. The OECD
plans "a conference bn - foe

fa flUtlUPP
OC1980..

•

. MocBTehance on private and.
occupational schemes is the
other aide Ofthe coin of target-

fajg;new public pension bene--,

themost-peedy. '

before the row about
briefing; Britain’s.

pofet-.

Not ohly-or.morem
.

employees’ contributions fram- Government decided to

wages and salaries,;T^ D^^jaH^j^e private sector pen-
had already -warned thflLih: from this.year onwards,
some countries foe ratio jsps* it cut .bepefite under

foe State Earnings Related
Pension Scheme, reducing foe
cost of Serps to the Exchequer
to an estimated £13hn at con-
stant 1965 values in 2033 from
£25^hn forecast previously.
In arganisf&g its study, the

OECD has. been careful to
stress tbat.it is not a policy
making body. It also has
expressed some reservations
about private pensions, fearing
that they - promote

.
social

inequality. But often in foe
past, issues that the OECD has
raised have become embedded
in -national policies and influ-

enced a wide variety of its
member states .through peer
group example or pressure.

G7 Priority
Mr Jacob Frenkel, the IMF's

charismatic economic counsel-
lor and director of research,
was In London on Friday to
remind us that peer group
pressure was how the Group m
Seven major industrial nations
have tried to realise their
ambitions for coordinating eco-
manic policy.

Addressing a meeting organ-
ised by the Chicago Mercantile
Exchange, Mr Frenkel stressed
that currency intervention is

not’ the be-all and end-all of G7
cooperation. It should be an
interim stage only in the devel-
opment of coordination from
crisis management into a medi-
um-term. programme with
which the seven would tackle
the problems facing the world
economy.
-. But Mr Frenkel stressed that
policies have to be good to
make coordination work. No
prizes for guessing Mr Fren-
kel's choice- of the most press-
ing issue: it is the US budget

. deficit that warranto the high-
est priority treatment by Mr
George Bush, the President-
elect.

Peter Norman '

THIS WEEK
WEDNESDAY’S US trade
figures are expected to
dominate financial markets
this week. Badnews could
further depress an already
weakening dollar.
The figures will show the

scale of the deficit faced by
Preadeni-elect George Bush
and Irig admir^lgtyprinn Thp
consensus ofanalysts'
forecasts, compiled byMMS
IntemaHnnal

,
fha financial

research company, is for a
deficit in September of $9

:fon
on a customs imports basis.
Other US figures include

retail sales and industrial
production figures for October
released tomorrow which will
provide a pointer to the
strength ofeconomic growth.
the consensus Is for increases
of 1X3 per cent rise and 0.4 per
cent, respectively.

There is also a stream of
economic statistics in the UK.
Given mounting concern about
inflation, Friday's retail price

PETERBOROUGH

1986 1987 1988

index for October is likely to
be the highlight- Thp
consensus is for a 03 per cent
rise — telring thp annual

inflation rate to 63 per cent,

after 5.9 per cent in September.
A guide to future price

trends cohid come from
average eai uiogt, figures for
release on Thursday by the
Department ofEmployment
Last month saw the qndedying
annual rate rise to 9J25 per
cent The consensus is far no
change.
Figures for October’s

producer prices today may also
provide an early wanting
signal on inflation. Output,
or factory-gate prices, are
expected to show a 03 per cast
rise while seasonally-adjusted
input prices are forecast to
show a 03 per cent fell.

Money supply figures for
October, which include bank
and building society lending,
are released on Friday by the
Bank of England. The
consensus is for some
slowdown in growth rates with
M0, the narrow measure of
money, flat and M4, the broad
SKtesnre, rising L6pm cent

Public sector borrowing
TBipirranfint. fipipw for

October are published cm
Wednesday and will almost
certainly show public revenues
remaining strong. The
consensus is for a debt
repayment of£L5bn.
In Japan, September figures

are due today for new private
machinery orders. Although
the increase may emerge at
more than 25 per cent
year-on-year, op from 223 per
cent, it is suspected that
growth in capital spending
^QnuTimnpTib» by industry
might now have peaked.
Today Organisation for
Economic Cooperation and
Development Economic Policy
Committee meets in Paris. UK
provisional retail sales in
October (+03 per cent).
Tomorrow OECD meeting
continues. Japan, wholesale
price data for October. UK
industrial production for
September (flat). US today
car sales. 10-year Treasury
note settlement.
Wednesday Japan final
industrial production for
September. US capacity
utilisation in October (833 per
cent), business inventories in
September (+03 per cent),
two-year, five-year Treasury
bill annmmrpmtmt

Thursday UK unemployment
figures (37300 fall), capital
spending in manufacturing
and service industries in the
three months to September.
US housing starts. 52-week
Treasury bill auction.

COMBINATION
The Conrmifgdnn for the NewTtawns isnew benefiting from flie

"Peterborough Effect". On October 1, 1988, CNTopened its office in

Peterborough and took over the industrial and commercial property
assets ofthe Peterborough Development Ccjrporation. CNT is now
working closely with the Peterborough Development Agency to ensure
continuation ofthe development that has made Peterborough England’s
most famous Roman City.

CNTnow offers industrial and commercial property opportunities to
businesses, developers and investors in Peterborough and in the 14

additional nature New Towns across England.

Dial XX) and ask fcarEkeephoneCNTftopextyCentre fcr further
ij iJc^r i’ftfllion-

Commission for the New Towns,
Stuart House,
POBck3,
Peterborough PEI llfl.

...
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INTERNATIONAL CAPITAL MARKETS

financial times writers assess the past development and future prospects of asset-backed securities

Long road to

being accepted

in Euromarkets

CP offers attractions to

balance sheet shrinkers

Mortgage-backed market

enters

TWO NEW varieties of
asset-backed' securities
launched in the last two weeks
- one to finance loans from a
Chicago hank and the other to

finance shop mortgages for a
New England-based retailer -
have reopened the debate on
the future for these securities
in the Euromarkets.
Numerous problems remain

which suggest that it will be
years and not months until
they reach the levels of accepr
tance already seen in the US.
One reason for the scarcity

of asset-backed paper In the
Euromarkets is that the finan-
cial engineering know-how
behind these complex struc-
tures is concentrated in the
US.
Many European and Japa-

nese banks are now making
progress in this area but it was
a US house. Bankers Trust,
which last week successfully
brought a US corporate bor-
rower to a market which has
been traumatised by the
thought of similar industrial
credits since the shock of the
RJR Nabisco buy-out
The key to the success of the

issue for Stop & Shop was the
credit enhancement, secured
via a guarantee hum Financial
Security Assurance and also on
the mortgages of Stop & Shop's
shop premises. Despite recent
worries about event risk, the
txiple-A credit rating which the
guarantee lends the issue and
the high absolute yield seemed
to appeal to many investors in
Europe and in the Far East
However, the limited avail-

ability and readiness of guar-
antors to back these deals
could present difficulties.
While many insurance compa-
nies seem keen to receive sub-
stantial premiums for provid-
ing such guarantees, financial
insurance remains a small and
specialised department in most
companies and their capacity
to underwrite the structures is

also limited. The number of
such companies carrying a top
credit rating is also small

If this becomes a problem,
financial engineers will proba-
bly concentrate on ensuring
that the particular construc-
tion of the issue can attain a

similar rating, shifting the
emphasis from the financial

strength of the guarantor to
the structure of the security

itself.

However, one sector special-

ist cautioned that more convo-
luted structures could mean
that investors are losing out
Many buyers of this type of

paper neither understand nor
question the underlying struc-

tures but are persuaded to
invest as a result of sophisti-

cated marketing by the banks
arranging the issue or for fear

of missing the latest invest-
ment bandwagon.
While It is often the top

credit ratings which determine
the success of these securities,

obtaining one is neither a sim-
ple nor swift process. Rating
agencies need a wealth of
financial and historical data
before they can begin to assess
the quality of all these distinct

assets as collateral.

Furthermore, the structures

usually involve the transfer of
the assets In question to a shell

company and records show
that issues via these vehicles
consistently trade worse than
commercial credits which
carry the same rating.

It also seems likely that It

will become increasingly diffi-

cult to structure issues like
Frends, designed to remove
loans from Continental Illin-

ois’s balance sheet, to the full

satisfaction, of accountants and
regulators. Borrowers contem-
plating this kind of issue must
also consider the economies of
the process. Obtaining some
form of credit enhancement or
securing such a prime rating
can be costly as well as
time-consuming.
For example, UK retailers

wishing to follow the example
set by some of their US coun-
terparts by securitising their
credit card receivables could
find it far cheaper simply to
tap the markets directly in
their own name

After a relatively slow start,

the sector's investor base has
expanded greatly of late and
levels of liquidity and depth
also appear to be improving.

Dominique Jackson

FOR ALL the innovation and
effort Invested in the past 12
months to develop the asset-

backed commercial paper mar-
ket, there is precious little

paper outstanding.
For many potential issuers,

the long lead time required to

set up the programmes' and the
hefty transaction costs, such as
back-up bank finanring. make
asset-backed CP tar expensive
to be attractive.

Only for those borrowers
determined to shrink their bal-

ance sheets or expand their
investor base does asset-backed
paper provide a more attrac-
tive option.

Merrill Lynch, arranger of
many asset-backed CP pro-
grammes in the US, will
launch a CP programme with a
new twist — a currency swap.
The programme, likely to total
$lOQm to 9150m, is backed by
Australia’s State of Victoria
Housing Bonds.
Financing mortgage assets .

with CP may prove to be more
cost-effective than using bonds
or floating-rate notes because
the CP can be paid as the mort-
gages pre-pay,
Nomura recently added a

twist to the CP market by
rejigging a structure already
used to generate floating-rate

notes. It set up a special pur-
pose company. Express

Finance, the sole assets of
:

which are $U5.<ta of Japanese
bank-guaranteed ex-warrant
bonds. Express Finance can
issue up to $98m in three-

month CP.
The problem occurs when

long-term assets are used to
back what is tor definition a
short-term product. The major
credit rating agencies require
back-up bank for top-

flight ratings.

After all, there may be suffi-

cient cash flow from underly-
ing assets such as mortgages to
mike quarterly interest pay-
ments, but how is the borrower
to pay for maturing commer-
cial paper that the investor
chooses not to roll over?
The difficulties of putting

together structures that will
satisfy all the relevant parties
were well illustrated by two
deals announced earlier this
year.

Last February, Morgan Guar-
anty announced a 9350m
Euro-CP programme for Mort-
gage Asset Eurosecurities
(MAES), a

1

special purpose com-
pany set tip to fond mortgages
generated by CIRC Mortgage.
The deal was signed last week,
after 8% months attempting to
find a structure 'that satisfied

tiie painstaking and sometimes
conflicting requirements of the
two main US rating agencies.

Baring Brothers were -under-

stood to have run into prob-

lems with back-up financing
for a programme, which,
received the blessing of tire rat-

ing agencies, for United Mort-

gage Corporation, a special

purpose company set up by
Leamington Spa BafltBng Soci-

ety. Batiks initially baulked/ai

providing funds for such an
unfamiliar borrower, essen-
tially a warehouse for mort-
gages originated by Learning-

ton Sna. and TMrrinVg has ban
to approach the banksa second
time.

Credit Suisse First Boston
packaged European receivables
of BB-rated Union Carbide into
a special purpose company
eallwi Hrfin. Tfifln is backed by
a letter of credit from credit
Suisse, which not only pro-
vides the liquidity guarantee
bat gives the CP the bank's
A-1+/P-1 commercial paper
rating.
Yet, while the structure

yields benefits to Union Car-
bide by removing tire receiv-

ables from its balance sheet,

the Credit Suisse guarantee
means the issue is not in a true
sense securitised. Tire claim of
investors is ultimately on the
Swiss bank rather than the
underlying receivables.

Nonna Cohen

ON THE FACE of it, the

securities is booming.
At the turn of theyear, mort-

gage-backed Issues were trad-

ing at margins 40 basis points

or more above interbank rates.

Last week, margins had come
down to tire high 20s or less -
art sign Of SttC-

C8ss in the floating-rate note
market All outstanding issues,

are trading above issue price.

The investor base - a year

ago confined almost exclu-
sively to banks — has broad-

ened significantly. •

Now, the £4brt-phis market
can count as regular investors,

companies investing liquidity,

foreign hanks hitherto unin-
volved in the sterling markets,
and institutional and pension
fund investors.

A recent £500m issue, aimed
at establishing a market bench-
mark, appears to have been

That said, the recent reduc-
tion in margins over Libor has
been almost matched in other
sectors of the UK floating-rate

note market, as vouched by the
success of credit Suisse first

Boston’s deal for the Leeds Per-
manent Building Society last

week.
The inverse yield curve in

sterling, due to the shortage of
long-maturity giltredged stock.

is encouraging managers of

fixed-income funds — Cur-wea-

ther friends.to the floating-rate
' note market - to place money
in floaters.

Yet tire real problem for the

T7K mortgage-backed securities

market is not a lack of, or
unreliable, demand, but a pau-

city of supply. The extent to

which mate favourable borrow-

ing teams can draw new issues

into the wnrfcrt is limited, par-

ticularly if, as seems likely, the

slow pace of new mortgage
continues.

This means a constraint on
the market's growth which,
could well continue for the
next 12 months and possibly

beyond.
The largest potential source

of new supply is the estab-
lished mortgage lenders: bund-
ing societies and commercial
hanks

, which could reduce cara
ital costs by moving loans off

their balance sheets. . .

The growth of the market so
far has been due almost
entirely to the specialist mort-
gage lenders.
The limited size of thdr bal-

ance sheets, mwm* these firms
- the best known of which are
The Mortgage. Corporation,
Household Mortgage Corpora-
tion and National Home Loans
- must securitise to survive.
They are now facing a

squeeze because, unlike the
building societies, they have

no access to cheaper retail

funds. With mortgage rates at

12% per cent and interbank

rates at just over 12. there is

precious little profit in the

business for them at present

If the screw were turned
tighter, they would suffer

badly, particularly In a general

slowdown of mortgage lending.

This is one factor leading the
specialist lenders to offer new
products to house-buyers. HMC
has one which fixes the rate on
tire mortgage for three years.

In this way, they hope to free

themselves from being hostage
to a simple interest rate rela-

tionship, which their competi-
tors Call nnwtenl

Hence, securitising other
types of mortgage products is

now one priority in the months

The thinking of firms like

CSFB and Salomon Brothers is

also moving along two other
tracks: simplify the process of

Issuing conventional floating-

rale paper and expand the
investor base Anther by devel-

oping fixed-rate bonds — the
firsthas already been issued -
and foreign-currency denomi-
nated paper.

Stephen Fidler

Borrowers

US DOLLARS

Amount
m. Maturity

Av. Ilfs

yearn “r Price
Book runner Offer ytefcl

%

Mary Industries*#
.

50 1992 4 5^2 100 Nomura InL 5-500

OSG Carp*# so 1992 4 5>? 100 New Japan Sees. 5.500

Stop & Shop Fin.(b)# 200 '1996 8 10*8 101% Bonkers Trust InL .9.822
Health Images^# 15 1998 10 812 100 Ctiandlor.PartnerahIp

Nomura- mt
6.500

Hitachi G'stm. Mach.* 100 1992 4 <5> 100 *
Portugal(1ft* 700 1993 5 5bp 100 CSFB -

CANADIAN DOLLARS

PKbanken# 120 1989 1 101* 100% Banque Paribas 8429

AUSTRALIAN DOLLARS

Unilever Cep-Corp.# 100 1993 5 13 102 Deutsche Bk CapAlkto 12.439
Royal Trust Carp.* 75 1993 5 13% 101% Wood Gundy 13.126
Sth Australia Gov.Fin.# 100 1994 6 0 53% Kambrae Bank 10868
State Bk New Sth Wales# 100 1993 5 13% 102 CSFB 10302
CIBC Australia* 90 1990 2 14% 101% Salomon Brothers 13.718
NordLB Luxembourg# 50 1991 3 14 101% NordLB 1S256
Deutsche Bank FIn.(gj# 100 19S5 6*2 • 12% 99% Deutsche Bk CapJAkta 12383

D-MARKS

Niehirei Finance*** 60 1993 5 5% 101% Bank of Tokyo 5420
WestLB kit

SWISS FRANCS

100 1894 5 6% 100% WestLB 5317

NEW INTERNATIONAL BOND ISSUES
Borrowers

Prov. of Newfoundland#
Hidroetectrica Esp.#
Stow Ltd.**#

STERLING

Amount
m.

ISO

250
30

Maturity

2003
1908
1993

Av. life

years
CoUjMHI

5
5
4%

Price

100
101%
100%

Book runner

UBS
Credit Suisse

Fuji Bank (Schweiz)

Offer yield
%

6.000

4308
4396

Leeds Permanent(dtf# 135 1998 10 % 100 CSFB
Blue Circle*

ECUs

150 2013 25 10% 99% Baring Brothers 10338

European Community# 100 1991 3 7% - 101% CSFB 6347
European Community*

, 100 1992 4 7% 101% CSFB 7306-
European Community* 150 1993 5 7% 101% CSFB • 7.103
Creditanstalt* 100 1993 5 7% 101% Mitsubishi Finance 7350
Toyota Motor Credit#

YEN

150 1993 3 7% 101% UBS (Secs) 7.042

Christiania Bank# 6bn 1993 5 7% 11430 Nfkko Secs (Europe) 4.161
Nordic investment Bank# 30bn 1994 5 4% 101% IBJ InL 4333
Alliance & Leicester# IQbn 1995 6% (e) 101% Mitsubishi Trust hit
C. ftoh Rn.{Europe)t* 53bn 1993 5 (e) 100.10 DaMcM Europe
Dev. Bank at Turkey**#

GUILDERS

lObfl 1996 8 63 100 YamaJchJ Secs. 6399

American Health (a)§#
Osaka Organic Chem.**§#
Nippon Carbide lnd.**S#
Storebrand Finance**#
Provirwbanken#
1C Industries**#

50 1998 • 7% 100 S.G. Warburg SodJtic 7.300
30 1963 m % 100 J.H. Schroder Bank 0300
50 1993 100 Bank Ley 0300
125 1991 m 4% 100% Shearson L’tnmn Hutton 4319
125 1993 m 4% 101% (res 4.409
150 1693 - 4% 100% UBS 4379

BB#
Mchiral Finance***
Rabobank Nederland#
Veranigd Bezft VNU**#

150
50
200
100

1983
1996
1903

10 8% 101% Amro Bank 0.048
5 6l| - 100* ABN 6.072
7 . 6% 101 Rabobank Nederland 0.070
5 • 8 101% Bank Maes A Hope 5.735

*Not topdcqd- pteQgiinnt lynytt. tConvwtlb*. *f4nsl Mma. a) Duat-currancy - «mi aNw 6 year* at SFr (Muti price
r*tM- wWch*>lg k» Maftr- Bomfenot comarNid rad—mad at Ujoa. Hxad antanga rataSPrUTS. Maximum amountwraaau t3ato«<MMraui*>Manch iwartto.df eto-Mto. eia^vanton ItotaatawannmjtiM aida) minus acbp. pj sop ovm to Ubor. g) PUogMa wtt Alton taaue launched and April wea, NotK YWd* on ABO

This announcement appears as a matter of record only

MCA INC.

US $500,000,000
Multiple-Option Facility

Arranged by

National Westminster Bank PLC

Lead Managed by

National WestminsterBank PLC
Amsterdam-Rotterdam Bank N.V.

Credit Suisse

Dresdner Bank Aktiengeseflschaft

Managed by

Bayerische VereinsbankAG
Los Angeles Agency

The First National Bank of Chicago

The industrial Bank of Japan, Limited
Los Angeles Agency

The Mitsui Bank, Limited

The Sumitomo Bank, Limited
Los Angeles Branch

The Tokai Bank, Limited -

The Fuji BanK, Umited
Los Angeles Agency

The Long-Term Credit Bank of Japan, Ltd.
Los Angatea Agency

The Royal Bank ofCanada

TheTaiyo Kobe Bank, Ltd.
LosAngeles Agency

Westdeutsche LandesbankGirozentrale

CreditoltafianoS.p.A.

SwinglineAgent

National Westminster Bank PLC
NewYork Bran*

Facility and Tender Panel Agent

International Westminster Bank PLC

October 1988

A

Merrill Lynch
Begins Maricet Making in

US dollarJapanese Equity Warrants.
Merrill Lynch International& Co. announces that from

Monday14Novemberl988 itwillbemakingmarkets inUSdollar
. denominatedJapaneseequitywarrants.Ourprices areavailable

on Reuters pages, MLVA-Z and MLWA-D.
Please contact one of the following representatives on our

London trading desk by telephoning 01-867 3980:
Marco Rocria

Raul Day
Rainer Frey

Carol PanneQ

Eddie Spencer
Anthony Watson

Or our institutional sales offices in London, Paris, Frankfurt,

Geneva and Zurich or one erf our 22 private client offices in 18
European locations.

MerrillLynch
Merrill lynch International&Co. isamember erfTheSeaBitiesAsaodaficm.
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Aw AXA Croup, Caisse des Depots Investment

The Grande Arche Offices, a
privileged and remarkably
unique' location- in the heart of
la Defense. 35 floors of office
space, a total of 40.000 square
meters to be leased to
companies in the service sector.
Such companies will enjoy

the prestige of an inter-

nationally recognised address,
the advantages of an
exceptional location and
espedally well-planned offices.

In 1989, the eyes of the world
will be on the spectacular
bicentennial celebrations of
the French Revolution. And
the Grande Arche is certain to
attract widespread media
attention which will also focus
on the companies which give
it its vitality. There is no
question that in record time
the Grande Arche Offices will
be on a par with such
internationally renowned -

locations as Rockefeller

.

Center and the World Trade

Center. An address with a
powerful! prestige image.
The location of the Grande

Arche Offices, in the centre of
the new *T£te Defense"
complex, offers the impressive
impact of.an unusual new
construction, proximity to
existing services (a major
shopping centre, restaurants,
hotels convention centre, etc),
and an exceptional communi-
cations network leading
directly to the Grande Arche.
Overall purity of line sets

the style for the outstandingly
functional design of the office
section. But as seeing is

believing, it's well worth a visit

to discover the vast lobby over-
looking Paris, the superbly
executed interior decor, the
bold innovations created by
the young designers engaged
by the AXA Group, and the
uniquely practical office
spaces which are quickly and
easily divisible with the simple

addition of partition walls.
Thus, floor surface can vary
from 10m 2

to more than 180m2

to suit your requirements.
The Grande Arche Offices

also feature the most
advanced safety and technical
applications required in ultra-

sophisticated office buildings

:

total autonomy vis-5-vis the
monument, and computerised
management together ensure
fully rationalised charges.
These features, and the

special distinction conferred
by the monument itself, make
the Grande Arche Offices a
totality unique location for
companies in the service
sector: a prestigious address
for forward-looking companies.

For complete information about
the Grande Arche Offices,

or to arrange for an on-site viewing,
phone August Thouard at

133-1)42.65.54.07.

LES BUREAUX DE LA GRANDE ARCHE
Prestige and distinction.
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INTERNATIONAL CAPITAL MARKETS
US MONEY AND CREDIT

Bush enters a friendless world
LESS THAN a week after
becoming the mast powerful
man in the world, Mr George
Bush may be feeling strangely
impotent and friendless as be
returns from his fishing holi-
day In Florida this morning.
With US equity investors

adding their voices on Friday
to the bond and currency mar-
kets’ catcalls against the
incoming Bush administration,
the President Elect could be
forgiven for wondering what
on earth jie had done to
deserve such churlish treat-

ment from his erstwhile
friends on Wall Street.

A bill of indictment could
easily be drawn up. divided
perhaps into three broad sec-

tions: promises, policies and
power. Despite the vacuous-
ness of thp election campaign,
there have been rash promises
aplenty, ranging from “read
my Ups, no new taxes" to Mr
Bush's vow to “make America
a kinder and gentler nation.”
This Innocent-sounding

phrase, which was signifi-
cantly the only one of his cam-
paign slogans that Mr Bush
chose to repeat in his victory
speech on Tuesday night, is

already being seized upon by
the Democrats as the watch-
word for an open season of
spending programmes in child-

care, health, housing, educa-
tion, the environment and drug
abuse.
Same of these programmes

are desperately needed after
more than a decade of social

decay, as anyone who has been
to New York recently will real-

ise. But they are hardly going
to be welcomed by the finan-

cial markets, especially when
coupled with Mr Bush’s com-
mitments on taxes and mili-

tary spending.

As Mr David Hale of Kemper
Financial Services observes,
“the new spending agenda cer-

tainly won't create a kinder
and gentler bond market"
More serious than mere

promises, however, have been
the risky policy aiitinna

in the last few months to
ensure a Republican victory
regardless of the long-term
costs. The most important of
these was the international
dollar support operation which
we described three months ago
as the Dow-Nikkei-Bush stan-

dard.
As many analysts noted In

the summer, the to let

the doflqr rise to unsustainable
levels on the back of perverse
and short-lived bullish senti-
ment was ominously similar to
the attempt last year to hold
up the dollar’s value by inter-

vention - a Canute-like action
which led directly to the crash
of Black Monday.
Of coarse, history will only

see the pre-election policies in
this unflattering light if it

turns oat that the summer’s
surge In the dollar actually
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was a departure from economic
reality. Despite the 10 per cent
collapse of the US currency in
the past month, It Is not yet
possible to be conclusive on
this point.
Many Wall Street analysts

believe that the US trade defi-

cit would stay on a clearly
declining trend, even if the dol-

lar remained above Y130. -

indeed, the consensus forecast

for Thursday's trade deficit is

“only” $10.5bn on the tradi-

tional cost insurance freight
(c-if) basis, compared with
$l2.2bn the previous month,
and Salomon Brothers, for
Instance, believes the deficit

will be as low as $9£bn.
But even if the trade deficits

did return to their downward
trend, the dollar defence policy

pursued before the election
and now apamingty abandoned
raises another, even more trou-

bling, question. Are the new
president and his advisors, led

by Mr James Baker, the new
Secretary of State, becoming
over-confident about their
power to control the markets
and influence economic
events?
This seemingly abstract

question has a practical appli-

cation. During the past few
years, Mr Baker and the people
around him have been
extremely successful in
steering the US economy along
a narrow rftiarniai between the
Scylla of inflation and the Cha-
rvbdis of recession.

The danger now is that they
will become overconfident at
the precise moment when the
rfiamiei is at its narrowest and
the perils are greatest That
moment is approaching
because incipient inflation is

starting to develop in the US
economy and spreading to the
labour market
This was the dear mdasage

of the recent employment fig-

ures, which have shown non-

form MwipwiMtiiwi

at annualised rates of 5.7 per
cent in the last three months
and AS per cent in the last

year.
With the economy now at

fan employment, *hfa underly-
ing Inflation, which la already
bad up to the levels last seen
in 1982, is likely to creep
steadily upwards, even if the
Fed achieves its objective of
slowing (he GNP growth rate

to around 2 per cent
This has always happened in

the past when the labour mar-
ket baa reached foil employ-
ment But what lies ahead is

not just a typical period of.foil

employment. For, whereas the
economy’s resources are now
almost folly utilised, their out-
put comes nowhere near satis-

fying thA us economy’s aggre-
gate demand.
That is essentially the mean-

ing of the huge budget and
trade which eventually
have to be closed. A tew years
ago, a central banker would
have been sacked for suggest-
ing. as Fed governors regularly
do today, he fine
tune his way out of such dilem-
mas by targeting a GNP
growth rate which was high
enough to sustain employment,
but just low enough to prevent
frnflnHor) taking np

.

1

In those days, of course,
memories were still fresh of
Hw Btatgflatinm which ^ ItS

roots in a nimnar period of
long-term economic overheat
ingin the US in late 1960s. We
all know today that the mone-
tarists were wrung in their cen-
tral thesis.

Inattention to the money
supply was certainly not the
mam cause of the Inflation of
the 1970s. Nevertheless, there
was a germ of troth in their,

paranoid theories about fine
tuning and their generalised
fears about the inflationary
bias in government economic
power. In the next few years

we may learn again how Mg a
germ that was.
• Merrill Lynch International
will begin market making in
Japanese equity warrants
today, becoming the first firm
to enter that volatile sector
since file stock market crash of
October 1987, Norma. Cohen
writes.

The firm will begin by mak-
ing markets in 200 issues, plac-

ing Jt at about the middle of
the group of nine existing mar-
ket-makers in that sector. Mer-
rill said it ha* madfr a “signifi-

cant investment" in new
dealing and rink msmagumwit.

Anatole Kaletsky

Thisannouncementappears as a matterofrecord only.

Sandefjordbanken
(a Savings Bank organised under the laws ofthe Kingdom ofNorway)

U.S. $50,000,000
Euro-commercial Paper Programme

Arranged by

Ufestpac Banking Corporation

Dealer

Westpac Banking Corporation

Financial Adviser to Sandefjordbanken

PreFinansa,s.

UK GILTS

Inflation can be a small
THOSE WITH faith in the
predictive power of markets
would be pleased with the state

of the g£Li-edged securities mar-
ket. In the week before the
Wank of Fpgbmd produced its

latest quarterly review of the

UK economy, the gQts market
decided that faflatirm was a
problem after aEL

With the release on last

Thursday of the Bank’s
November Bulletin, tt found
oat that the Bank thinks so-

too. By comparison with the

Treasury’s view of the world,

as displayed in the Autumn
Statement, the Bank Is rela-

tively downbeat.
Where the Treasury sees a

seamless and and almost pain-

less slowing down of the rate

of growth in tbe UK, the Bank
sees risks, ft appears to sub-
scribe to the view that every-
thing haw to go right for the
economy to behave in the way
the Treasury foresees it turn-

ing out.

Significantly, but not unex-
pectedly, given that the Bank
Is after all a central bank,
inflation is the key worry in
Threadneedle Street. There'
are, however, differences
between the Bank and the
Treasury.
The Bank says tbe UK’s rate

of underlying inflation has
risen and is now above 5 per

cent; tbe Treasury says it has
remained stable around 4ft to

4% per cent for many years. If

the starting point is higher
then maybe the ending point is

too.

The Treasury said the Gov-
ernment’s actuary, for the pur-
pose of forecasting National

UK gilts yfold»
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Insurance contributions*,
believes average earnings will

rise by 8% per cent this year
and moderate to 7% per cent
next year. The Bank does not,

and the risks are all one way
and that is upwards.
Jn its general assessment of

the economy, the Bank made it

dear that it was uneasily con-
tent with the current level of
Interest rates. It thinks they
will work to alow consumers’
expenditure while leaving
investment spending relatively

unscathed, but — and there are
always bats with the Bank -
it could not be sure.

In any event, the market was
probably right to conclude that
there was no hint of interest

rates rising The line was that
the 12 per cent bank base rate
was here to stay for some time.
There was no suggestion that

rates could fall in the near
term. That suggests that if

money wurimte are for

frt its assessment, 1he Bank

5ald rii«t the optimistic sce-

nario for inflation fand by

attention interest rate falls)

was: some narrowing in profit

fwargins, smaller pay rises, and

exchange rate stability.

The market should be dear

on one thing: there is nothing

in the bulletin to suggest that

the its"* is at all confident

that any of these precondi-

tions, with the exception of the

exchange rate over which >Ur

jina some say, exists. The
exchange rate still matters ami
if it falters badly rates wffl

rise.

The Bank la particularly

frparlflfrm P*y aattipments. In

its economic commentary it

points to the rise in underlying

whole economy earnings in the

year to August to 9% per cent

and it by reference to

the tightening in the labour
market over the autumn, con-

siderable «MTi shortages, and
the deterioration in

Most of the Increase in earn-

ings over that 12-monlh period
was due, it said, to higher set-

tlements, not to overtime «nd

bonuses. This "wage drift” has
had a minfaifll impact on earn-

tags; overtime accounted for

about a ft to ft a percentage
of whole economy sam-

in the third quar-

ter.

• Mr Gecfi Parkinson. Energy
Secretary, appears to* have

developed a liking far econom-

.

tea. At the Institute of Rxeq~.-

tors last week, he devoted his

whole address to tile British

- economy. As Mr Lawsbn
knows, the road between the

office of Energy Secretary and

Chabcefior fa wen worn,

Mr Parkinson said some-

thing of Interest to the gilts

.

market, apropos the latest fore-

cast -for a ElOto debt repay-
-

ment this year.

“I am sure I would be for-

given for. . -toiling yon a true

story about a conversation that
took place to a rather special

room in No M Downing Street,

when somebody promoted the
notion that another 17 years of

'repayment of the national debt
at that rate would totally elimi-

nate the national debt. And tbe

Prime Minister’s eyes gteamedL-

and she mM- "Only 17 years." -

Simon Holberton
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. INTERNATIONAL CAPITAL MARKETS AND COMPANIES

Korea sets timetable for

financial markets reforn
By Maggie Ford in Seoul -

A REVISED schedule to speed
op liberalisation of the Sooth
Korean finjmnisT markets has
been unveiled by the Ministry
of Finance. .

Although not yet final, it

offers a number of new oppor-
tunities next year to foreign
investors Interested in South
Korean equities, and proposes
a limited opening of the stock
market to foreigners In 1990.

Under toe proposal, the Gov-
ernment will lift restrictions
on toe issuing by South Kor-
ean companies of convertible
Eurobonds. This will enable
companies to repatriate funds
raised provided they are used
-to pay off bank debt. Compa-
nies were previously required
to invest foreign funds abroad,
for example, in hirfiatng font/v

lies, which reduce the number
of firms which were interested
in issuing bonds.

The Ministry of Finance is
planning to broaden the exist-

ing opportunities for foreigners
to Invest in the stock market
It will allow new tranches of

toe existing closed-end funds
listed on the New York and
London exchanges next year. A
third fond, based in the Pacific
and listed perhaps oh toe Hong
Kong Stock Exchange will also
he authorised.
Three new unit trusts will be

set up in toe first quarter of

1989, with a total value of
between $90m and SlOOm.
The ministry- says it will

allow some direct trading by
foreigners on toe stock market
by 199L Analysts believe the
ministry may permit trading in
a minority percentage of cer-

tain named fy»rnpapip5‘ shares.

The ministry is also consid-

ering allowing foreigners to
convert their Eurobonds Into

shares which might then be
traded, but no details were
revealed.
The proposals also Include

the possibility of foreign secu-
rities firms upgrading their
offices from representative to
branch status. The permitted
ceiling on foreign investment
in local securities firms may
also be raised.
South Korean ffwawriwi ana-

lysts believe that the domestic
capital market should not be
fully open to foreign investors
until a system requiring real
name transactions in financial
and property deals along with
a modem tax system is imple-
mented.
They also feel that toe liber-

alisation of interest rates and
toe establishment of a modem
money market is a prerequisite
for a fairly run financial sys-
tem.

State stake in Finnair diluted
By om Vlrtanen In Helsinki

FINNAIR, the Finnish.national

airline, will raise FM255m
($60.7m) in a share Issue which
will dilute the state's stake
from 76 per cent to. 70 per cent
and pave, the way for a fisting

on the Helsinki Stock
Exchange, possibly next year.

The airline will be Finland's
third stateHxmtroIled company
to enter the stock market after
Valmet, the metal industry
company and Outokumpu, the
base metals group, which were
Hafrprt last wmiifli "

.

The FM30m increase in Fln-
nair’s share capital to
FM24&4m will he earned btzt

by a one-for-ten rights issue

priced at FM4Q a share com-,
bined with a targeted issue of

L3m shares offered to the gen-
eral public at FM55 apiece. The
public offering includes 150,000
shares reserved for Finnair
personnel.

In addition to the state, Fin-

nair's shareholders currently
include Finnish insurance com-
panies (6 per cent), banka (4J>

per cent), state controlled com-
panies (13 per cent) and; private

Individuals (0.4 per cent).

The total number of share-
holders amounts to 1 ,gOn and

the company's shares are cur-

rently traded on the brokers’
fist operated at the HSE. The

latest trading price on the list

was FM75.
According to HSE rules, no

single shareholder can control
more than 80 per cent of a com-
pany quoted on the main list of
the exchange. This will proba-
bly mean that Neste, the state

owned energy company, which
holds 11 per cent of Finnair’s
share capital, will have to
dilute its holding in order to

bring the state's control below
the required limit

Finnair will use the proceeds
of the issues to buy more air-

craft, build a new head office

and a service centre at the Hel-
sinM-Vantaa airport

Strong Premier sees further growth
By Jbn Jones in Johannesburg

Milan SE ;

smartens up
for latest

By Norma Cohen
INTERNATIONAL investors’
fears about the settlements
capacity of the' Milan Stock
Exchange have prompted. Italy
to design its latest privatisa-
tion so that it can be settled
through two International
dearers, Eurodear and CedeL
Mediobanca, Italy’s mostly

state-owned merchant bank, is
to be one of the largest offer-
ings of Euroequities since toe
stock market crash last year.
The international reputation

of the MUan stock Exchange,
where the shares ' will trade;
was severely damaged in. 1988
after a serious backlog of deals
went -unsettled for months.
While the. Italian Government
has gone a long way toward
solving the settlements prob-
lem via use of Monte Tttoh, the
clearing house. Credit Suisse
First Boston, which is adviser
on the offering, urged that
international share, purchases
be able to be cleared through
other agencies.

Shares in Mediobanca will be.
sold to Italian and Interna-:
tional Investors at a discount
of at least 4 per cant from cur-
rent market value.
Market" value will be com-

puted as toe average of the
price on the 15 business days
before the sale, which takes
place on November 21 to
November 25. The sale will
take place in two tranches,
with roughly 40per cent of the
shares to be' seed-to existing

j

shareholders in Italy anA the
remainder to be. sold in fialy
and abroad through five invest-
ment banks

The 27.13m shares to be sold
to the puhfic - representing 50
per cent of Mediobanca's total
shares - are now owned by
three state-owned banks:
Banca Commerdale Italians.

Credito Italiano and Banco di
Roma. The banks’ combined
stake will.be cut to 25 per cent!

In addition, Mediobanca’s
"private shareholders," who
include Italian industrialists
such as Mr Gianni Agnelli of
Fiat, Mr Leopolds Pirelli of
Pirelli Tyre and Mr Raul Gar-
dini of Ferruzri, will purchase
additional shares.
Their stake wifi be increased

from 13.6 per cent to 25 per
cent.

PREMIER GROUP, the
diversified South African food
and consumer products group,
unveiled a sharp increase in
pretax profits in toe first half.
The . improvement was
recorded on a 26 per cent rise
in turnover, and the group Is

predicting forther growth dur-
ing the remainder of the year.
. First half pre-tax profits

were B106L2m ($442m) against
R88.6m on sales of R1.92bn
against RL52bn last time. The
interim dividend was 60 cents
against 50 cents.

For the whole of last year,
the pre-tax profit was R2ML3m
on turnover of R3_2bn. Mr
Peter Wrighton, chairman, said
trading, margins of toe wheat.
mining baking industries

have not kept pace with infla-

tion, but all the group’s con-
sumer, food and pharmaceuti-
cal interests performed well
and expected a further satisfac-

tory performance in the second
half

Premier, which Includes
South African Breweries, is

controlled by Anglo American
Corporation.

More cash
sought for

Daewoo
unit rescue
By Maggie Ford in Seoul

A RESCUE plan for Daewoo
Shipbuilding and Heavy
Machinery,the indebted South
Korean company, may require
a change in the law restricting
cross-holdings by big busi-
nesses in subsidiaries.
Negotiations between the

Government and Mr Kim Woo
Chong, chairman of the Dae-
woo Group, have not yet been
concluded. Mr Kim is asking
the Government to authorise a
Won 200bn (8288.6m) capital
increase by the state-owned
Korea Development Bank, tak-
ing Its stake in the subsidiary
from 38 to 49 per cent, which
Mr Kim says was guaranteed
years ago In a rescue for
another shipyard.
He has proposed that the

Daewoo Group and the KDB
jointly invest a further Won
300bn each in the unit so that
it can end its dependence on
shipbuilding by diversifying
Into other Industries.

The Government, conscious
of criticism of favouritism in
past rescue plans, is believed
to have requested Daewoo to

sell off profit-making sections
of the group such as toe Hilton
Hotel, a finance company and
a chemicals subsidiary in
order to reduce toe shipbuild-
ing subsidiary’s debt, believed
to have reached $2bn.
For the past few years gov-

ernment policy has been to
reduce cross holdings within
large conglomerates by forcing
companies to list on the stock
exchange. The Daewoo pro-
posal will therefore require a
change in the law if it is

accepted. The Daewoo subsid-
iary is a private company.

Foreign exposure to the
loss-making shipbuilder is
believed to total around 930m,
all guaranteed by the state-

owned Korea Export Import
Bank- Local debts have accu-
mulated due to the company’s
takeover of an ailing state-

owned shipbuilder in 1979,
along with its failure to
recoup payment from US
tinwi, the American shipping
company which went bankrupt
in 1986.

The company has a full
order book, but many of its

contracts are believed to be at
unprofitable prices.

KKR agrees to Nabisco
committee’s buy-out rules
By Our Financial Staff

KOHLBERG KRAVIS Roberts,
the US leveraged buy-out firm,
said it agreed to certain rules
and procedures set by RJR
Nablsco’s special committee
for the submission of proposals
to acquire the US food and
tobacco conglomerate.

It added that it had extended
its 890 per share takeover offer
to December 5, and said that
no significant number of RJR
shares had been tendered to it

under its offer. The new proce-
dures require all acquisition
proposals to be submitted to
RJR Nabisco on November 18.

Kohlberg Kravis said its

offer was originally due to
expire on November 25. It said
the extension of the bid
reflects the imposition of the
board rules earlier this week.
Shearson Lehman Hutton,

which has made a rival bid for
RJR alongside senior RJR man-
agement, also said it was will-

ing to comply with the proce-
dures set down by toe special
committee.

Gordon Cramb adds from
Tokyo: Mitsubishi Corporation,
Japan's biggest trading house,
has denied speculation in New
York that it was planning to
enter the bidding contest for

RJR Nabisco.
Analysts also doubted that,

if a Japanese bidder did
emerge, it would be from the
ranks of the country’s general
traders, which dominate com-
mercial activity In Japan but
have a conservative reputation
and, in expanding abroad, have
made only modest acquisitions.

“We are not involved in this

takeover,” a Mitsubishi official

said in Tokyo in response to

market rumours that it was
preparing an offer of 8106 per
share for the US tobacco and
foods group.

Hero plans corporate reshape
By John Wicks in Zurich

HERO, the Swiss-owned
foodstuffs concern, has pro-
posed a corporate reorganisa-
tion in view of its growing
activities abroad. This foresees
the conversion of parent com-
pany Hero Conserven Lenz-
burg into a financial holding

unit named Hero.
This new company, which

will remain in the town of
Lenzburg, will no longer have
an operational function. Its

subsidiaries, Traitafina and
Hero Fleischwaren Lenzburg,
will be merged into a single

company, which will then
assume the name Hero Conser-
ven Lenzburg and operate toe
group’s Swiss plants in Lenz-
burgand Frauenfeld.

The parent company, which
will ask shareholders for
approval of its plans at an
extraordinary general meeting
to be held on November 29,

says its combined function as a
holding and operating com-
pany was increasingly unsuit-
able in view of the growth of
foreign subsidiaries and its

intentions to expand abroad.

"particularly by acquisitions
within the European Commu-
nity."
The disadvantages, a letter

to shareholders explains, are to

be found in the fields of organi-
sation, management, adminis-
tration. finances and taxes.

At the same time, share capi-

tal or the Jersey company Hero
Finance is to be doubled to

£25m (845.3m). The St Helier
affiliate is to concentrate on
supplying funds for the
long-term financing of foreign

subsidiaries.

Turkey broadens bond
market to cut inflation
By Jim Bodgener in Ankara

TURKEY is planning to
introduce medium-term to
long-term floating rate domes-
tic bonds to cut down on the

inflationary impact of its

heavy domestic borrowing,
according to a senior official at

the weekend. The bonds will be
indexed to inflation, which
reached 86.4 per cent in the
year to the end of October.
The Government first started

auctions of bonds along with
open market operations m 1985.

However, at present these only
have short-term maturities in
Tine with market preferences.

Rolling over the bonds is a
heavy burden for a govern-
ment already hard-pressed by

an exceptionally severe exter-

nal debt servicing load of
$7.3bn in 1987.

Government bonds and bills

accounted for TL2,100bn
($l.23bn) of the total TL3,900bn
paid out in interest in the first

half of the year.

The bonds will be indexed
against inflation rates on six

monthly averages. To over-

come market preferences for
near-term instruments, the
Turkish treasury and central

bank are also planning to offer

incentives for the new floating

rate bonds, probably by easing
the mandatory liquidity ratios

of banks that take them up,
said the official.

Profits jump
29% at Air

New Zealand
By Dai Hayward
in Wellington

AIR NEW ZEALAND, which is

being offered for sale by the
New Zealand Government,
lifted first-half profit by 29 per

cent to NZ$25.5m (USS16.5m).

This points to an operating

profit for the full year of more
than NZS75m. which would be
ahead of predictions. Bids for

the airline close this week.

The increased profit for the
half year was achieved despite

fierce competition from Ansett
NZ on domestic routes.
Demand on the airline's inter-

national routes has increased
but there has been a decline in

domestic traveL
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Mountleigh could be Lord Young
|
Looking to improve stock

facing outright bid

by Italian interests
By Paul Ctieeseright, Property Correspondent

MOUNTLEIGH, the property
company built up by Mr Tony
Clegg, is likely this week to
face a takeover bid from Italian
financial Interests represented
by Mr Florio Fiorini and Mr
Giancarlo Parretti.

Mr Parretti has been putting
intense pressure on Moun-
tleigh for the last three weeks
to sell Galerias Predados, the
loss-making Sapnish depart-
ment store chain it bought a
year ago.

Mr Fiorini, through SASEA
Holding, his Geneva-based
company, has recently bought
a package of London properties
from Mountleigh and
announced last week that It

would control over 7 per cent
of Mountleigh equity by the
end of the year.

This weekend Mr Parretti
has made it clear to Moon-
tleigh that he is prepared to
pay between £300m and £350m
for Galerias Preciados, or
about double the amount
Mountleigh paid in the first

place.

In the event of this offer

Aberfoyle

improvement
First half pre-tax profits at

Aberfoyle Holdings unproved
from £898,000 to £929,000. The
increase was largely due to

£144.000 interest received com-
pared with charges of £31,000.

Turnover for the six months
to June 30 rose to £3.S4m
(£3.44m). Earnings were l-2p

(1.22p) per Bp share, but there

is no interim dividend due to

continued problems over remit-

tance status of the subsidiaries

in Zimbabwe.

being unacceptable, Moun-
tleigh has been informed, then

it is likely that a fuilscale bid

would be made for the whole of

the Mountleigh equity.

Any such bid would be con-

tested by Mr John Duggan, the

chief executive installed by Mr
Clegg last month, unless the

price was pitched at an oputra-

geously high level. Such a
price would have to be in the

range of 300p a share, com-
pared with last Friday's dosing
market price of I74p.

These moves follow repeated
denials from Mountleigh that

any talks were in progress
about Galerias Preciados. The
first direct contact from the

Parretti interests was appar-

ently last Thursday evening.

But the moves come at a del-

icate time for the company. Mr
Duggan has been engaged on
an extensive exercise to reduce
borrowings, while Mr Clegg
apparently acting unilaterally

had been engaged in talks to

take over Wembley. Mr Dug-
gan Is said to have put his foot

down over price.

Somic surges to

£90,000 midway
Despite a Iowa- than forecast
turnover, margins were main-
tained at Somic, kraft paper
spinner and weaver, with prof-

its ahead in the six months to
September 30.

The taxable surplus rose to

£90,361 (£64,442) on turnover
virtually static at £1.64m.
Trading profit was lifted to

£57,593 (£31.454). Earnings
worked out at 2.937p (2.094p).

The interim dividend is raised
to lp (0.75p).

BOARD MEETINGS
Tho following companhm tav* noOflod doles

cA board meetings 10 the Slock Eschango.

Such meetings are usually Mid lor die pur-

pose of considering dividends. Official IndKo-

done are not available as to whatnot the

dlvtdemts ore Marlma or finals and the sub-

cflviMon* shown batotr an based mainly on
lest year's Umetabiee.

TODAY
kitorlme- ASW HMgs.. BOC Group. Color
Allen HMgs.. FalrOnar. Fleming For Eastern
inv.. Honda Motor, taopad Intemauanal. Utley

IF J C.|. London inlarnatlonal Group. Mar-
sh alii HaHtu. Schroder Money Fund. SOni-

ton inv. TmaL UMIover.
Finals- FAC EurotrusL Gencor (ILK.). Tubu-
lar Exhibition Grp.. Wardle Storeys.

fiiT Jpl Ip? jI£ Si &*1 ^ '

fUTUHaiMTSI

Brewmoker —
Brood Street Group
Chamberlin A Hill —
Chancery———-—-—

—

Oovett American Eixtv. Ed. —
Magnot
Marling tads —

—

Meyer International

Rothmans Iniematianal
UPL Group
Verson intemaUoml Grp.

Haste*
Diploma
KiaeneCnZe HWge. —
MEPC
Shonl Group —
WHampton A Dudley Brewa~~.~.-

surprised by
advice on

Elders bid
By Usa Wood

LORD YOUNG, the Trade and

Industry Secretary, was sur-

prised when Sir Gordon Hor-

de. the Director General of

Fair Trading, advised him to

refer Elders IXL's £1.6bn bid

for Scottish & Newcastle to the

Monopolies and Mergers Com-
mission, his department con-
firmed yesterday.

Lord Young announced on
Thursday his decision to refer

the bid to the MMC. This was
despite little geographical
overlap between the two com-
panies and a combined market
share of the beer market of
less than 25 per cent
Elders provoked a row on

Thursday after it took its

stake in S&N from 14.1 per
emit to 23.6 per cent in a short
period after the MMC refer-

ence was announced, and,
prior to making normal under-
takings that it would not

,

Increase Its stake.
S&N met the DTI on Friday

to press its demands that these
deals should be unscrambled.
The DTI, which had first said
it could not, and then it would
not unscramble the deals, Is

looking at the matter again.
A DTI spokeswoman said

Lord Young was not an expert
on the brewing industry and
had understood Sir Gordon’s
recommendation when it was
explained in the context of an
gristing MMC inquiry into the
industry.
This major inquiry, which

reports in February, is looking
at the system of tied pubs
whereby the majority of brew-
ers own pubs in which their

brands are sold. A merged
S&N and Courage, owned by
Elders, would have created
one of the largest blocks of
tied houses in the UK.
Lord Young, in an interview

published in The Sunday
limes yesterday, said he had
thought the Elders’ bid would
be waved through and was
surprised when Sir Gordon
advised him to refer it.

The Department of Trade
and Industry later denied that

Lord Young's statement
suggested some confusion over
his merger policy, on which be
gave a detailed statement
recently.

Vanessa Honlder on Hestair’s latest moves which mean another change in profile

W HEN A company for Hestair’s specialised 'grr~" .

‘ - '
"

•

markets ‘Webster the vehicles by deregulation, priva- Hestaif -y

Spider* at the same tisation and the cancellation of Turnrtw{emWwi)
• - • ' Pre-tax mens ffimlBon)

220

W HEN A company
markets ‘Webster the

Spider* at the same
time as temporary copy typists,

and manufactures baby bug-
gies as well as garbage trucks,

it is tempting to assume it is

managed by a maverick with a
decidedly whimsical sense of
humour.
Yet for the ex-management

consultants who have built up
Hestair since the early 1970s, it

merely exemplifies the virtues
of the mini-conglomerate. This
motley spread of Interests that
includes toys, nursery prod-
ucts, stationery, vehicles and
employment agencies, have,
with varying degrees of suc-
cess, helped steady the com-
pany when it has hit turbulent
markets in the last ten years.
Now Hestair is poised to

change its profile. It is on the
verge of narrowing its focus
from three divisions to two,
through a proposed manage-
ment buyout of its vehicle
engineering division. It Is also
conternplating the flotation of
its US employment agency
interests and a build-up of its

consumer products interests.

If so. it will be just the latest
upheavals in a company that
has David Hargreaves, a man-
agement consultant, took over
the company, then a loss-mak-
ing engineer. In a rash of
acquisitions, Mr Hargreaves
transformed It into a fast-mov-

ing and fashionable mini-con-
glomerate until in 1978, a num-
ber of its markets collapsed,
tipping it abruptly into loss.

No sooner had it recovered
than in 1963 it bid £4m for
Duple International, a coach-
building company. The deal
proved disastrous. The under-
lying problems In the acquisi-

tion were exacerbated by the
turmoil inflicted on the market

for Hestair's specialised
vehicles by deregulation, priva-

tisation and the cancellation of
bus grants. Once again, the
company went, for a short
time, into loss.

Although there have been no
further shocks, some rapid ami
far reaching changes have
takrn place sme** than- Pretax
profits lurched from £2.7m in

1983-

84 down to
.
£1.8m in

1984-

85 and then rapidly up to
the £i3-3m scored for the year
to January 1388.

. Whereas in 1933-84 engineer-

ing was 61 per cent of the busi-
ness and' services was 17 per*

cent, by this year that ratio

was virtually reversed. This
shift was achieved through a
string of acquisitions of US
employment agencies taken
against a backdrop of persis-

tently alugatob markets for the
vehicle engineering division.

Until now, that is. For the
catalyst for the proposed
vehicle engineering sale is that
the division has clawed its way-
back to a healthy level of
profit Now, flush with its larg-

est ever order announced last

week, the division's manage-
ment are anxious to take con-
trol of its business.

So why does Hestair want to

sell? In part it is because the
divirion's return on capital is

about half that achieved on
average by the employment
services and consumer prod-
ucts divisions. It also does not
draw on the same type of mar-
keting skills as the other two
divisions.

But perhaps the most press-

ing reason for the divestment
is Hestair's stockmarket rat-

ing, which it believes is

depressed by the generally low-
ly-rated and volatile engineer-

ing interests. Mr Dermot Cole-

man, of BZW agrees: a

Pre-tax profits (EmJfflon)
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divestment could be worth an
additional point an the rating -

which now stands at 10 assum-
ing pre-tax profits of £23.5m

year^ a share price of
sap..
Stockmarket values have

also inspired Hestair's idea of
floating its US employment
agency business in the' next
eighteen months. Hestair’s US
employment agencies have
grown hand over fist since it

first moved into the US in 1987

and are on target, with the
help of a few farther deals, to

become the sixth hugest US
agency in terms of sales. With
US employment agencies trad-

ing on multiples in their high
teens, Hestair could hope to
raise 540m - $60mfrom the sale

even though it would keep a
major stake In its business.
Such a move would also help

raise the profile of the US busi-

ness. This consists of 170
branches In 7 companies,
spread round the -US. From
next February, these will all'

trade under, the Talent .Tree
nam« - a move that should
save costs and boost its mar-
keting drive.

1984 85 88 87 88

A third benefit from a flota-

tion- is that it would provide

share options that could be an
incentive to the UB stafL-Mr
Richard Raworth, deputy
chairman, 'says that a option
afhwnft in Hestair shares has
been considered but. the com-
pany is seen as too remote
from the US business to pro-”

vide a direct incentive.

•Bought'-in 1978 for £36#90 4t’

has .grown, until last year it

Tfladg trading profits of £lm.

Another longstanding part of

this division to Hestair 'Hope;

seller of stationery and related'

gifts - such as. decorated writ*'

ing paper - to schools and high
“

street retailers.'

. Hestair has decided tiMMild.

on both these businesses, Thto
summer It. bought Andrews-
Maclaren, the baby buggy

;

maker, with the intention of

amassing more manufacturers ;

of nursery equipment, such as
high chairs and cots. It Is now
dose to an acquisition in the

'

-UK and it Is also planning to

expand into continental
Kurope. The. erosion of .the __

trade barriers in Europe could

bring substantial benefits to
this division, saysMrRaworthy -

A’ larger maHcet ;ts vltal. fors

example. . to Justify the extra

costs associated with more,
modem materials and tech-,

nigues for making baby bug-

vide a direct incentive. likewise, Hestair is trying to

Yet my***1**1 spur to the flota? buRd up the consumer stano*

tion of part of its employment &ery side, as the educational

agency miriness is this would supply part of the
:
business is

automatically whittle down the facing tough competition. A
share of employment services -

now two thirds of its business.

This is important, Mr Raworth
argues; because of their cycli-

cal nature. Although tempo-
rary heljr has become a. ter

more integral part of a work-
force than - it used to be, Ees-

first step in this process was
taken ten days ago -when Hes-

tair bought IIC. a photo ,frame

and framed ait company, from
Intercraft in the US lor £12L5m.

'

The new look Hestair win
have nearly as many profits

‘

coining from consumer prod-

tair is still mindful of the- nets as from employment agen-

xecession at the turn of the
decade when most employment
agencies plunged Into loss.

As part of. this drive to
broaden the base of the busi-

ness, Heriri£pianste..toSd;up,
its consumer* products division.

At the core, of this division is

Kiddicr&ft, maker of solid and
sensible toys for toddlers.

Christy Hunt lifts

profits to near £4m
Egerton Trust purchase

and preference placing

of the ties and which will be spread

jyment evenly around the UK, the US
ss. and, eventually, Europe,

ive to Nevertheless, ’ these
.
moves

a buri- are likely to go down well in ."

lfld’up the,. City. Hestajr lsr pqeelved:;
vision, as having a strong balance
sion is sheet and a flair for shrewd
id. and and inexpensive deals.. It would
Idlers, also calm worries about over-

;

‘ exposure to employment agen-

cies. Last, but not least, it
-

a should change Hestair’s image
'

which is stfll dominated by the

erratic, if colourful fortunes of-

its fire engines and refuse,
trucks.

CHRISTY HUNT, now a maker
of regtings electro-mechanical

services and products, expan-

ded its pre-tax profit from a
restated £2^2m to £3.72m in

the year to June 30 1988.

The profit figure was struck

after trading losses of £186.000

(£839,000) from businesses sold

1.EI,

K." rF

#

p ^ -to^ 3* EC S& CS 3E As^ ^ |

ig jji 3!5 tf8 S.p s i*

3B8S3*

** ^

8

P . \

and exceptional debits of
£445.000 (£253,000).

Earnings were 5.6p (3-6p) and
the final dividend to L28p for a
total of 2J6p.

Just over a year ago the
company came in as a white

.

knight to rescue, and merge
with, the larger Deritend !

Stamping.-

From a turnover .of £48_41m
(£35.62m) the conflauigg
operations produced -a, trading,
profit of £5J26m (£4.16m).

,

EGERTON TRUST is
expanding its UK houaebuild^
ing activities with the acquisi-
tion of the Northampton-based
Gayton companies for an ini-

tbuf&Sm. .

It Is also raising finance
through the plating at par of
10m of 9.75 per cent first cumu-
lative redeemable £1 preference,
shares 2013. James Capel has
underwritten the issue.

The final terms have now
-beenagreedJiyreference to the
gross -redemption yield-of the—
13 Vi per cent Treasury stock

2004/2008* The first dividend,

payable on June 30 T989, will

be 5£295p.

FT Share Service

The following .securities were
added to the Share Initonnatlaii

Service-in. Saturday's edition: .

.

. DmhyGroupKSectloEU-.Indns-
triaJsL- I*. _ _ ..

.. JQtsnMshi-BankfBanks).
^

Jtqject Shop (Stores):
J

Mortgage Intermediary ;

Note Issuer (No. I)
"

Amsterdam 6.V .

IfH-ilfcrllmvmninHiH-niiiUFKUi llil*

jiwralwr, I‘IK8 ii» HiMvIimwj. IWl •

ibt-

N

ihm »«U UurmiwM at U«r

kmc ill liv. |» (ym. |K-r atUHini.

;
Hw Coupon .iiiKMMH pT CJ^JUlXI

- - \>m*« ill he | mviI 4i- <>*i

•— .IJrfllx-bnMtvIWIr-;

Morgan <^cnfcfl SLCtx Limited .

j* - L- ' S t' !

MORGAN STANLEY INTERNATIONAL
takes pleasure inannouncing the relocation ofits

Foreign Exchangeand CommoditiesDivisions
inLondon to

Colegrave House
70 Berners Street
London W1P3AE

Switchboard: 01-709 3000

FOREIGNEXCHANGEICURRENCY OPTIONS
01-ST2 J?00 Trading 01-8722710

01-709 392i

Metals and Oil Options 01872 2790

Telex 8955203

COMMODITIES

Telex 894208

Reuters MSIL

01-709 3914

l 01872 2795

Reuters MSCM

Telex 26S226

Xnrembcr14, 1988

ThisadvaiisememisissiKxlmcompliancewiththerequireinenBcrf’
theCouncil ofThe International Seodc Exchange ofGreat Britain and
Ireland Limited and appeaxs as a manerof record only II does not
constitute an offer or invitation to subscribe for or purchase any
securities oftheCompanyHus advernseniCTif has beenapproved fcr
the purposes of Section 57 of die Financial Services Act- 1986 by

‘NS355)
•it*.. icrCa.l

(Incorporated in Fngfamd under the Gonuxmies Act 1985.
Re^siered No. 1956484)

OPEN OFFER
fin* sale u> shazditideis of6(U344>37 Onfizuuy Sbates of5p eadt at

lOp per share inclusive ofstamp doty reserve tax

Authorised

£10000000

SHARECAPITAL

m Ordinary Shares of5p each

Proposed
issued fully paid

£5^02^30

Application has been made to the Council ofTheStock Exchange far

the grant of permission far the Ordinary Shares of die Company
which are the subject of die open offer to be traded on the Third
Market. Subject to (he granting of permission, dealings in' such
Ordinary Shares are expected to commence on 15thNovember 1988.
It is emphasised (hat no application has beenmadeSar these securities

to be admitted to the Offici i' Usr nor for permission to dcal in these
securities in the Unlisted Securities Market.

Particulars relating to the Company are ava^abie in the Extel Third
Market Service and copies may be obtained during normal business
hours on any ueekday ( w rday and Bank Holidays excepted) up so
and including 28th November 1988 from:

7C Coombs&Co
(A member firm of the Stock Exchange and a member of

The Securities Association)
4-5 BonhiU Street
London EC2A4BX

Transactions in these securities will be effected in accordance with
the rales and regulations governing the Third Market ofThe Stock
Exchange. This investment may carry a high degree ofrisk.

f4thNovemberU88

TRANSAMERICA CORPORATION
US$30,000,000

Floating Rate Notes Due 1990

(Coupon No. 8)

Pursuant to Note conditions, notice is hereby given that

for the interest period I4th November 198S to 15lh May I9S9

(1C day*), an interest rate of 8'-Vte per cent, per annum, will

apply.

Amount per coupon (No. 8) = US$2,259.20
Payable on the 15th May 1989

Reference/Agent Bank

THE LONG-TERM CREDIT BANK OFJAPAN. LTD.
London Branch

Than •dTcnbrnml is hmcil In cpnapUicr wWi du> mjabwanM of llw

Council of Tbr Stock Exchange. It doc* not comitate an offer of. or
invitation lo lltr politic lo soJiecrilK' for or pure hour, any •renritics.

TR WORLDWIDE STRATEGY FUND SICAV
(Incorpomwl ia Luxembourg on Ini October 1988 under the
pionnoni ofthe law of lllrh Au/ruM 1915. as amende*!, andthe law iff

30th March l988ofthe GrandDuchfaflMxembourg)

Refdstered numberB2S888*

Inlroihirtkin by
KLEINWORT BENSON LIMITED

of 64.000.000 Sham vfnn i«r .aW to *karehoMen ofTR North
.America {oiMnrnl Tiwf PLC omlcr thew™ of ivteaattrae&oa

t|i|iroir<l ltv Mhanfliolilen on 1 lib Novcndtcr 1988.

TR tturtfluiitf Snuicpj Knml SIC XV n in npciHcndrd iamlnrM
nnB]Miit pmn|>ri*in[( a wrii-* nf intnlnml fumU lo be nlviiri 1»J

Tuurh Rcnnum Invcalmrat Mlnifpiiinil IJmitrd.

tpiihralhin ho* lic^n miilr In Tbr Slnrk Evcliancr Tor l he Sham In lie

ailoiiiinl in the Ofliiiil 1

4

* 1 . ^upIiralHin lura aua licrn nuttic fur the

Sham lu he wlmiltnl In iha OfTn-al Li»l nf ihr Laoembnarg Slack

KxrhufP.

The Partlrnlar* rrialinj; in Ihr Fuad *10 he available is the Evict

SialislW-al Service* frnoi £1*1 Ninmlwr 1988 anJ cupie* mav be nhlainnl

frun Nth iVnvrailirr 1988. ilurinp mirnul Ini.inc** hauiv <hi ao> weckitav

(SBiuril*«. and public hnliilin* r\(f|il«IK «!> I" and including

I full ISnvrrolicr 1988. frum l hr Componv Anwuuwymml* Office. Tlie

Siurk Exrhan^r. UmII Fimliurv 5i|uarr. Lurnkm E(i2 anil, up lu ml
inrliulinf! ^8lli IVtnpmbn- 1*188. fnim:-

TR ’ft urhfwiilc Sirairpv K«ml SIC VV Kleimcuct Bernum limiinj

2 bmilr>anl Duval 21* Keucimeeh Sireel

Uivnlxuiri Unulun EC3F3DB
Mtk Nuvemlier l*«8

Haaand Bank pieWWft*krnodBsomytiDpUaS
£250,000,000 Suborcfinatad

Floating Rate Ntxes 2001

The Rife of IntewlhtabBBn bed vt

12-2875% pxL The intend payable

an the relevant Intersil fcryment

Dale, February 13 1989 agara
couponNa H in resped of£5,000
ncjnvnd of the Notes wfll beE15&22

a/rd in resped of £50,000 nominal

ofIhs Noteswibe£l582-21

Citibank, NA (CSS Dept],
Agent Bank

November 74, 1988

UA $100,000,000

Den Daoske Bank

n ncoordanoa wUi tho pravtabna of» Mono, notice Is hereby given that

far the Interact Period bom Nownbor
14, we to May 15, 19B9, the Notea
aril carry an interest Ret*d ev«% par
annum. Tin intamt payable agolnn
Coupon No. fl on Bio ratevanl interest,

paynwfrt date, May 15, 1989 wfl to
UA 9461^8.

By; Tlw awM Uanbatian Bonfc, NJL
London, Agart Bank A

November 14. 1888 w

Construction, Housing and
PropatyE)evelopment

Preliminary results for
Ifae year ended 30thJune 1988

Ttirnover — 309,000 92.000

Trading Profit ......

Rents and Interest s

—

Profit beforetax —
Tsax ..

—

;
. ^.v.^

Profit before tax—«—>— 10,025
Tax 2j963

Profit after tax >v. 7,060

Dividends

Interim - paid 214 186
Final - proposed 600 480

Earnings per share 70w60p 54-30p
Dividends per share 8JL4p 6.66p

*TtoJO»cr Increased by 18.5%* Pre-tax profits Increased by 54-4%

* Revaluation of properties generates aurptos of £K)-9m
* Na assets now oaoeed &5.65p per share

* Baal DMdcad iooraased by 25%.

The Annual Report sad Accounts win be posted to shareholders
on 9tfa December 198&

MJ deeron Group pic
Haredon House, London Road, Neath Cbeam. Sutton. SurtgySM398S

Offices alsoah
Sheffield * Manchester Newcastle * Stirling

186
480

54.30p

6.66p

National Westminster Finance B.V.
Oncorpamdb The NamrlSTKls with

U.S, $500^000,000 Junior Guaranteed FRNa
OuamntesdanajwSorstfatirtflRndbasisasto

psyrnont of principal and tmarest by

& National Westminster Bank PLC
(Incorporatedin England with tentedHability)

Notice is hereby given that the Rate of Interest has been,
fixed at 9*25% and that the interest payable on Hie relevanl
Interest Itoyment Date, May 15, 1969, against Coupon Na 10
in resped of US£25,OQ0 nominal a# the Notes wffl be
U&SVW9-10 and in resped of USSMOQ nominal of Ihe Notes
will be U.SJ5233-82.

November W, 1988, London
By; Citibank, NA [CSS! Dept.), Agent Bonk
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Madrid is a lively

and vital city but to

the newcomer .lt can
also be a
bureaucratic

nightmare. Tom Bums takes a
looks at the way the Spanish a

conduct business and the many
building developments taking place

in and around-the capital V.

with vitality

• m 4 liilo,

BIB GEORGE BORROW, who
in 1843 'as agent in Spain to the
Bible Society, earned fame
with bis book Bible in Spain,
told his readers that be bad'
visited most of the world's cap-
itals but that “upon the whole
none has ever so interested me
as this city of Madrid.*.

He conceded that St Peter*

;

burg bad finer streets, that
Paris and Edinburgh bad more
stately edifices, that London
had far nobler; squares; and.,

that Persia's ShtraicodUtboast:
costlier fountains, albeit not-

cooler ones.
1

What was it that singled
Madrid out for special praise?'

Having built up considerable
interest, the renowned travel
ler and adventurer positively

bawled out his convictions:
“The population! Within a wind

wan scarcely one league and a
half in circuit, are contained
200,000 human beings, cer-

tainly forming the most
extraordinary vital .mass to be
found in the entire world; and
be it always remembered that
this mass is strictly Spanish.**

The people have not changed
in the past ISO years. For sheer
energy it is hard to beat' the
Spanish capital.

Xn no other winking city are
there traffic Jams at 2am as
there are along the Castellans
Avenue when the summer ter-

races are lnfidl swing

K was Wring that when the
17tfi " century" Hapsburgs
decided that Madrid should be
the nation's capital, Spain was
at the time grlpped by the exu-
berance, indoteice, inventive-
ness and decadence of the
baroque age.. Madrid say the.

city’s aficionados, was to be a
baroque masked ball - and the
ball is as alive in today’s zippy
business capital as It was iq

12ie 17th century.
This, is as. plausible as any

otber characterlsatlon of the
city;, there are developers
^ptowp on the CasteDana Ave-
nue who are creating one
Rockefeller Plaza after
another.' Hie mood ia of a fast

growing capital at the heart of

a test growing nation. Multina-
tionals are in Madrid in force,,

many With their headquarters
on the Castellans Avenue.
The leafy, wide boulevard,

home to the Commerce and the
Economy,secretariats and to

the . Industry ministry as well
as to energetic summer ter-
races and late night traffic

Jams, hr without a doubt’the
decision-axis of Spain as far as
business is concerned. AH fhe-

central offices of the major for-

eign banks are In Madrid and
sd are the headquarters of
more than onethmLijf Spain's
large mmpanfaiL
• The city is the headquarters
-of the five companies which

MADRID
AS A BUSINESS CENTRE

had the highest 1585 earnings
in Spain and of the five with
the greatest number of employ-
ees; of the five Spanish compa-
nies that invested most heavily
in research and developtnmt,
three are based in Madrid and
of the five that Invested most
infixed assets, four have their
headquarters in' the city.

A tour of business Madrid
takes the visitor through the
head, offices of Telefonica,
Iberia, the Corte lngfes depart-
ment more chain, IBM Spain
and the utilities Endesa, Iber-

dnero and EGdroeletrica. Add
to that the fact that more than
70 per cent of Spain’s Insur-
ance. petroleum, 'construction
and public relations sectorsare
stationed in Madrid and that
the city’s stock exchange- han-
dles 80 per cent of all .national

dealings and you can see why
expense account restaurants
are packed.
None of fids should in fact

be surprising. Madrid is

Spain's geographical heart, its

commcBdcattens centre and
.
its

political, financial and admin-
istrative centre. To call it a
communications centre
requires' a little imagination -

as is often the case in Spain.

The only motorway out of Mad-
rid is a two-lane affair and it

goes some 50 miles in the
wrong direction - towards
underdeveloped, north west
Galicia winch is the last place
in which bullish business peo-
ple are interested.
Barcelona is linked by

motorway to Valencia, the
French frontier and the Basque
country but not to Madrid. The
Madrid-Barcelona shuttle is a
nightmare and even phoning
Spain's second city at peak
hours is well nidi' impossible.
Nevertheless all the national
roads, with their meagre light-

ing and their excess of jugger-
nauts. do fan out Of Madrid
and Barajas is far and away
Spain’s most important inter-

national and domestic airport
Despite all the communica-

tions shortcomings (a lot of
money is currently being spent
to improve them) you can
travel more quickly from Mad-
rid to more places in Spain
than from anywhere else in the
country - which, is exactly why
Philip H, that prudent central-

ist .chose to. move his court to

the physical .heart of Spain.

INSIDE; Tvws Cantos: Eyesore becomes a showpiece, 2; Campo de la Nactones: Trade
fair boost 2; Setting uprCutting through the red tape, 3; Leased property: prices rising

tost 3; Survival: Avoid taking a blinkered view. 4
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Madrid's status as a political

centre has survived the post-

Franco rush to decentralise.
Catalans and Basques, for
example, who make a point of
running their own affairs, are
the first to admit and to com-
plain, that the big, and all to

often the small, decisions are
still made in Madrid.
The central administration

in Madrid employs 100,000 and
afi the leaders of the national
political parties are elected to

parliament on Madrid lists.

Madrid has a long tradition

behind it as a city of office

seekers and dispensers. Its own
economic boom, however, is a
recent phenomenon.' Madrid
was where one obtained
favours - but fortunes used to

be made elsewhere.

After the Spanish Civil War,
Francoism made a concerted
attempt to lure industry away
from the Basque Country and
Catalonia, which were politi-

cally suspect areas. Thus an
industrial belt emerged in the
Southern suburbs of the city

and industry came from
nowhere to represent 20 per
cent of the Madrid region’s
GDP - against 45 per cent con-

AsMey Aattwood

Castellans Avenue: sometimes Jammed at 2am when the summer terraces are In full swing

tributed by construction and a
whopping 744 per cent by the
services sector.

Such was the importance of
industry in Madrid that in the
wake of industrial recession a
decade ago these manufactur-
ing suburbs were designated a
Zone of Urgent Re-industrialis-
ation (ZUR), as were areas of
Catalonia and the Basque
Country, under the costly
scheme to provide state incen-
tives for new investment
That development has since

been followed up by the Com-
munity of Madrid, the regional
government of Madrid prov-
ince. The Community, by way
of its own agencies such as
IMADE, the Madrid Develop-
ment Board, baa laid down a
set of priorities to increase the
supply of industrial space. The
industrial profile of Madrid in
the next decade will be shaped

less by the heavy, labour inten-

sive industries of the southern
suburbs and more by the
advanced industries sited In
the North and East or the city.

The technological park of Tres
Cantos, home of AT&T’s Euro-
pean venture, is a key aspect of
this development
An essential aspect of indus-

trial Madrid is that the city

and the Community are utterly

confident about the leading
role that the region will play In

advanced industries. The Tres
Cantos park alone represents

50 per cent of the investment
in Spain’s scientific and tech-

nological sector. Half of Spain's
most advanced technical
schools are in the Madrid area.

Already Madrid is reaping
the riches of these develop-
ments. It has long overtaken
the Basque country in per cap-
ita income and is at the top of

the table together with Cata-

lonia and the tourist play-

ground of Mallorca.
With 12 per cent of the

national population, the Mad-
rid region contributes 16.7 per

cent of Spain's GDP and the

proportion is growing. With its

5m inhabitants. 3m in the city

proper, the Madrid region is

booming, hungry for consumer

.

goods and obsessed with fads.

The people that Mr Borrow
marvelled at are having in

Madrid today the time of their

lives- The city is noisy, has
appalling traffic problems and
can be very polluted (Ernest

Hemingway’s description of a
“mountain town" where the air

was “actively pleasurable to

breathe” is a sick joke) but it is

indisputably fun. and as the
baroque masked ball contin-

ues, so there is a ready aware-

ness that anything can happen.

xy:,~ rvii?- :
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Substructures: Puerto de Toledo1 Maiket/Madrid Technological Park/Ma

dustrial Miniparks/Telecommunications Digital Ring/Coslada Services

Promotion: IMATEC (Madrid Institute of Technok)gies)/CEDIMA (Design

logicalConsultLpg/Promotion awl Fain/Financing of I&D Projects/Advan -

Energy Association)/Madrid Fashion Committee/CAD-Madrid. Informa .

-
. Arih&sr Risk and Venture Credit Projects/Agricultural Advisory Coun

L
/Projects under consideration/Diagnoses/PANAM (Madrid High Northern •

dustrial Promotion Unit/ Relationships with Town Halls/Business Adrainis

Credits/AVALMADRID (MADRIDWARRANTYj/SEFINNOVA/pther agen

iul Relationships. Foreign Investment Promotion. Substructures: Puerta

Madrid Business Park - Las Rozas/Urban Zones Industrial Mlniparks/Tele

Management. Industrial and Technological Promotion: IMATEC (Madrid

ivities/Technological Diagnoses/Technological Cpnsu

. jects/Advanced Technologies Training/ Techn

Association)/MadridTashion Committee/CAD- Madrid. In

/BG-NET/Sole Window. Territorial Activities: Risk and V

drid Transportation Center/Madrid Business Park - Las Rozas/Urban Zones In

Park TIR-TEF/Industrial Land Management. Industrial and Technological

Center of Madrid/STAR Program Activities/ Technological Diagnoses/Techno

ced Technologies Training/Technology Transfer/SERMASA (Madrid Region

tion and Advisory Services: Information Unit/BC-NET/Sole Window. Territorial

cil Projects/Trade School «San Mountain Trusteeship) and Francis of Assise-

Mountain Ridge/Economic-Municipal Development/Services Center. South/In

tration Courses/Madrid PYME Diagnoses. PYMES Financing: Risk and Venture

cies financing. MADRID ZUR (Urgent Reindustrialization Zone). Institutio

de Toledo Market/Madrid Technological Park/Madrid Transportation Center/

communications Digital Ring/Coslada Services Park TIR-TIF/Industrial Land

Institute of Technologies)/CEDIMA (Design Center of Madrid/STAR Program Act

king/ Promotion and Fairs/Financing of I&D Pro

ology Transfer/SERMASA (Madrid Region Energy

formation and Advisory Services: Information Unit

enture Cre dit Projects/Agricultural Advisoiy Council

Projects/Trade School «San Francis of AssiWProjects under consideration/Diagnoses/PANAM (Madrid High Mountain Trusteeship) and Northern Mountain Ridge/Economic-Muni

ripal Development/Services Center, South/Industrial Promotion Unit/ Relationships with Town Halls/Business Administration Courses/Madrid PYME Diagnoses. PYMES Finan

ang: Risk and Venture Credits/AVALMADRID (MADRIDWARRANTY)/SEFINNOVA/Other agencies financing. MADRID ZUR (Urgent Reindustrialization Zone). Institu

tional Relationships. Foreign Investment Promotion.

MADE,
Entrance door to Madrid

. . -’l.s' -

The Madrid Institute for Development

(IMADE). is a public institution of the Madrid

Community whose activities are governed by

Private Law. Thus, having both the guarantee

of the Administration and the flexibility of

a private business. IMADE undertakes

development strategies for the short and long

run. and at the same time, takes specific

actions in the areas of services, substructures,

and equipments so as to foster private

financial initiatives for future activities.

This is why IMADE is configurated as a

direct, timely and efficient channel for

business in Madrid. Do not hesitate, for any

consultations or clarification as to ways for

steering your project, to contact IMADE. in

the assurance that you will receive a warm
welcome.

a.MADE
Institute MadrDdio
de DesanoQo

Garda de ftrtdes 92. 28010 Madrid.

leL41020 63. Ida 44594 IMADE RiX 41942 90.
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TRES CANTOS

Eyesore becomes
a showpiece

The entrance to the business centre at Tree Cantos

TEES CANTOS is a sort oC
Phoenix. Conceived as a hous-

ing estate, it stood for years as

an emblem of a Madrid that

had stood still. Now revamped
as a technological showpiece it

is being' hailed as proof that
the city is reborn ana rising.

la the 1960s Tres Cantos was
designated a dormitory town
but as as the first tower blocks

went up recession set In and
ensured that much of it

remained empty.
The would-be satellite town,

20 minutes’ drive north of Mad-
rid, was an eyesore for motor-
ists driving to their weekend
cottages and the ski slopes of
the Ouadarraroa sierra.

Now 20 years later, and in a
wholly different economic cli-

mate, the same area has been
turned into an industrial
nucleus of mainly research and
development public and pri-

vate ventures that incorporates

its own technology park. High-
tech companies are competing
for locations and the prime site

is occupied by AT&T.
The grandiose scheme of the

twilight years of Francoism
had originally envisaged
100,000 in the custom-built new
town. When work began, the
housing estate had already
been scaled down to 30,000
inhabitants and in the event
only 12,000 moved in.

The arrival of the OS giant

changed the prospects of the
virtual ghost town overnight.

A QOH course to among the sporting facilities at Tres Cantos

Four years ago AT&T Initialled

a joint venture with Telefonica
and chose Tres Cantos as the
site Of a S20Qm plant rioffirntPri

to the design and manufacture
of intergrated circuits for the
European market

It was said that the new
plant would act as a magnet
for other high-tech projects
but just in case, the Madrid
authorities have left nothing to
chance. They have created the
industrial estate and the tech-

nology park with intention of
leading likely companies into
AT&T’s magnetic zone of Influ-

ence. The US multinational did
not come cheaply to Tres Can-
tos. State subsidies for the
plant amounted to J60m and
soft credits were worth a fur-
ther $70m. Telefonica itself, as
the venture partner, provided
20 per cent of the equity and
the Tres Cantos land area was
a giveaway.
Similar handouts lie behind

the rush to bask in the shade
of AT&T’s umbrella. Compa-
nies setting up at Tres Cantos
are eligible for non-returnable
subsidies ofup to 30 per cent of
fixed asset investment in addi-
tion. to a 99 per cent import
duty discount on capital goods
from the EC and a further 99
per cent municipal excise taxes
discount on the establishment
of industrial activities.

The specific aim cf the estate

and the park is to attract R&D
activity and all ventures that
fall within this sphere have
access to a second group of
administration subsidies and
soft credits.

There is a third set of incen-
tives for projects that are
tuned to Spain’s National Elec-

tronic and Computer Science
Plan (PEHN), to the Research
Promotion Plan for the Phar-
maceutical Industry and to
European initiatives such as
the Eureka and the Esprit pro-
grammes.
The gestures and, particu-

larly, the incentives and the
almighty AT&T magnet are
producing the goods. Virtually
all of the park's 42 greenfield

plots, with surface areas vary-
ing between 2,600 sq metres
and 10,400 sq metres, have
been sold and Tres Cantos SA,
the agency set up by the Mad-
rid regional government to pro-
mote them, is now anqniririg

more land.
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1992 nears and the competition gets

fiercer.How do you contend with the new

single market?

A talk with Arthur Young will help.

An international accountancy and

consulting firm that's well placed to give

you the edge. Because we saw the

strategic opportunities of an integrated

Europe years ago, we established a

comprehensive network of strong local

offices throughout21 European countries,

including the European Community.

Now we can offer a Europe-wide

range ofservices covering

E-'o

i'M

strategic, information

and financial manage-

ment, human resources,

and tax and accounting

services. Our intimate knowledge oflocal

markets (how best to enter them, how to

maximise the opportunities) can make

the single market your market.

Our specialist skills and personal

approach to business have already

helped many of our clients expand

successfully within Europe.

Now we can help you.

For more information contact

Mary Hardy inLondon at

Arthur Young, Rolls House,.

7 Rolls Buildings,

Fetter Lane,

London EC4A 1NH.

Telephone: 01-831 7130. Or

Ricardo Briz in Madrid at Arthur Young,

Orense 4, 8th Floor, 28020 Madrid.

Telephone: (34) (1) 597 1142.

It’s the easiest way to talk to

Europe.
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IMADE, the Madrid
meat Board, has, meanwl
organised a series of frame-
works that allow companies
installed in the Technology
park access to public research
rmtifofr* and notably to Mad-
rid’s Autonomous University
which has its campus between
Tres Cantos and the city.

The housing projects which
were stopped in their tracks
two decades ago have started
up once more, although this
time around maximum four
storey buildings are being built

instead of tower-blocks. Hans
are also in hand for eight pri-

mary schools, six sports cen-
tres and a commercial zone
with more than 100 establish-

ments.
If the Phoenix keeps rising;

Tres Cantos will have a popula-
tion of about 40,000 and the
industrial estate, comprising
more than ISO ultra modern
companies, will he providing
10,000 skilled jobs.

Tom Bums
One of the housing developments at foe Tree Cantos replacing the Initial tower blocks

Campo de la Naciones

Trade fair plans boosted
MADRID IS something of an
oddity among capital cities

because it tends to end very
suddenly.

City limits mean exactly that

and asphalt immediately gives
way to the emptiness of the

Meseta plateau. It is precisely
on one of these dramatic urban
edges, to the north east, where
the manicured gardens of the
expensive Conde de Orgaz sub-

urb give way to a brown scrub-

land that is home to sheep
searching for subsistence nour-
ishment, that the grandly
titled Campo de la Naciones,
the Field of Nations, is to be
built

The project is an emblem of
Madrid's hurried expansion
and of its seemingly endless
growth ambitions.

Competing plans for the
development will be reviewed
this month by the city authori-

ties. Common to all the propos-
als is the Inclusion of two
hotels, a conference building
equipped to hold 20,000, an
international business centre.

'

and a sports and recreational

area.

In advance of the final plans
for the future field, earth mov-
ing has started on a substan-

tial corner of it. This area,
occupying 22 per cent of the
Campo's 4.3m sq metres has
been designated as the site of a
trade fair complex and, if its

construction keeps to schedule,
will be fully equipped to entice
exhibitors away from the likes

Of Birmingham and Lyons, in
1990.

Mr Ignacio Solana, chairman
of Reclntos Feriales Madrile-
nos, Refemasa. the company
that will run the complex,
expects there will be a height-

ened competitive tension as
the Madrid Exhibition Centre
opens but he also believes that
demand is growing strongly
and that there will be enough
cake for alL

The type of fair that Mr
Solana wants to stage will be
"a professional one and more
international than domestic".

Star events of Madrid’s cur-

rent animal fair wdandar are

an .
International tourism Hair -

Fitur - which attracts about
3.000 exhibitors from more
than 100 countries and a some-
what smaller event - SIMO
international - dedicated to

office equipment and comput-
ers. Mr Solana, naturally,
would like to see several more
fairs of this calibre coming to
the new centre.

The existing optimism over
the project Is based on the suc-

cess so far of Madrid’s partici-

pation, with limited facilities,

in the fair circuit.

The dty was a late starter in
the industry for it was not
until a specific city fairs

agency, the Institute Ferial de
Madrid QFEMA) was created in

1980 that serious promotional
work was undertaken. In its

first year of operation, IFEMA
organised 17 fairs. In IBS* a
record year, 35 fairs were
staged ' in Madrid drawing
13.000 exhibitors, 2^00 -of than
non-Spanish, and 2m visitors.

Fair activity in Madrid has
an accumulated annual growth
rate of 20 per cent The new
centre will complement the
two existing fair sites, one at

the northern end of the Castel-

lana Avenue and the other set

in the Casa de Campo pa
and will double the available

exhibition space. Mr Solana’s
plans at Refemasa allow for an
area of 105,000 sq metres for

technical installations and a
further 30,000 sq metres for
exhibitors’ and visitors’ ser-

vices, thus making the new
complex only slightly smaller
thnw Birmingham’s.

Considerable emphasis is
placed on the characteristics of
the centre. Essentially, it will

be a flexible exhibition zone
composed of eight units that
can be used individually or
combined

,
to form a single

Space.

Two of the units will be just
over 5,400 sq metres, a farther
two will be 10,800 sq metres
and and the final four will be

major one of 164200 units.

The idea is that any product,

of any size, value or nature can
be exhibited and that each unit

has its own complete back-up
services. The structure, within
the Campo. is set In a park of

its own with 300,000 sq metres
of parking space (enough for

1&000 vehicles In addition to

100 trailers and 150 buses) and
a further 2004)00 sq metres of
gardens.
In all the centre

wifi have nearly four miles of

internal roads which will have
three entry points, two of them
on the main Madrid ring road
and the third linking the cen-

tre directly to the airport

. Created in 1966; the funding
and sponsorship of Refemasa
illustrates the manner in
which Madrid officialdom is

determined to push and pro-

mote the dty for all it is worth.

The break down a£initialpta

5bn (£239m) outlay had the
Madrid Council and the Comu-
nidad de Madrid, the regional

executive providing pta 2bn
The Madrid Chamber of

Commerce and Industry and
the Madrid savings bank pro-

vided 10 per cent of the equity
and pta 500m

Initial forecasts indicate that

about pta 15bn will have been
invested in the project before

the first exhibition opens for

visitors.

fit terms of attracting visi-

tors and creating jobs, the lay-

out is according to Refemasa’s
backers cheap at the price.

They point to Birmingham and
the positive impact that that
centre has had on the city. The
larger Campo venture, with its

extremely ambitious planning,
indicates that the exhibition
centre is only a start.

Tom Bums

The Alfonso XII 30 office development being handled by Jones
Lang Wootton

BANCO
POPULAR

ESRANOL

Headquarters: 34 Velazquez
28001 MADRID - Spain

Telephone: (91) 431 90 10
' Telex 22511 BPEM

GROUP
Banco Popular Espanol
Banco Popular Industrial
Banco de Andalucia
Banco de Castilla
Banco de Credito Balear.
Banco de Galicia
Banco de Vasconia

CONSOLIDATED FIGURES

Audited Figures as at December 31, 1987

Shareholders’ Equityand
Minority Interests 102,368 Mio. ptas

(939Mio US$)*
Customers Deposits 1,395,448 Mio. ptas.

(12,802Mio US$)*
TotalAssets 1,811^26 Mio. ptas.

(16,617Mio US$)*
Loansand Discounts 781,480 Mio. ptas.

(7.170Mio US$P
Net income 24.285 Mio. ptas.

(223Mio US$) *

Return on Equity 24.79 %
Neton average totalAssets 1,43%
Numberofemployees 11682
Number of branches * 1,602

* Exchange rate at December 31-1987: US$ 1 = 709 ptas,

&
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Setting up in the city can mean facing a bewildering bureaucracy

How to cut through the red tape
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PERSONAL CONTACTS and
networking skills are very important
everywhere but in Madrid they may be
more necessary than m other business
cities.

Mr Nidardo Cnadrado, a Spaniard
who runs the Madrid branch of a major
US consultancy firm, says the main
problem foreign businessmen face in
the city is that “the rules of the game -

are not dear”.

A foreigner arrives expecting clear
legal guidelines for business activity
but rapidly finds a bewildering' bureau*

'

cracy. Even fairly simple operations,
suph as importing personal belongings,
can become nightmares and starting up
an office means a wearying pilgrimage
through government departments: In
Mr Cuadrado-s experience every major
business entering Spain ends up sooner
rather than later being represented by.
one of the three or four major law firms
in Madrid

A timely telephone call to the tight
person means cutting through miles of
red tape.

If they are wise, new arrivals, big or
small, will also listen carefully to what
foreign bankers resident in Spain have
to say.
Some listen, for gvampia to Mr

Courtney Worthington, a former menir
'

ber of the State Department and a
sailor executive of a US bank in Madrid
for the past eight years. He spends
much preaching file value of network-
ing to foreign, businessmen setting up
in the Spanish capital. He tells the story
of a newly-arrived American acquain-
tance whom he cautioned ap»fai«t buy-

BUSINESSES DEDICATED' to'*

helping other businesses start
up are a parffittilarly ~spect-
alised niche of file services sec-

tor and and a better indicator

than most of an area's busi-
ness environment.
Such ventures simply did

not exist Is Madrid until
recently but suddenly

.
they

have appeared and seem to be
thriving.

Companies, like . Eurobusl-
ness, which was established
three years_ago,andLIynx-
which opened early this year
claim, to offer much more than
a centrally-located office, the
m«a of a to machine a
24-hour answering service.

Both companies use words
like 'global' and total’ to
describe their services.

The cornerstone of their
business is running “office
hotels". For between £750-
£1,500 a month they both pro-
vide clients with a presti-
giously addressed place of
work that is functional yet
pleasant and slightly bigger
than a cubby hole.
Eurobusiness is uptown on

the CasteUana which is where
multi-nationals and those who
work for them live. lynx is. If

anything, grander for • it is

ing companies in Spain using only bal-
ance sheet data. When the would-be
buyer protested that the figures he was
examining had been audited by a top
international firm, .Mr- Worthington
entreated him to “askarotmd" before
making any purchases;?-*

“Accountants are not file high priests
of business In Spainand it is naive to
assume that accounting standards here
are the same as in the UK and the US,”

.
says Mr Worthington.
“Balance sheets in Spain can be cre-

atively put together for the taxman."
The complaint is common. Madrid

consultant.Mr Joe Franklin, a retired
' general who used to be the senior repre-
sentative of US forces in Spain, warns
clients against “coming cold” when
they arrive to do business.

“Investors receive a lot of conflicting

information.
,
here and a thorough

groundwork before arrival, with a prop-
erly established network,, is essential,”

he says.

Mr Alfredo Frafle, one of Spain's top
networkers, concedes that standards
are different and that “balance sheets
can be cosmetic”.

-- -A consultant to malar market makers
in Spain such as the Kuwait Investment
Office (KIO), Mr Frxlle argues that
aside from book-keeping; the situation
is not too different in Spain than else-

where. In Madrid the edge comes with a
good image and the right introductions
just as it does in Paris, London and
New York/Mr Fraile, who was once the
personal manager of crooner Julio Jgle-

sias and groomed him for stardom,
opens doors and so does rival net-
worker Mr Julio Feo who was Prime

Minister Felipe Gonzalez's chief of staff
for five years before he turned to con-
sultancy work.
Whether the need to network is

greater in Madrid than in other capitals
may be an open question but It there is
a consensus that reliable information is

at a premium. Professionals such as Mr
Fraile and Mr Feo can save much time
when it comes to “asking around”.

Introductions and personal relation-
ships are a vital partof business life in
Madrid and every foreigner working in
the city soon that realises that he might
well be ignorant about much of what is
really happening.

Recent financial difficulties experi-
enced by major Spanish companies,
such as the electrical utility Fecsa or
the chemical group Explosives Rio
Unto, infuriated foreign creditors. The
latter had. unwisely, believed published
Information while some other domestic
institutions had been tipped off and
were in the dear when the real figures
were revealed.
According to broker Mr Francesc

Guardans, “insider information hac
been and remains an institution.”

Mr Guardans returned recently to
Madrid after nearly 10 years on Wall
Street and he found that little had
changed: “Half a dozen people here who
are in the know call all the shots.”
Mr Cnadrado. the consultant, believes

that Madrid can be a closed society for
foreigners and he is not surprised they
are frequently baffled by the city’s busi-
ness environment. Mr Ward Wallace, a
US promoter with 20-years experience
of Spain agrees: “Spaniards are very

hospitable in everyday life but when it

comes to business they can be
extremely reserved.” Part of the prob-
lem is that there is a lack of forums
where foreign and domestic business-
men can exchange views.
The US and the British chambers of

Commerce in Madrid foil to create a
dialogue between Spaniards and for-

eigners and they are referred to as
“jokes" by their expatriate members.
Also. Spanish institutions, such as the
Employers Confederation, can be less

than welcoming to an outsider.
The situation may be becoming easier

and more professional- “If you have a
good venture, you will get an audi-
ence,” says Mr Wallace.
Banker Mr Worthington believes that

breaking into Spanish business
depends, as it does everywhere, on what
you are offering and what people want
from yon. One sign of change is that
the three-hour lunch is shrinking in
time. Experienced movers and shakers
such as Mr Fraile believe they are on
the way out But what has not changed
is the technique of reaching the right
person cm the telephone.

Inevitably a stonewalling secretary
says the object of the quest is reumdo,
at .a meeting. “You have to ring on
behalf of a networker, you have to call

de parte de so and so, in order to be put
through," says Mr Wallace.

Alternatively one skilled foreigner in
Madrid evolved the following tactic for
breaching secretarial defences: “I know
he is retmido and that is precisely why I

have to speak to him urgently.”

Tom Bums

‘OFFICE HOTELS’

Businesses which
can lend a hand

downtown an the same avenue
and its offices overlook the
Cibeles fountain square and
the bank of Spain.
Demand for such temporary

offices has sharply increased.
Since last year, Suroburiness
has had. a waiting list of
between seven to 10. compa-
nies. These enterprises, mostly
foreign, have been marking
time for two months and more
in the hope of miting one of
Eurobusiness’s 17 offices and
gafnfug access to its back-up
services.
Lynx, which has only just

opened, has already estab-
lished a 60 percent occupancy
rate for its SO offices.

So promising do these ven-
tures look that there are at
least three other complexes in
Madrid offering temporary

office accommodation, all with
the secretarial and communi-
cations trimmings and several
more are said to be in the pipe-
line. As for as Mr Rodrigues
Castanon, a

.
Eurobusiness

executive, is concerned, the
number could double and even
they would not satisfy
demand.
For file moment but not for

very much longer, Eurobusl-
ness and Lynx appear to have
the start up market to them-
selves.

The two companies have
realised that the real profit
margins in this sector come
with a glowing range of addi-
tional. often tailor-made, ser-

vices. They have both
branched Into offering every-
thing from accounting assess-
ment and legal advice to per-

sonnel search.
Their typical clients have

been foreign companies
involved in distributing high-
technology. In about 80 per
cent of cases the client has
already conducted his market
research and decided that he
intends to establish a base in
Madrid. What this client needs
Is an office home for a couple
of months while he sets about
leasing proper premises and
hiring staff.

Other clients fall into two
brackets. There are those who
are testing the Spanish waters
and there are those who do
fairly regular business in Mad-
rid but do not require perma-
nent offices.

The trend in both these
brackets has increasingly been
to take the plunge and stay in

Madrids First, however, cranes
the tedious paper work to put
the new business on a legal
Spanish footing. Mr Manuel
Sanchez Portillo of Lynx reck-

ons that lawyers’ fees for
exactly the same work done in
the same amount of time can
vary from £750 to £7.500.

At Eurobusiness, where they
have encountered the same sit-

uation, Mr Castanon is

emphatic about putting clients

in touch with what he calls

“reasonable” legal advisers.

There can be a shock when it

comes to hiring clerical staff, a
service which both companies
also provide.
Language and computer

skills are low and a good sec-

retary commands £8,000 a year
which is more than what
many newcomers expected to
pay.
Middle-high executives are

for their part holding down
£40,000 and again the salaries

reflect the comparative scar-
city in the face of considerable
demand.
As newcomers discover such

grim realities of business life

in Spain they appear to be
turning to start up experts In
greater number than ever.

Tom Bums

LEASED PROPERTY

Lack of space pushes up prices
THOSE WHO lease-office space
in Madrid are - making a for-

:

tune, those who have to rent it

are paying through the nose. -

It is a question of supply and
demand and it bolls down to an

;

abysmal lack of central office

space in the Spanish capitaL
Comparisons on this issue

:

between Madrid and other
European cities are embarrass- -

Ing. The office/inhabitant sq
metre ratio ranges from Frank-
furt’s high 12 per cent to
Greater London’s low 2.64 per
cent. Brussels has &12 per cent
and Paris has 3.10 per cent.

Madrid’s statistic is &S1 per
cent Madrid could live happily
with such a ratio were it to be
a lotus-eating, residential gar- :

den city but of course it is

nothing like that and it does
not want to be.
The demand for office space

in Madrid is demonstrated by
the vacancy rates - or rather
the lack of them. Unoccupied
offices in the represent 2£ per.

cent of the total space avail-,

able in Frankfort and in Brus-

sels, 3.1 per cent in Paris and
3.5 per cent in Greater London.
In Madrid only an average 1.45

per cent of the total available

office space has been vacant so
far this year:

A way of measuring what-'

has happened to Madrid-sofar-

this decade, and by extension
what, has happened to Spain
for Madrid & the nation’s busi-

ness capita], is to look at rental

levels for prime properties.
Between 1980 and the end of
1965 rents rose from ptaL200 sq
metres/month, exclusive of ser-

vice7 charges, .to ptal.900 sq
jnetres/month. Then . every-
thing went crazy. In December
1986 the going prime property
level was pta2,400 sq metres/
'month, it was* pta3,000 sq
metres/month a year later.

Last month : the price was
about pta4,000 sq metres/
month for prime office prop-
erty in Madrid, if you could
find it
Hie property company-Rich-

ard EUte which compiled those
fijpir^ pgtimnhx; that demand
for rental accommodation in
Madrid will remain at a high
level and that rental values
wffl continue to increase much
foster than the rate of infla-

tion.-

Certainly with Spain; eco-
nomically booming and foreign

investment pouring into the

country, property demand has
_a bead start over supply and
the gap is growing. A key ete-

- ment in thi$ context is the
: strict enforcement of planning
restrictions in the city centre.

- Tnthe applause of conseom-

MADRID BUSINESS RENTS

1980.

1985
Dec 1988 .

Dec 1987.
Sept 1988

Pesetas per sq
metre per month

— 1,200
1.900

, 2JWO
3,000
A ryw

- Stouroa: itfcftartf

tkmists, and to the consterna-
tion of builders and specula-
tors. the Madrid authorities
have for some time now sys-
tematically refused permission
to demolish buildings. All that
can be done is to gut and refur-

bishthem, keeping file existing
shelL

It is impossible to increase
significantly the volume of
office accommodation in the
city , centre. New high rise
buildings' are growing like
beanstalks in the uptown area
of the CasteUana avenue.
The 46-storey Torre Picasso

will begin packing in tenants
early next year and earthmov-
ing will aobn begin on a
Kuwait Investment Office-
funded project to build twin
27-storey blocks still further
north on the wide and tree-

lined road. But the projects fall

short of demand.
There are just more than 3m

sq metres of office space in
Madrid and in spite of the feet

that about 300,000 sq metres
more are going to come on the
market over the next four
years, there will continue to be
an important deficit of first-

class office accommodation in
the city.

The estimated gross take-up
figure of office space this year
will be 150,000 sq metres, up
from 115,000 sq metres last

year but estimated demand
annually for air-conditioned,
centrally located offices is

reckoned to be running at
2004)00 sq metres per annum.
At the end of 1987 there was an
unsatisfied demand of approxi-
mately 83.000 sq metres and if

the present growth rates are
maintained the unsatisfied
demand figure will stand at
200.000 sq metres by 1991.
..What is likely to happen is

that companies are going to
move out to the Madrid sub-
urbs. The growth areas in this

respect are the north east high-
way, the Nil. to Barcelona
which passes by Madrid’s
international airport and the
N1 highway heading north and
the NVl highway, known as
the Corunna road, which is

Madrid’s north west exit

The Nil Barcelona highway
hag the advantage of airport

access but is already heavily

built up and is unattractive
residentially. The N1 and the

NVl exits lead towards Mad-
rid’s superbly scenic Guadar-
rama mountain range and are

the focal points of large-scale

housing projects.

Kodak moved its headquar-
ters a 15 miles out of town
along the NVl a couple of years
ago in what was for Madrid an
exceptionally bold move.

The venture has now
attracted imitators such as
Hewlett Packard and a division

of Banco Hispano Americano.
When it move! out Kodak was
supplying five buses to trans-

port its staff out to work. Now
only two buses are required for

the majority of the Kodak's
employees are living out along
the same north west highway,
within sight of the Guadar-
rama Sierra, near the better
schools and far from the city

centre’s pollution, its muggers
and its traffic chaos.

The trend will almost cer-

tainly continue. If Madrid is to
live up to its business centre
ambitions it will have to.

Tom Bums

ituated in AZCA the prime business district

of Madrid. This is the most technologically •

advanced building in Spain. •

If you are seeking a prestigious location and •

the ultimate in office design.

TORRE PICASSO

The intelligent tower.



32 FINANCIAL TIMES MONDAY NOVEMBER 14 1988

( MADRID BUSINESS 4J
CHARLES m, the enlightened
Bourbon monarch is generally
considered to be the best
mayor that Madrid ever had
because just about everything
that improved the capital's
quality of life, from the intro-
duction of regular refuse col-
lection to the launching of a
lottery and the construction of
the Prado, occured during his
18th century reign.

However when it came to
putting down city crime,
Charles, or rather his minister
the Marquis of Squillache, not
only failed to control it but cre-
ated a citizens’ mutiny by try-
ing to do so,

Squillache took severe objec-
tion to the Madrilenian use of
ground length capes which
were ostensibly worn by all

because the streets were filthy

but which were also a notori-
ously good garment for disguis-
ing muggers and other undesir-
ables.

Arguing that as the streets
were now cleaner, Squillache
ordered a ban on such capes
and had tailors stand at street

comers with large scissors to
cut off the offending extra
length of doth. The result was
a revolt, known as the Squil-
lache mutiny, the repeal of the
ban. the dismissal of the ill-ad-

vised minister and continuing
street crime.

Modem mayors and officials

have also met with scant suc-

cess when it comes to policing

the city. Every so often there

are reports of near riots in
Madrid's outlying semi shanty

The city is having little success in tackling crime and poverty

Fighting a losing battle

VT?

towns, the barrios when police

try to arrest drug pedlars and
youthful criminals.

Leave anything in your car

and the window will be

smashed and the item stolen.

Four out five people you meet

will have direct experience of a
mugging or a break-in. Accord-

ing to the police, virtually all

such street crimes are drug
related. Reviewing crime and
drug abuse earlier this year Ms
Ana Tutor, the governor of

Madrid, concluded that that

there were 8,000 heroin addicts

in the city and that 2.000 were
responsible for more than 90

per cent of reported crime.

There certainly were
attempts at policing, for
arrests more than doubled
going from 10.212 in 1986 to
21,864 in 1987 but the effective-

ness of such action was open to

doubt.

Every crime weary Madrilen-
ian (statistically 44 out of every
1,000 inhabitants of the city

was a crime victim last year)

will tell you that those picked
up by police are usually soon
back on the streets.

Ms Tutor admitted that 125

of those arrested in 1987 had
been detained between four
and 12 times in the course of

the year. There were close an
reported 15,000 muggings in
Madrid last year, a 32 per cent
increase, just over 20,000 car

thefts, another 32 per cent rise

and 41,032 car break-ins. an
annual jump of 66 per cent
Other areas of crime, notably

house break-ins which were
down by 29 per cent to 9,147,

presented a better picture. Vlo-

em barrio Of Canfllejas, knows
the dark side welL He gives

what money be can to the local

young drug addicts to stop
them making fund raising sor-

ties into the city centre.

Another priest. Fr Enrique,
whose parish is in the
southern slum of Vallecas ,

organises regular demonstra-
tions calling on the authorities

Squillache ordered a ban on long capes and
put tailors on street comers with scissors to

cut the offending cloth - the result was a revolt

lent crime was also down and
fewer banks. Jewellery shops,
pharmacies and petrol stations

were robbed.

The principal city safety
problem, in the view of Ms
Tutor and Mr Juan Barranco.
the mayor, is petty theft by
youths who need money
quickly to buy drugs. Such
youths mostly live in the outly-
ing barrios where unemploy-
ment and drugs are plentiful.

They and their ghetto-like
home areas are a decidedly
dark side to Madrid. Fr Eloy. a
parish priest in the north east-

to provide more funds for drag
rehabilitation.

But drugs and drag-related
crime is not Madrid’s only seri-

ous blackspot In Canfllejas, Fr
Eloy's principal concern is

grinding poverty: “There are
many families here who are
physically hungry and have
nothing to eat for the following

day."
The Canillejas parish

receives subsidies from Carr-
tas. a Catholic charity organi-

sation which runs 12 kitchens
providing free meals in Madrid.
Also, there are six such kitch-

ens manned by nuns. You do
not have to go out to the bar-

rios to see the face of Madrid
poverty.

In the prime rate property
street called Martinez Campos,
a wide boulevard that leads in

to the Castellana Avenue,
there are long queues outside
the convent of the Immaculate
Conception

"It is no longer tramps, and
runaway kids who come here,”
says one of the Immaculate
Conception’s sisters. .

Juan Jose Beltran, the exec-

utive secretary of Caritas, reck-

ons that there axe 90,000 Madri-

lenians suffering severe
poverty. “Poverty in Madrid is

a structural problem that has
existed for centuries and in
these last years the number of

poor families has been growing
In Madrid there fa a North

and a South.” Charles m,
whose Madrid was as much a
boom city 200 years ago as it is

now, did not stamp out poverty
any more than he coped with
crime.
Goya, who painted the mon-

arch several times as well as
just about all his ministers,
except Squillache. also- pro-
duced canvases peopled by
Madrid’s robbers (they broke
into stage coaches instead of
cars) and its beggars.

Tom

The of Don Quixote in Madrid** Man cTEspana

Financial contra: all the main offices of the major foreign banka in Spain are located In Madrid.
Above: Pasoo do la Castellano; and, below, the Madrid Stock Exchange building. It can take time to adjust to the way things are done in Europe’s sunniest capital

Avoid taking a blinkered view
THE FOREIGNER’S secret to
surviving in Europe’s highest
and sunniest capital fa to not
arrive blinkered. When in Mad-
rid, do what the Madrilenos do,
or. at least try.

Although there is a new
breed of Spaniard now propel-
ling the old country into the
20th century, the male Spanish
yuppie still greases back his
hair like an old Franco general,
keeps erratic office hours, has
never ending lunches and
drives like a lunatic.

Because Madrilenos refuse to
delegate or keep their secre-
taries informed, to get appoint-
ments one has to either employ
a local secretary or adopt a
Tm-here-see-me now attitude.

“Some Spaniards will think
nothing of missing an overseas
visitor," says a Michael
Rourke, a Madrid-based British

insurance broker. “Remember
there are four ’yeses’ in Spain.
In Barcelona 'si' means yes, in
Madrid it's maybe, in Seville
it’s no and in Galicia, all

three."

Even Spaniards who have
studied at Oxbridge or Har-
vard, like half the current cabi-
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net, have a zest for flaunting
national habits which would
drive a time and motion man
to perpetual manana.
Fund manager David Jime-

nez Blanco, aged 25, admits he
is probably typical of most
local businessmen.

“I get up at 830, take my
coffee on the run and get to the
office by 9am because like

most people, I live nearby,” he
explains, “Then 1 might pop
out for another coffee before
breakfast at 11am. Aperitmos at
l, and at 2pm I either go home
or start a business lunch. This
will usually last 2!& hours with
coffee, pacharan ( the new ‘in'

Spanish digestivo of sloe and
anis, allegedly half the
strength of traditional brandy)
and cigars.

“In Madrid, this is how we
really do business. Then it’s

work again from 4 until 8pm.
After that it's copas at some-
where like Castellana 8, or in
the summer the terrazas”

One hour for lunch in Spain
is an insult and dining before
10pm fa for children only.
The latter are a series of

open air summer bars - Madrid
freezes in winter • among the
middle line of trees in Madrid’s
main north-south Castellana
artery. Here Porsches line the
bus lanes as nocturnal bait for

Serrano rangers, Madrid's
trendy Sloanes.
To get around, taxis are

numerous but adept at cheat-
ing. Always watch the driver
start the meter - especially at
the airport. There are some-
times small supplementary
charges. If in doubt, ask for a
receipt.

If you are not very rich and
staying at the Rite, then the
Palace Hotel (Plaza de las Cor-
tes 7. 429 7551) across the road
is always the favourite choice.
The huge stained glass cupola
domed bar is a magnificent
meeting place and the Prado
art museum is close by.
By the Serrano-Castellana

business area fa the Castellana
Inter-Continental (Castellana
49, 410 0200), still popular with

Americans who remember it

with greater linguistic ease as
the Hilton. Uptown near the
newest high rise offices is the
huge Hotel Melia Castilla
which floats majestically in a
sea of girlie bars.

By contrast, the venerable
Wellington (Velasquez 8. 275
4400), oy the lovely Retiro
Park, is old fashioned with a
surprising garden and swim-
ming-pool, whilst the small,

modernised Breton ( Breton de
los Herreras 29. 442 8300) is not
far from- the new business
areas. The ageingand economi-
cal Victoria ( Plaza del Angel 7.

231 4500) is recommended for

exploring old Madrid, the tapa
bars and the Prado.
For longer stays, estate

agent Mr Ramon Alas says
pta230.000 (£1,100) per month
pays for a central apartment
with garage - vital - and pool
rising to pta600,000 for a small
mansion in the exclusive
northern suburb of La Mora-
leja.

Here buying a smallish
detached house will cost over
ptaSOm an apartment nearby bn
equally popular Mirasierra
about pta40m and a little more
downtown. Agents charge 5 per
cent and tiny property ad's in
the press are an incompetent
jumble.
Claudme limes, 25, Account

Officer with First Chicago has
a few tips for long stay sur-
vival:

“Bat with people you like

but wait until Wednesday. The
weekend has to be within feel-

ing distance. Spaniards eat
lightly. Don’t mix your drinks
like they do.

“Dinner begins at 10 and
gpes .on to all hours. It takes
getting used to and you musn’t
always worry about how awful
you’ll feel in the morning. But
I prefer Spain to London. It’s

more personal. Just because
the work isn’t &5, the people in
Spain who have to get some-
thing done always do. I trust

the people who work here.

In old Madrid, Borin (Cuchil-

leros 17. 266 4217), in spite of

Guinness as the
world’s oldest restaurant and
packed -with tourists, main-
tains traditional Castillian
meson fare of wood oven roast
baby lamb or suckling pig.
Nearby is Casa Paco (Puerto
Cerrada 11. 268 3166) where you
can sizzle delicious steaks on
scorching platters. A smaller
luncheon venue, is La Gran
Tasca (BaUesta l. 231 0044)
Then there is Nueoa Cotina -

in Spain plates actually have
food on them. For serious busi-

ness try the Belagua (Hermo-
silla 4. 431 2715) or for more
gentle touch seduction the con-
verted stables of El Amparo
(Pulgcerda a 431 6456) and the
intimate bistro of Viiidiana
(Fundadores 23. 246. 9040).
When in Madrid, you should
not miss El Pescadar (Jose
Ortega y Gasset 75. 402 1290) or
La Trainera (Lagasca 60. 276
8035) where the Atlantic meets
the Mediterranean.
The .. elegant Zalacain

(Alvarez de Baena 4. 261 4840)
has three MicheKn rosettes and

for a very late date, join
]

stars and actors at the trei

English-run Armstrongs (Jo
lanos 5. 522 4230).
A good place for a rent

vous (and Angel’s excell
cocktails) is the wood pane]
Bar Balmoral (Hermosilla
with its scattering of red.
generals, often with interest
decorations. Or eavesdrop o
tertulia a discussion gro:
among the literati at the C
Gjjon (Paseo de Recoletos :

one of Madrid’s famous i

cafes.

Suggested reading:
Madrid Guide (Everyth]

Under The Sun Series) Nova
and Harrap.
Window mi Madrid ( A N<

comers Guide). The Brit]
Ladies Association, availal
from Booksellers SA, J<
Abascal 48. 29003-Madrid.
You and The Law in Spa

Lookout Publications, Fuen
rola, Malaga

Edward Owi
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CONSTRUCTION CONTRACTS

Ford (UK) expands in South Wales
BALFOUR BBA'TTY
BUILDING, a BICC company,
has been awarded two' major
design and build contracts in
South Wales by Ford (UKJ. The
buildings will provide approxi-
mately one million sq ft of pro-
ductfonspace in two locations.
Bridgend arid Swansea, and the
contracts are valued in the
region, of £30m and £10m

works involve ti» con-
struction of two motor facto-

ries, including substantial
diversionary and drainage
works .

When comnlefed. the build-
ings wdL house the manufao
taring plant for Ford's new
lea^-bum engine., which will
gower the next generation of

European cars for the lflQOs-
This new mannihcturing facil-

ity is believed to represent the
largest ever single Investment
in- Britain’s motor industry.
The professional team con-

sists of Posfoni Dnvivter
on behalf of Ford (URX
Mouchel and Partners
part of Balfour Beatty
big’s design team.

Doing business in Milton Keynes
SIR ROBERT McALPiNE &

J

SONS .has been awarded a
£L5.3m design and build con-
tract by MUUm Keynes Devel-
opment Corporation lor the
construction of phase 2 of the
Central Business. Exchange
complex in Milton Keynes.

Construction of the four-sto- :

rey block will be of steel frame
above a reinforced concrete .'

basement «*nd ground^ on
piled foundations. The external,
finish will be white marble
with structural glaring.- Two
central atria willhe fitted with.
ft^rtnmpWr anlar charting.

.. The .building, with a. total
llpcir area of 14£50 aq metres,
will provide -retail unite and
showrooms at ground: level

with office accommodation an

the mmanfop and four upper
floors.

The wodc-indndes the instal-

lation of four passenger lifts

and the provision of extensive
parking facilities.

. Planning Design Develop-
ment wm be actingis employ-
ers agents for the -project
which Is dp* for completiaa in
March 199a

Chiswick office development project
PENTAGON' DESIGN A
CONSTRUCTION has won a'
contract worth £l£5m fbr high
specification, Jong leasehold,
offices - at Turnham Green,
Chiswick- Tbe contract is to
lesdgn and build a high quality

25,550 sq. ft of office develop-
ment for John WJUmott
Estates in conjunction with
Barclays Mercantile Bosiness
finance. .

Six individual
business mots are tobe

to a high specification in a ter-

race ranging in size from about
2,000 to 3^000 sq ft. The units,

due to be completed early in

3369, are to be offered tri owner
occupiers. The agents are
Weatherall. C&een andSnrfth.

Bank clearing centre
Midland Bank is to move its
national cheque rfaartng cen-
tre to Southwark to a riverside
site next to the proposed Globe
Theatre.
The clearing centre, cur-

rently housed in two buildings
near .Tower Hill tube, has to
process about 3m cheques a
day.
Midland bay acquired, a L2

acre site on a long lease. The
new building will provide
about 240,000 sq ft of office
space, and has been designed

in sympathy with the neigh-
bouring Globe Theatre. Site
clearance is due to start
shortly, and construction is

expected to start in spring next
year, with completion in 199L.

The management contractor is

R.ML DOUGLAS, and it is
behved the cost is in the region
of £30m.
The structure will have a

reinforced concrete frame on
piled foundations. The building
will be in traditional brickwork
with a clay tile roof.

A drawing Mtdlcmd Bank’sproposed cheque clearing centre.

Norwich Union
headquarters
Contracts totalling mm have
been awarded to four of the
WILLMOTT DIXON construc-
tion companies.The largest,
worth £5m and involving the
refurbishment and alteration
of an old factory in Norwich,
has gone to Bush Gould of Nor-
wich. The contract, which will
provide an office headquarters
for the Norwich Union invest-
ment department, will last for
a year.
Bush Gould is also working

on a £253,000 contract to build
two shop emits at Gorieston for
Property International, and on
a £hn contract which will pro-
vide an extension to Anglian
Windows’ central glass works

in Norwich.
Willmott Dixon London Is

engaged on the refurbishment
of the ground floor of Faraday
Building North in Carter Lane,
EC4 for British Telecom at a
cost of £479,000.
The specialist boose building

company, Willmott Dixon
Housing of Shefford In Bed-
fordshire, has won a £1.7m con-
tract to build council bousing
for Aylesbury Vale District
Council.
AJ3. Symes of Leyton has

also been awarded a £1.7m con-
tract to refurbish a building In
Chapter Street, SW1 to form
three penthouse flats for Fin-
gleton.

It’s better

built by

A Monk
BoOdinc&Chril Engbioeriac Urntted

p.Q. Bax 43. WknMgren. CtasHra WH1 4J8
Tebctaw [0925)812000

tOmcmmnwv

West End office building
TROLLOPE & COLLS
CONSTRUCTION has been
awarded a £10m commercial
project in St Martin’s Lane,
WC2, by Grosvenor Square
Properties Group.
The contract is for the con-

struction of a five-storey office

building, with a ground floor,
lower ground floor and sub-
basement.
Behind a traditional, recon-

structed Victorian facade of
red-brick and stucco work, will

be 73,500 sq ft of office accom-
modation, a marble reception
area and a large central
atrium. The building will be
topped with a mansard roof
with dormer windows.

Work will commence early
in the New Year with comple-
tion in two years.

Retailing

in Harlow
EMSON CONSTRUCTION has
won its largest order. The £8m
scheme awarded by Citygrove
Developments is for the con-
struction of 220,000 sq ft Of
retail space at the Harlow
Retail Park.
Leading retailers such as

Hotnebase (a Sainsbury group
company). Unipart, Allied Car-
pets and the ELS furnishing
group will move into the build-

ings. as will Wimpey, with a
drive-in restaurant along with
nine industrial users
The whole development at

the Harlow Retail Park will

comprise 11 separate retail

units and three restaurants,
with ample car parking and
full landscaping.There will also
be a seven-screen Odeon cin-

ema complex on the site. Work
is already under way for com-
pletion in early 1990.
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COMMERZBANK OVERSEAS FINANCE N.V.
'11%% £ 25,000,000.- Bonds of 1983/1990 - Partial Redemption on December 15, 1988

Notice fe haroby 0»van ttwe Vie mandatory redemption tmfmtnt of £ 8,000,000 due on December 15, 1988 has bean met by a drawing by random selection in accordance with Corc&tion 5 (a) of the Bonds.

4 7 12 14 »
71 77- . 80 81 83 67
1» 162 173 170 185 108
252 258 260 263 266 Z74
347 348 - 356 358 389 363

433
514 SIS.
683- SOB.
686 88*
7» 806

439
624

308

445
.332
607 ©

in
273
371

537
<«17
.705

28 30 31 32 38 « 41 42 » — 62 55 98 S3 62 04 65 60 12516 12518 12522 12527 12530 12531 T2S40 12543 12544 12547 12553 12SSS 12583 12565 12568 12589 12573
94 96 99 102 105 106 113 IX 122 t» 126 IX 141 144 W7 151 1» 12S94 12596 12597 12600 12601 1200* 12505 12009 12810 12911 12619 12GX 12623 1262* 12826 12627 12628

200 204 ' 205 208. 209 210 Ml 213 217 221 223 225 229 230 237 230 248 12053 12655 12658 12662 T2863 12604 12568 12675 12617 12682 12683 12655 12686 12588 12689 12690 12E93
279 281 284 207 297 300 304 300 310 316 326 328 330 337 341 «Z 12730 12733 12734 12737 12743 12748 12751 12753 12754 1Z756 12757 12758 12780 127B1 12764 1278S 12768
372.. 374 377 384 388 - 401 402 404 407 414 417 418 419 421 422 53 12789 12791 12794 12806 12007 12809 12B12 12814 12819 12821 12822 12824 1282S 12828 128X 12834 12835
401: 482 484. 467 472 47* 480 484 489 401 492 496 497 503 sm 611 12981 12863 12865 12888 12870 12576 12880 12883 12885 12889 12891 12802 12694 12897 12901 12904 12910
538 551 S52 553 350 560 501 582 505 506 574 573 578 579 681 583 585 12940 12945 12948 12951 12952 12954 129S5 12955 12983 12965 12966 12969 12970 12972 12975 12977 12979
622 624 628 637 . e» 648 041 644 (MS 0B 657 460 075 GTS 079 081 80S 13000 13002 13005 13006 13010 13013 13018 13017 13022 13023 13024 13031 13036 13037 13030 13042 130*3
707-. 70 715 7M 723 724 730 731 . 757 - -701 767 774 775 777 7M 790 796 13064 13070 13077 13079 13081 ranafl 13084 13085 13090 13093 (3095 13097 13100 13103 13107 13109 13110
821 822 825 ax 830 535 830 .'812 •044; 847 940 MB 960 053 as* 058 050 131X7 13143 13163 13155 13187 13168 13172 13173 13(74 OT re 13178 13T78 13179 13180 (3(82 13183 13(88
882 884 BOS- MB 888 asz 093 090 07 901 906 917 9(9 920 921 822 931 13210 13215 1322D 13221 13227 13232 13237 13240 13244 13249 13255 13256 13258 13260 13205 13271 13274
965 957 OM 907 «N 971 972 913 070 B63 904 905 908 988 930 0M 1905 13313 13310 13317 13318 13326 133X 133X 13333 13335 13336 13338 133X 13342 13344 13351 13353 13381

- 3572 3573
3632 3634 .3637 3638 3640

_ 2J3 riW 3722 .3724 3725 37SS

S^STSS-SS’ 13 » US IS

SI 35
9303
8264
6334
9418

9628
9713

4632 4534 M3

K

4537 4542 *Ksn •ra 4554 4580 4660 4566 4567 4509 4571
4802 4605 4611 4616 4617 4BX 4821 4623 4620 48X MOO 4631 4633 46M
4871 4874 4378 48B?~ 4633 4605 4080 4091 4K» 4705 *n» 4712 *714 471*
*757 4750 4738 4700 4781 4782 4705 4787 4770 4771 47/4 4778 4778 4779
4825. 4827 4826 483# 4035 4838 4840 4841 4042 4847 4848 4858 4850 4868
4000 4901 4803 4907 4900 49CS 4010 4911 4012 4013 4014 4020 4921 4922
4062 H9 4073 4974 4975 4880 4881 4BU 4968 4909 4887 5000 5004
5024 5027 sax SOX 5034 0030 5042 5046 5047 5048 3040 5054 5056
5109 5111 5112 SIX 5130 5137 5140 5145 5140 5140 5153 5155 5190 5163
5183 SIM 520U 8203 5X5 5207 9213 5218 5218 5210 3278 522S 5228 S2S
MU8 6Z70 5271 5280 520S 9288 5293 5301 5310 5311 5315 531/ 5819 5320
5355 B35B 5358 5362 630/ 5368 5370 53// SU8 5379 5386 5387 5300 5304
S4X 5434 M38 544*6 5*4* 5446 5447 5440 5452 5456 54aA f>463 5484 5472
SMB 5509 5513 5515 5523 9HS» 4935 5440 5541 5542 5544 tariff 5547 S54B
5503 5508 5X8 tsoo 9601 6003 5807 SOL® SBM 5615 5KV Frfl
5050 '5057 5081 5806 96/4 95/6 SOT 5002 SBM 569ft ESI
5733 5734 5735 5738 6741 5740 5748 5732 5754 5755 5750 5790 5781 5782
5791 9792 STM 5796 5801 5802 4806 6006 9812 5813 5817 5421 say? i
8082 5884 5880 5887 5891 5892 98M 5895 5807 bHfiB 6900 5801 5900
S932 5836 5838 5040 SMI 5B40 9850 5951 SOW 5961 5H9 SKI r 1
8014 0010 0018 0021 U» 8027 sax HUM •036 HUM 0048 8051 6052
BOH 6091 0009 (two B102 610/ 0110 8112 6118 6119 0125 6126 61» 6130
6183 6170 1174 0180 6(83 6187 "8189 0199 8202 620* 62H 0209 8211 8214
8251 0257 6261 6272 9274 8275 0276 0279 6281 B2S4 8X8 62M 4292
6338 6340 6356 0357 6358 0X1 «l/4 (0(9 6379 B383 6384 6389 6390 6398
6426 0*33 6434 64X 8438 6441 -0440 0*50 6452 6*50 645V 6469 0471 0(73
8607 8511 8513 6514 6515 0516 e&x 1422 8824 6525 BA?# 6330 0834 6536
8GB8 6575 070 BSSD 6584 0585 8591 W 8585 6508 M00 IfiK 0X8 6612
0845 no M32 0063 6887 0671 6672 0873 0675 0681 6682 6684
8711 6m 0715 0719 6724 6/41 6742 6743 5/44 6750 67S2 €755

6780 0701 6782 6793 6705 .6797 6800 8801 0008 0811 0818 nw iwi
6807 anv- 0871 0870 0877- 0812 5883 6887 60

e

CB9B |1 ftflfla 0911
0046 9047 0840 0951 0053 «)55 0957 BBSS ttSB -3LJri €969 €070
7813 row 7018 7019 7D» 7028 rox 7031 7034 7035 rVlr?

J

7038 TWO
7070 7WJ2 70M 7900 7902 7095 7939 .7UB 7101 7103 7107 7100 7113 7120
71» 7150 7157 7160 7167 71/4 7176 7179 7193 7IM Tam 7207 7209 7211
7256 7257. 2259 7263 725* 7273 7274 7381 7292 7283 7289 7290 7291 7292
7334 7335- 7335 7341 7352 7354 .7357 7358 73m 7362 7364 7308 7387 7372
7404 7487 7498 7410 7411 7412 7415 7419 7421 7424 /42S 7427 705 74X
7401 7494 7490 7501 7503 750B 7507 7510 7510. /521 /KB 7526 7527 7531
7668 7568 7571 7573 7579 7583 7585 75K 7586 7598 7804 7905 7B0G 7607
7*85 row- 7872 7878 7B8I 7686 288© 7801 7688 nm 7703 7705 7787 7790
775* 7782 7763 7775 7778 7777 7782 7783 7785 7788 7795 773/ 7800
7B2S 7828 7832 7942 78*5 7849 7894 7895 7857 1863 7865 7867
7900 7912 7919 • 7929 7932 7937 7938 7942 7950 1953 79S 7556 7963
7998 MOO- 8001 8002 0004 •008 8009 8011 •014 80TB 8017 sex BOX SOM
0082 0087 8009 0091 two 8005 0105 8110 8111 8112 8110 017 8118 8116
8144 8145- 8147 6153 SIX 8157 8180 8162 8164 8157 8190 817D 8180 8182
8218 8722- MM 823T 8238 8238 8256 8247 82M 8263 8265 8208 8278 8281
83(0 8320 8321 832* 8331 >333 83X 8345 8347 8351 9352 8350 8358 8900
8387 83H 8309 8391- 83K 8383 8307 3487 84T1 8413 8414 8415 8417 8421
8463 S4M- 0472 8470 8482 8417 8488 8481 0402 •405 8490 sue 8505 8510
8530 05*3 8845 M48 8590 8067 8550 8564 8567 0570 8571 8572 8673 8578
9805 0818 8019 8921 8023 0977 8530 0637 8638 0643 0644 0653 00® 0062

8706 0790 8717 •720 8721 8723 87X 6731 8733 8735 5/35 8747
8783 8785 0706 8787 8805 0807 0612 8813 8814 88W 8016 8821

8858 8857 8801 8SM. 8888 8000 8871 8572 8073 8877 ffgm HR81 i.
8919 5077 oo

a

09X 8930 son BOSS SOM •037 0038 M6Z Mffi 8953 rai
9028 9021 9023 9027 r 9032 SOM 9041 9042 9044 9645 90ifl 9047 6050
9S8G 0098 0103 81B4 8107 0110 B113 8117 •118 9122 «m 9124 91X 9134
9106 0187 01M •171 0173 9174 •178 9180 9182 9184 9187 9189 9198 9191

02X 9239 9241 0243 K>44 •251 9264 flZS5 9299 9250 9261
KOI 9302 930® 9306 8310 9311 9314 9315 5310 MM 0397
9372 9370 0370 8M2 9387 0301 9399 9398 turn 9406 9*09 9*11 0*13
9445 8*40 MSB- 9450 9482 OKI ftMR 0470 9477 94$6 9499 •IN 9491
9529 9934 9633 •637 Mi9 fKT 95*4 0545 -B&S8 9560 9651 f l
9590 9597 MB’ ESSffl WO11 9610 SSI 9615 9019 9621
9870 9677 967® 9880 QIW9 9683 aivan $606 9098 0069 9700 9701 97Q2 l2ZjI
0785 9787 9771 9772 0700 vm OTJtt 9784 9758 9789 9791 UiVtJ 9007
9040 9844 9048 9047 9848 MSB 9857 9659 9882 9863 08/0 9871

8781 .

682T
6621 8924
6975 8878
7043 7044.: 7048
7121 -7124 7125
7212 7213 7ZW
7294 7268.' .2298
7374 7375 7378
7454 7459 7460
7532 7533 7534
7613 7817
7709 Tfia 7712
7801 7803 7806
7S73-T877
7868

,

7m ,79TB

8381
•424
8513
8579
3663
8748 8749
taox *827 . ...-= 8918

8978
SC87
9142
8222
9278

9842
9417
9497
'9361 •'9564

6626 9630
9718 - 8728
9814 9815

9641 S 9948 . 9662 9664 9966 6967 8888 6971 073 9884 B98B 6960 9662 MM: MS MS 9998 10000 10001 10002 10006 10010 10012 10015

10016 100Z3 10030 10031 10033 10034 10038 16037 10042 W047 10046 10061 VMM 10045 UW HUBS 10071 10072 10079 10060 wm 10084 100B3 10065 10065

10101 10104 10106 16107 10111 10116 10125 10134 10123 10139 10140 10142 18143 10144 10147 10149 10154 (0155 10150 WM 1B1B5 10189 10170 WITS
10174 10175 10101 10184 10107 £0162 10190 T0T9B 10200 10202 10205 10210 10212 10218 102T7 10223 10232 10234 10238 10240 10241 10242 10244 10248 10249

IMS? 10252 10284 10265 10266 10267 10270 10271 . 10272 10273 10278 10280 10281 30284 10287 10282 10294 10297 10298 10300 10302 10305 10307 10310 10313

10323 10327 10338 10337 10340 10341 10343 10345 103S5 10359 10363 10305 103B8 10370 10372 10374 10375 10385 10389 10395 10403 10404 HMDS 10409 10411

10415 IMIS 10419 10424 10425 W426 W431' 1MM 1MW ’MOTIMS ’1M« 10447 104SZ HMSS 10450 10459 10482 10463 10470 W47S MOB 10480 10481 10M4
10488 10491 10493 10407 10489 10502 nWfcMMOB 10514 10815 10S21 -522 10530 V S31 10632 10834 10550 10557 105BZ 10588 10889 10570 10673 10576 10578
i£5n mt tow 10887 10889 10990 10592 10598 10806 10812 10812 106(6 10817 10810 10821 10823 W62S 10827 10829 10837 19842 10643 10845 10S47 10855

10058 10M? 10668 10073 10577 .10882 MOM 10887 10889 10892 10888 10701 HOTS 10709 10712 10714 10718 10724 10728 10729 10733 10741 10742 10743 10750

,0761 1Q754 10780 10762 10788 10775 10778 10783' 10789 10797 10800 10801 10803 10911 10814 10915 10919 10623 10928 10027 10828 10931 10838 10840 10842

1043 1044 10848 10854 10855 10851 10061 1085 10887 10871 1073 10874 19Kf« 1085 10681 10994 10096 10900 10801 10902 10905 1090 10809 10912 10915

1QB20 10021 10622 10923 10924 10626 10631 10034 10942 10943 1094* 10845 109*7 10949 10950.10054 10959 10961 10963 10967 109M 10973 10080 10981 10982

ranm 10985 10990 10985 10997 10889 11800 11007 11008 11010 11011 11012 11020 11028 11050 11031 11035 11038 11048 11055 11058 11064 11088 11072

11075 11879' 11084 1UW 11089 110M' 11095 U0BB 11997 11103 1110S 11107 HIM 11111 11118 11119 11120 11129 11131 11132 11136 11138 11140 11144 11145

,1140 11154 11155 11136 TT157 11193 11199 U187 HITS in61 HUB 11208 11208 11210 1X211 11212 11214 11215 1121B 11218 1122S 11238 11229 112S3 1123*

11242 11247 11250 11252 .112» -11200 11260 11285 112M 11271 11275 11277 11ZW 11287 11201 11293 11295 11298 11301 11303 11312 11315 11318 11316 11320

11324 11331 11333 11334 11336 11337 11338 1tM0 .1(3*2 11343 11345 11347 11340 11350 113S2 11357 11369 11361 11382 11384 11306 11368 11370 11372 11378

litre 11378 11381 11383 1138* 113M. 11386 11396 11402 11404 11418 11420 1142* 11427 1M38 11436 11443 11445 11448 11448 41464 11473 11478 11479 11484

11488 11484 1149* 11614 11518 1162* 115251 11526 11531 11532 11535 11839 11548 11547 11548 11549 11550 11552 11558 11560 11568 115» 11577 11578 11588

11599 11590 11693 11595 11596 1159* 11805 11806 11007 11910 11811 1WT8 11816 11822 11939 11838 TUMI 11842 11044 11645 11648 11646 11848 11654 118S9

11666 11661 11662 11870 11873 116BT 11E83' 11685 11680 11S93 11995 11698 HOT 11707 11710 11714 11716 11721 1T722 1 1723 1173* 1T726 11728 11729 11730

msl 11741 11743 1174* 11746 tlWf 11751 11758 11757 11756 11782 1176* 11770 11778 1177* 11790 11761 1178* 11785 1S7M 11761 11782 11797 11788 1W0S
11504 11807. 11919 11824 11831 11632 11833 11834 11842 119*3 11845 11647 11846 1UB2 11055 11864 11667 1T870 11874 11875 11876 11891 11684 11888 11880
11861 TOS07 11602- 11903 11605 11808 Trail iw$ 11919 11622 1192S 11929- T1929 f1628 11832 11933 11934 11942 11944 11949 1 1949 11960 11662 11953 TW5S
11958 11857 11606 11881 11664 11685 lS«L 11887 11*70 11971 11874 11961 1T88B 11996 1199* 12001 12005 12015 1X18 TM03 12023 T232S 1204* 1204* 12W0
12052 12656 12056 12093’ 12085 12088. 12067 iwwa UB74 12075 12076 12061 12082 120*7 12089 12001 12064 12097 12098 12101 12111 12113 12118 12117 12120
12122 12124 12131 12136 12138 12142 12151 121S2 12157 12158 12161 12167 12171 12178 12176 12178 12182 12183 12H» 1*99 *2201 ISD 1CT7 1H0B 12212

12220 12223 12229 12232 12237, 12239 T234T- 12252: 12254 12289 12264 12268 12273 12274 12275 12Z7B 12Z80 12286 12288 12291 12282 12294 12299 1 2300

12305 42306 12S* 123T0 12311 1331? 12313 12327 12330 12331 12339 12340 12348 .12348 12351 123S4 12358 12359 12383 12388 12367 12368 12389 12371

9910 9913 9015 9919

13387 13388
133M 13387 13388 13390 133M 13397 13399 13405 13407 13408 13409 13410 13414 13418 13421 13426 13428 13431 13437
13453 1345* 13458 134S8 13458 13484 13487 13480 13485 13489 13492 13483 13*94 13495 13496 13497 13500 13501 13504
13525 13528 13S3S 13537 13541 13543 13545 1354S 13550 13557 13562 13564 13S68 13572 13573 13578 13580 13581 13585
13617 13624 13827 13829 13630 13833 13835 13638 13641 13642 13848 13848 13853 13856 13683 13684 13887 13672 13673
13800 13662 13897 13699 13700 13706 13715 13716 13719 13722 13723 13726 13728 13729 13732 13735 13738 13741 13743
13774 13775 13779 13780 13781 13787 13791 13793 13797 13800 13805 13807 13811 13812 13818 13818 13822 1382S 13828
13641 13844 13848 13849 13851 13853 13857 13859 13868 13872 13873 13878 13877 13879 13883 13887 13890 13891 13893
13834 13037 13840 13943 13947 13948 13950 13651 13954 13955 13958 13S57 13958 13969 13971 13973 13990 13981 13982

. 14003 14008 1401D 14011 14013 14017 14021 14022 14024 14027 14032 14033 14035 14038 14042 14044 14045 14048 14050
14063 14064 14070 14076 14079 14088 14087 14088 14069 14092 14095 14097 14101 14104 14105 14106 14118 14119 14122
14139 14140 14141 14148 14148 14151 14153 14180 14164 14165 14168 14174 14175 14177 14175 14179 14181 14193 14197
14215 14216 14224 14225 14228 14232 14235 14238 14239 14243 14248 14251 14252 14254 14257 1425* 14261 14263 142GS
14288 14287 M268 14290 14292 14300 1430* 14311 14312 14316 14323 14324 14327 14328 14329 14332 14333 14334 14342
14366 14368 1437S 14378 18388 14393 14395 14399 14403 14408 14409 14410 14412 U42S 14427 14428 14431 14433 14437
14455 14469 14461 14467 14469 14470 14472 14478 14486 14489 14492 14493 14468 14497 14498 14501 14503 14505 14508
14827 14529 14534 14535 14544 14547 14551 14563 14SM 14580 14583 14588 14670 14573 14880 14581 14589 14590 14503
14621 14622 14624 14828 14830 14632 14633 14835 14639 14842 14856 14859 14684 14869 14674 14675 14677 1487B 14884
14704 14709 14713 14715 14716 14720 14721 14723 14725 1*726 14729 14731 14737 14745 14747 14750 14752 14759 14762
14770 14783 14788 14788 14788 14792 14705 14708 14709 14802 14804 14813 148T7 14820 14828 14831 14832 14836 14838
14886 14877 14880 14881 14884 14889 14895 14898 14901 14802 14903 14909 14910 14811 14912 14920 14921 14928 14933
14957 14959 14982 14963 T4B65 14971 14973 1497* 149B0 14881 14980 14987 14989 14982 14907 15004 15008 15009 15010
15024 ISOS 15027 15030 13032 15038 15037 15039 150(0 15041 15060 15081 15089 15077 15081 15083 15088 15090 ISOM
15104 15T0S 15107 15109 15114 15118 15119 15126 15127 15f30 15131 15(35 15136 15138 I5MI 15142 15144 15T45 15148
15187 15189 TS174 15181 15183 15185 15188 15187 1S1M 15KM 15198 15190 15201 15203 15204 1S205 15208 15208 15209
1S227 15232 15235 15235 15238 15242 15243 13348 1S249 15252 15258 15280 15283 15254 15273 15280 15284 15287 15296
153TS 15316 15319 18325 15328 15338 15342 15343 15345 19347 16353 15354 15357 15360 19388 15387 15368 15371 15372
15402 15404 15407 15408 15418 15421 15425 15427 15430 15432 15433 15434 15436 15437 15439 15*41 15444 1S44S 15447
1546* 15467 154U 15410 15474 15477 15488 15400 15491 15498 15903 15504 15508 15507 15510 15514 15516 1S820 15531
I8SS6 15557 15550 1553.15589 15570 1H74 15570 15580 15581 15582 15587 15582 15598 15800 15601 15602 15605 15606
U8Z7 15628 15829 1563® 15838 15640 15643 15649 15055 15657 15858 15800 15677 15682 15691 15893 15704 15705 15707
15732 15734 15735 15736-15737 15741 15747 15748 157S2 15754 16700 15781 15764 15785 15787 15789 15778 15770 15783
15810 15812 15914 15821 15824 15825 19833 15836 15839 15840 15842 15845 16863 16854 15857 15882 19887 15870 15876
1SBS2 15895 15898 15800 15003 15904 15905 15906 15911 15918 15917 15921 15933 15938 15939 15943 15944 1S945 15846
16985 15986 19867 15970 15974 15876 15880 45985 19986 15991 15885 15996 15996-16001 1G0B3 ’ 18004 18006 .16010 1B013
16045 160*8 16052 tB»2 ”1808r 16068 18072 16075 16070 16061 18093 10005 10007 MOM 18102 18103 16119 16121 16126
imO 18151 18162 1B1S3..JKI5B W158 16183 18164 16106 18186 19175 16177 18178 18183 18185 18187 19197 18108 16201
16219 16221 18222 16223 18227 18228 18229 18234 16235 16238 1B251 16255 16256 16288 16208 18271 16273 16274 16284
18316 16317 16318 16320 16322 10323 16326 10329 16330 10333 16339 16349 16351 16356 1636* 16387 10309 16370 18375
16306 16400 16403 16405 10406 16411 16418 16422 16423 18429 18*33 16436 16437 1B448 16457 18458 18480 16482 16486
16490 16492 16496 16400 18500 18605 10510 18513 18515 16517 18516 16519 18524 16528 16529 16531 18533 16535 16540
16570 16581 16583 10587 16591 165B3 16595 16S96 16605 16607 16610 16613 18817 18619 16821 16822 16823 16624 16625
16840 18641 16842 16843 18848 16848 16653 16655 16857 16860 16862 18665 18687 16668 16669 18671 10877 18878 16683
16782 16707 16700 16710 1B711 16714 16716 16719 18726 16738 10740 16742 16748 16747 16750 16752 16754 I67SS 10783
16782 16795 16788 18708 18801 16» 16812 18813 18822 18824 16826 16831 16833 16834 10838 16837 10848 18852 10854
18879 16888 16889 18880 16891 18892 16900 16901 16S05 18907 16908 16910 16016 16920 16923 16925 16929 16811 16937
19957 18958 18959 16867^16968 16869 18971 KH75 16977 16979 16080 16985 16090 109M 17000 17001 17004 17000 17008
17031 17032 17038 17042 17045 17047 17051 T7052 T7D59 17080 17061 17064 17005 17071 17073 17000 17081 17085 17007
17108 17WJ7 17110 17118 17118 17119 17721 17129 77132 17133 17134 1708 17137 17139 17140 17148 17150 77153 17157
17171 17173 17178 17187’ 171B8 17191 17192 17195 17200 172CS 17207 17215 17217 17218 17219 17221 17229 17236 17237
17205 17268 17Z78 17Z78 17279 17283 17284 17285 17209 172S6 17298 17304 17305 17307 17308 17310 17313 17331 17334
17355 17357 17366 17388 17375 17378 17380 17381 17387 17384 17390 17405 17417 17422 17425 17431 17435 17436 17438
17451 17452 17458 17457 17462 17465 17468 17473 17474 17477 17478 17482 17485 17488 17493 17502 17503 17505 17512
17535 17S3S 175*7 17538 17545 17547 17548 17550 77557 17560 17564 17505 17573 17579 17580 17585 17586 17507 17589
17014 17619 17G20 17822 17B27 17830 17631 17832 17033 17B34 17635 17638 17838 17B40 17541 17644 17645 17651 17863
17068 17871 17073 17076 17077 17578 17680 17882 17885 17088 17890 17B9Z 17693 17897 17899 17701 17704 17718 17723
372*8 17752 1775* 17758 17758 17702 17753 177B7 17788 17772 17775 17777 17770 17782 17784 17786 17790 17701 17792
17816 17817 17818 17823 1782S 17826 17827 17838 17832 17834 17838 17839 17842 17851 17853 17854 17056 17857 17862
17888 17892 17883 17898 17899 17900 17902 17903 17905 17BOO 17900 17909 17910 17911 17913 17914 17915 17917 17919
17935 17938 17939 17944 17945 T7BM 17902 17964 17906 17970 17975 17976 17978 17983 17964 17965 17997 17988 17996
18023 18024 18028 18032 18033 18034 18035 18036 10038 18039 10046 18048 18050 18054 18055 1B056 18059 18080 18061
48068 1BS89 1WM 1BDB2 18104 18107 18108 18115 18118 18133 18134 18135 18I4D 18144 18145 1B146 18147 1M48 18152
16107 18168 18170 18171 18176 18180 18182 18182 18183 18198 18203 18204 18205 18207 18208 18215 18210 10225 18226
18240 182*1 18246 18248 18249 18252 18253 1B254 18256 18258 18265 18Z72 18Z73 1827B 18277 18283 18284 18288 18288
-18311 18317 18318 1B319 18325 18326 18347 18350 18351 18354 18380 18362 18370 18371 18374 18375 16383 18385 1B386
-18409 18412 18421 18422 18424 18433 18439 18441 18447 18448 18450 18451 184S3 TB454 18455 18463 18467 18470 18471
.18496 18487 185M 18503 18505 18507 18517 18522 18524 18S28 18527 18520 10529 18538 18542 18545 18548 18547 18548
18581 18588 18587 18588 18589 18590 18592 18599 18604 18807 18013 18816 10617 18623 18627 18628 1883® 18631 18639
18665 18686 18668 18678 18683 18692 18694 18696 18700 18701 18703 10707 18712 18713 18715 18727 18731 18732 18735
18752 18753 18759 18782 18767 18370 18780 18782 18784 18785 18788 187*2 18794 18803 18804 18806 18809 18815 18818
J883S 18837 18838 16840 18843 18848 18854 18855 188S6 18850 18888 18868 18873 18878 18800 18082 18886 10887 18888
48010 18918 10921 18924 18325 18928 18831 18935 18948 18850 18951 18953 18954 18965 18956 10962 18968 10969 18876
19000 19002 19003 19008 19010 19012 19013 19014 19015 10020 19022 19023 19025 19026 19029 19037 ISM 19044 190SS
19081 M091 MOM 19086 MOSS H009 13106 10114 19115 19117 19121 19124 19126 19130 19133 19135 19136 19141 19140
40170 19172 19177 19178 19179 19188 19189 19191 19192 19195 IBIS* 13203 13214 19215 19220 13223 10225 19226 19242
48258 19259 19280 19281 19264 10268 19269 19Z78 19280 19281 19282 13283 19287 19280 19290 19293 19295 13296 19297
133ZD 19322 19323 18324 19331 19338 19338 19340 19341 19346 19356 19360 13362 13383 1B3S4 19388 19367 10371 19375
19404 19407 19408 19412 19*13 19415 19416 19418 19419 19421 19431 M433 19437 19442 19444 18448 19449 19451 19454
19489 19471 1B472 19473 19475 19*79 19482 19483 19*88 16489 19491 19494 19498 19500 19503 19505 1950* 19811 13515
19532 19540 19543 19546 19550 19551 19553 19554 1S556 13557 19559 19560 19565 19S74 19577 19578 19579 19587 19590
19805 19613 19614 19816 19617 19623 19624 19BZ7 19629 19631 19833 19635 13636 19638 19630 19642 19653 19657 19063
T9B77 19678 19691 19696 19638 197D8 19709 19710 19714 19718 19717 19718 19719 19725 19731 19732 19734 19735 19738 ... .
19752 19753 13755 13783 19764 197B5 13770 13772 19773 19774 W778 19780 19784 197*0 197*1 19795 1*798 1*7*8 19799 1*602
19830 19831 1*833 19S3S 19838 19843 19847 19848 19851 19652 18853 19855 19856 19882 19883 19867 19888 18871 19872
19*04 WSSffi? 19*08 19900 19911 19917 19918 19325 19*38 19949 19859 19963 19964 19971 19974 19978 19677 19680 19982
20008 20010 20012 20022 3028 20028 20930 20033 20039 20040 20043 20044 20047 20050 20051 20054 20065 20072 20078 20078 20084 20091 20095 20096 20099
*0102 20105 20107 20111 20114 20118 2012* 20128 20133 20138 20140 20143 20146 20150 20151 20153 20156 20157 2D1B1 20182 20164 20168 20168 20175 2017*
29177 20178 20178 30181 20185 20189 20193 20194 20198 20200 20203 20205 20206 20212 20218 20219 20220 20222 20224 20229 20238 20241 20247 20250 20253'

20285 20286 20293 20296 20239 20307 20309 20310 20311 20312 20315 20318
20357 20374 20376 7THWF 20385 TIWWt 20388 20405 20407

20442 20443 20448 20447 20449 20450 20456 2Q4S8 20460 20464 20466 2D470 20472 20474 20475
II 20533 20535 20536 20537 2Q54Z 20544 2055B 20557 20580 20584 20570 20578 20577 20580 20581
1 20612 20613 20617 20622 2DB25 20634 20853 20655 20057 20658 20659 20062 20665 20087 20669

20710 20711 20717 20721 20727 20729 20735 20736 20737 20738 20748 20748
20B10 20813

' ----- -

20889 20891 20894
28950 20963 20965

21009 21014 21016 21017 21018 21019 21022 21027 21035 21036 21037 21044 21058 21059 21064 21065 2UL_
21087 21088 21089 2UI7S 21077 21079 210B1 21003 Z10B4 21090 21091 21032 21094 21098 21099 21101 21102 21106 21107 21109 21110 21113 21117 21124 21128
21128 21129 21130 21133 21138 21139 21140 21141 21142 21145 21146 21146 21151 21T53 21154 2IT55 21160 21165 21 166 21167 21174 21176 21176 2117* 2IT81
21184 21192 21193 21187 21109 21203 21204 21205 21219 21223 21227 21230 21232 21234 21235 21237 21238 21247 21250 21251 21252 21254 21257 21258 21260
21284 21207 21270 21273 21274 21275 21278 21280 21285 21288 21291 21293 21294 21297 21X1 21303 21311 21312 21315 21318 21320 21325 21327 21331 21332
21336 21340 21345 21359 21365 21308 21375 21381 21383 21386 21392 21393 21398 21399 21400 21403 21404 21407 21409 21410 21416 21418 21420 21423 21428
21430 21434 21435 21438 21443 21445 21448 21458 21459 21460 21464 71469 21471 21473 21474 21475 21478 21479 21480 21486 28491 21494 21496 21500 21502

21ES3 21513 21514 21517 21521 21522 21525 21526 21530 21332 21533 21535 21540 21545 21548 21548 21549 21552 21553 21559 21560 21562 21564 21568
21570 21573 21577 21578 21560 21584 2160Q 21603 21604 21605 21807 21610 21613 21614 21615 21618 21610 21620 21625 21626 21628 21629 21635 21842 21643
21645 21651 21088 21661 ZI662 21663 21660 21667 21879 21680 21689 21591 21G9S 21699 21702 21707 21710 21712 21715 21718 21720 21722 21724 21728 21734
21735 21738 21745 21755 21758 21761 21765 21771 21773 21774 21775 ZT778 21780 217B2 21786 21788 21798 21801 21808 21810 21812 218(7 21B19 21020 21821
21826 21828 21834 21839 21841 21844 21850 21857 21868 21872 21873 21879 21884 21885 21886 21868 21891 21895 21687 21905 21913 2191B 21917 21926 219Z7
21929 21930 21935 21937 21947 21956 21958 21960 21962 21864 21965 21968 2M67 21970 21971 21972 21984 21989 21991 21995 21996 21997 22000 22001 22006
22006 22011 22012 2201S 22016 22021 22023 22024 22026 22D2B 22029 22030 22032 22033 22044 22045 22046 22048 22049 2205D 22051 22052 22053 22056 22059
22081 22065 220B7 22073 2207S 22078 22080 22084 220*9 22091 22096 22098 22099 22100 22!6? 22106 22181 221©3 22113 22119 22121 22126 22127 22129 22130
22131 22134 22138 SIX 22143 22145 22146 22153 22158 22158 22180 22162 22183 22164 22166 22160 22170 22176 22184 221*5 2218* 22195 22201 22207 22209
22215 22216 22218 Tmn 72222 22223 22224 72725 22227 22232 22233 22234 22241 222*4 22245 22248 22248 22249 22250 22254 22257 22258 22259 77MO 22267JWM 22290 22271 22272 22276 22278 22279 22281 22287 22290 22294 22297 22304 22309 22311 22323 22326 223Z7 2Z3X 22332 22338 2341 22342 22348 223*7
22348 22348 22X5 22357 22359 22380 22367 22368 22370 22371 22375 22376 22377 22379 22387 22388 22395 22X8 22401 22405 22407 22408 22409 22414 22415
22416 22419 22421 22*23 22424 22426 22434 22438 22*42 22444 22*48 22*52 22*53 22455 22458 22459 22460 22*61 22*62 22*65 22488 22470 22474 22478 22477
22400 22481 22402 22487 22489 22*90 22494 22496 22S04 22507 22511 22512 22S14 22517 22520 22528 22S40 22541 22543 22546 22553 22S58 22060 22562 22S64
22868 22570 22572 22573 2Z57S 2257* 22580 22581 225*4 22583 22S87 22590 22592 225B3 22594 22S95 22B00 22803 2260* 22006 22612 22817 2261* nm z&OS
22626 22828 ****? 22633 22635 22639 22644 22649 226SS 22650 22660 22081 22664 22665 22886 22667 22669 22877 22678 22800 22881 22602 g«f

«

22896 22699
22700 22704 22708 22714 22717 22720 22722 22727 2Z734 2273S 22737 22738 2Z745 22749 22700 227S3 22761 22762 22764 22787 22768 2Z770 22776 22777 22779
22785 22788 22792 22800 22802 22006 22007 22010 22811 22812 22613 22827 22B3S 22845 22B4S 228*9 22852 22BSB 22864 22886 22870 22872 22873 22B79 22880
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5532 15542 15550 15551 15552 15554
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9246 19247 19248 19250 19252 19253
9298 19300 18301 13304 19312 19317
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IMX 12453 T24S4 *2*56 124S9 12400 1298? 13486 .12468 12474 12475’12477 12484 12469 12462 12(06 12487 12496 12499 12SQ3 U50B 12510 12511 12513 12515

The Bonds wH be paid * par at Conmczbank AkBenoMetehaR. fiwWwt/Mw (Principd Paying Command Commenharfc AWengoseflxhaH. Bmssete. Gommerabantc Interrofonal Luxembourg. In^

b«i&.W8ffj5aSj^asiwBrawnibw ttjsasi^*0oii4rttaf»

Nethartancb ArBBes, November 1988 • Commerzbank Overseas Finance N.V.

i to accrueon lha Bonds called lor redemption as from Decern-



FT UNIT TRUST INFORMATION SERVICE

AUTHORISED

UNIT TRUSTS

ns.
U I

Cfcige Prtcc Mcc£ StfWfc BSe oS Sfe pffi SSL cJS&SpK M'S Ut CMC. BM
Gtose mat Fite

Balllle Gifford& Co LtdaOOIH
3GMflfllasSl. Edhduah . 03!

j4panE*BlWoi9._2|4W.O 4070 5145

Cw#da Ufa l«t Tst Mgre LUfl200)F

oSS^pje rtk%
AM« Unit Tst Moon UOttDH
80 Httawte* RC, Bqgrpcrrocth 8345717373

'42.00 4245 45 Mb 07km
U4o uoo luofiawn
11*» JS 1323a 120 bSmESEj
107 4 187.0M 144 2U.87 140003

Amerfua Incaot ...

Gilts & FI ud hit....
Hqn Ins Ejujiit ......

Worth,hw 8oi* __
Cx*«<l Growth
American Cram ...b
felon Pad Ik _ ..

ABniSEnbn...
Casual Rrwnr Acc _.o
Canny A. £nrr» ....

1442 EnurprlM
European Capitol-,,
bail
Jocux ..

.

Masunnst b
UK Growthta 6
UKCramoOkt . ..

US EmeroMq Cm ....

I>KMW& Growth
Ethical

UK Ernst Hoi 14 5
MnodExptNsif—

5

BG Jason 5i

BG America
8G Tretro to?. 5
KEivn ~.s
8G hoomrGwth 5
B£ Europe* 9
BGCoro&Gro 5
BC British Gwth 5

365.6 J 78. lad 4022
100.4 102.CW 106 5
21L2 211 2*ZZ4t>
150.8 100 8 115 7
1834 1834 199b
141 B 1418 204 0
Z44 1 244 1 261. lip 44

4ULK
lBa mwEauaw
r - cui i

Wb7 40112b 40113or toiifl

101 2 101 2 107 7
b307 M-99H6B.71
34.44 39.49 4SUUB.68MU8 tame

24> HlOhS. Patten Bor. Herts

CuGni Dm .... 5
DaC« Acorn 3

Do Income Obi 5
DoteAccuu 9,
Gllt&FaHra 5l

120.3 124.4 13L5P26
147 4 2055 216 3(126
89.66 84 }4a43.83BjH
142.9 20DX 21888

“
37.33 37.50 OT.48fi

4Blliw
1406 1421 1512 124 40084
66 02 66 02 7061 143«0<B
1414 141 4a 15L 3 1 48 40006

81 44 81.44 82.12 487 40007

8643 86.43 42.48 ) 24MOOT
4771 4834 51.47 143 -
7431 74 31 74.48 1 44 COM
1994 1984 1689 267 4)010
40.77 40 77a 47 04 >00 90011

71 49 7145 76 42 1 94 90012

1772 177 24 184 6 1.25 >9013
1188 118 84 127 1 1 86 «0M
34 64 4«J 41* 4398 0 00 WflU
256 9 262.24 278 4 3 41 W016
4319 4413 46.94[u6 140U7

teak of Ireland Food More Ltd (1200IF
JbQpmiSt. Lmdan, EC4R1BN

I L2& (k L , -

66 68 66.68 70 5b
BrA&O'uoi 911296 1304 UB.O
tKanwPha 5166
ta Trans 9 73 74 73.74 7803
CxpHoIGwth 5lM64 64 64.64 6840
w'wkSr0pptI_'I.‘5l7L«2 74.45 78.74U.02l

Canton Fund Managers Ltd (07007H
1 Olympic War. WenHer. HOT ORB
01-9028876. DmBwHMM

„S 3233 MM 36.4ZJ2.E
,

.5 41.26 4362 46.66H.44l
2731 27.71 ?44flg31
2U1 25 81 27 56 jo. 75
4733 4292

Growth.

For East* S'
North AitMricon 4 _. 5
Global 4 3i

European .... 5

1

Japan *...._ 5i

IntlCartncySd 5
Sirataglt Oiao. 51

83 48 84
43 73 43.78*46.

U

5022 5030 53 139

Barclays Unicom Ltd QOWJH
Uaknn H*. 252 Romjwd Rd, E7
uikareAwria. 9*4

Da Amt Acc ... 5ka Ami Inc 5k
Da Capital „...5k
Di Ears Gwth Acc — S’*

Abtrost Management Ltd (10001H
100teens Terrace, art
AflCTKJI St,
aaSralllD 5*,
Eanwcaa 51t
Extra income ....

FanPKnTu 9000 60 10060 106.40
hgAcum ...^. . 9
GUI* Filed tot _JI.
GMil Income ... St,
hemt A Growth

. ..Sk
Jason Si.

Nth Airier Inc Cl) ... . 5
SpecialSteatite. 5a,
UK Growth .9
World Gwth 5i

ForaKriy Swrttori Fop
latnun Maun f. Sk
Ire Teil & Coi F. SI,
Euragnx Growth F. Sk
EeflpN/i Ixcamr F.. Si,

urau>Sat!ni-St
- jumpe F 1
- Eonlam Eos F-Sk
ml Crowd F 91.
ml Income F 9t,

UK General f
'

.31,
IMtopl00HrdF_9W

AB110J a IOff 3980
3844 3844 4084 221 <0022

23 34 23 49 » <M l 34 <0024

47.9b 47.96 50.83 - 10025
38 86 38 86 41 29 5 33 8)021

&44Moioo
bS240 192.40 161 90 244 SOIBI

2291 2251 23 95 9 9B aooa
34 42 34.92a) 37 1J S 19 M0Z7
.64 48 69 75*69 95 631 teem
(163 20 163 20 173.70 0 02 **UL
2437 24 97* 2b 08 4 04 40014
63 74 63 74*67 81 1 24 40032

31.73 31.73* 33 68 2.75 VOX
39 22 39 22* 41 63)0 54MSB

I13M
41379
41376
MJ7»
4U7B
41374
IUN
41381
41382
aisa
41384
41385
41386

5732 5732 61. 14 136
43 11 9331 9939 >

~
34 10 34.10 36 40 3.00
40 25 4W2S 52 57 1 38
19.40 14 90 21 24 0 00

1 (35 JO 73930*77320 248
30 75 30.75 33 10 3 47
4497 443 7 47 58 0 77

_ 5831 9831*6225 462
JapTrcnGGtaF-. Sk 127 05 127 05 UeJO 3.00
Pacific F 5U 5>6 41 266 41 285 20 0 14
Secure Income F_.. .9 18125 181 25*193 48 3 29
Small Co *F 5a. 54 99 9495 58 23 1 89.
5orcul Sits F 4 138 41 218 41*25450 3 BolrUffl

39.06 39 06 37.43» 91
52 29 2225 23.75CJBMU89

DoEm Gath Me Sb
Bo Exempt 5
Da Extra Incan*. St.
T,a Financial 51.
Do 500 9ti
toter* 3*<
OoGut&FMM _3G
Do Growth Acc ._—

5

Do Income ..—..Stj

Do litl Income _.. St.
DoJnsA GcnAcc... St,
DoJpnAGei*c....|l4
Do Jpn Spec Sits ..Slj

Do Lettare ID 9’.
Donecorrry .... 5*.
Dd SiTillr Cm Ab

—

St,
Do SmJlr Cn lK..5ta
Du Special SIB ._.9ti
DuTnKUO -5t«
Do IM> Tc*l ACC— S'.
Da UnirTec* Inc .Jt.
Do Worldwide..-.9 1,

B'UtlnFdACC 2
Ben loefdlnc 2

01-53*5544
7263 7273*7738 MI *0113

142.4 194 2 207.1 200 «120
1343 1394 1444 7.00 40121

79.88 7*88 8521 J30 WUJ
6739 67 Bl 72.33 1 08 C01Z3

65.79 6b 23 70 65 1 08*1121

58 64 5B2W 62 78 437 90179

94 09 <H>H 101 7 4.43 «U&
69 99 67 17 77.69 3 04 *1127

350 9 358 6 382.5 2.63 >0U8
167.2 11*6* 179 8 133 40129

53 58 93 85 5552 * 34 HI30
203.0 206 2 214.9 2.61 M131
4091 4100 4373 396 tOLK
47 94 48.08 91.28 4 18 *UJ3
224 6 236.2 2413 0 00 M13C
222 0 2Z3 6 238-5 1 OOMOJJ5
51 49 52.12 55 59 0 00 -

105 0 1068 113 9 ] 88 40135

275 3 279.1 297 7 232 40U7
38.77 40 04 42.71 1.47 40138
3834 94 45 4208 1.47 40LN
174.8 180 0 1920 1 91 40149

129 4 130 8 139 5 3 45 *0141

9238 5268 96.14 9.48 «H2
51 44 5L93 55J9 9 48 «MS
02.0 1329 1413 1.14 40144
402 1 4023 418.9 5.07 *1145

2442 2443*294 40.62MM6

James Capef Unit Tst Btogt Ud CL535JF
>0 Box 562, 7 DewnsUre So. London EC2M 4nu
01-6260566

, . __ OealioT. 01;?2963b3
Ameriaa l«e* ._ St,
Capital ....... ._ 5 a.

j St,
bKlSPKS3ts,_.5ta
HUAnvkaa 9k

99.01 993)1 100.0
410.1 4122*439.9
52.45 92.45 55.95
50 28 50.31 5369
9427 94 27 57.91

348A 3513*374 9
48.90 49.13 9243
234.6 235.6 251.4

Fiddtty ftwwtmert5emUd (X200}F
130. ToBbrUTe Rd. TanorWge TRU 902
CaHfic* Daftota Ranben:

Pi+mtoCiienw 0000 414161
Braver OealHn 0800 414181

,

99.44 99.44dU5.2b84 W4S5
ZhOO 2b 00*2759672 *KJ6
49.42 49.42 5233(0.66 4EW
26 82 26^2*28500.69 «M3S
22.49 2149 £92 ).W XHJ4
21 56 2196 22.97 1 08 NM«
63.54 63.54*67.60 )Q0WML
24 05 24.05 2S 73 1.00 -
41.68 41^8 44irl 1.63 «4S
3938 3938 41.70 144 W441
29 22 2922* 29 42 9.94 W«
2139 2135 2.84 1.62 ««5
117.9 117.9 l&J e-M <#m
106.4 106.4 114 1 i.U*M
24.41 24.41*25.78 7 25 <0448

7133 7133 75.72DOOWe«
158J 158 1 1682 1.00 «MM
122.4 122.4 130 2 035 WOl
26 02 26.02 27 M2J4 4WB
28.ta 28.60 30.76 127 40453
•J0.U7 40.02 43 41 0.7b 4MM
273.4 273.4 2*3 2W 6OM0C5

?SSTRtt
Hambros Bank Unrt Trf Hg» Lfd CWOflJH

OJIfttLT.

0*t

ID St.
Aioer Ed tacit) -..51,
Ao*r SpecStaid- St,
AasuallatTi 5t>

EwctpObiw——5 V

S
F4Maiu*aUi..5k
FarEautoeut 51*
QKOiFcd IntU). .0
BaMtaaeniMc-Jt,
Crtwth 8 Incbl „9t*
toco<MPha(ci-

I .5k
tatl Bond 5 k
Jam Soec Stall).. 5k
Japan U)

—

5k
Mm9edimitx)..5k
MoncjeeBd*.- Sk
Reeonrr 5k
South E. Aria CD -9k
5«hl Silt (a) .... 5k
FtocBt>5*KtPnoH

.271-

Canitad Home UnH Tst Mgre (09051H

i, 5k
toner Spec Sltt 5k
Cash 3 k
mean 5km!

Eonoen Gut9(a>-.9k
Income & Gmh — 9k
fadlriGwU(c) Sk
Japan Cwth U) -..5k
MAA«G«a(x>_5k
Smaller Cos 5k
UK Growth Tst„ 5k

20.93 nuff-SaMBH
17 87 18 01 19.15)
19.72 19.72 20 97
22.48 2259 24.03
20.93 2140 22-76
24J2 24.b5 29 94
1833 18.46 19 63

m2
Slit..

GUii CawtlUe _9k
bKMePhd 5k

193|*8f7 Managed Sk
197E

Amer Cowtr >nc— 3|
Canadian 5|

g-eartytaame Si

Eunmeon. 5,

H lob Meant 9
loti Situation—-.5
JaBUJi Far EaK—

5

RorU American .—5
R«C0nefr&Asfts.-5
ScandlAMan -.5
Smaller Connate . 5
iWMewOocntm—

9

JS1Z* tsvxtea.
MWBrttawklftdtTrtMtnUd-CwW- ^Sl^S&!w3«iCC«4DE 014B9BJ7B

Crt** F t̂,

2848 ZB 48* 30 4l|I

S«S.5} «3SI

1038 1048*11131:
85.92 85.92 9U7
80 80 BL.71 86.93
47.15 4715 5030
1232 123 2* 130 B
5333 5333 5639
64.19 (4J5 68 43
77.99 77 99 82.75
34H 3U1
39.78 3938

M&GSKnritlaWmum
_ Ttow Quart. Tow* HMI. EC38 68D- __

HP SSrfe^iSn-MW
asssBr-zziB^-sw

-

(40U4 JteS5iSSw3-.9W« 4L60
(AeaflUata) |[43JB 43.40

Cazcnove Unit Trust Hiwmt Ltd {22&01F
UTakcnboaaryard, Lp*mEC5?7AR m-6060708
Caxenora Ponfoiio

.

1.83 47.86 3139030 -

kuea

Aegis Unit Tit Mngnrt Ltd Q«I0)F
9J Wbtteiidm Rd. BrkUI. 858 10X (E722J7593
CAMco Inti Rronrry —5 49 81 47 49 4999 130 -
Clifton Pram Pvf.6 45 85 46 99 49 79 1 50 -
SHicnutaSteuHit.- 5 43*9 43 99 46.84 4 58 -
Sm.cMlaiStGU4a_ » 44 66 44 «, 47 56 438 -
8kcr*3*(rmarU1t —5 43 11 44 01 4682 2.90 -
BUctmoeFiantaH 5 44.15 44 99 47.82 0.10 -

AEtna Unit Trssts Ltd UfiOOlF
ALtna Hoou. 2-12 Pinuaillle Road, London. HI 9XG

OHM 181766

jwi-*

[muo
M01S1

MISS
140154

Go 158

European Giorvth ... 5
Eaemot 2
(Accum Unlu) 2
FarEanero . . - . .5|
Mcum Unitsl . . . .5
Fin j. Pmoeny. .. .5
Warn Unitv' 9
High Vieid Si
Accum Umnl - - S'
IterLin Crtwtn 3
Mrome 5
lAaxumUnlul .5,
Inti Earnings 5
(Accuni Units) 51

hnl Growth 3
(Acorn Units) . . 5l

Jaoan GwUilAcU _ 5
NUAnwGwth —.51
(Accnm Unlu) 5
Preeerence 5
(Accnm Units! 5
Smaller Cos 5
lAocun Units) 5
5mjil(rCosDlr S
(Actum Units) .. 5
Special 5<ls 5!

iAccum units) - 5
UK Growth . 5
Uccumugils) 51

1124 112 4 120 6 100
402 9 402-9* 424 0 4 49 «HH
1005 1005 1058 a 49 *QB
217 b 217 b 2333 0 00 40036

232 2 232 Z 292 2 0 00 4)037

79 97 78.97 83 65 252 40038
123 7 12Kb 13h 7 3.52 CBSOn

00 47 82-20* 87 07 4 37 40040
193 3 197 6 209 3 4 37 *011
5233 52 J3 56 00 3 00 40042

3159 J210 340 1 4 15 40043
1064 1081 1149 4 19 40044
1827 1827*193 6 2 86 40045

276 8 276.8 293 2 286 40046

8L 29 8297 88 36 3 25 40047

89 59 87 Jb 93 04 3 25 *»r0
159 3 1593 170 2 ) 00 >0049

108 4 108 4 116 4 2 69 tSOH
127 4 127 4 136 B 2 69 40051

125 4 129 0* 13b. 7 192 40052

390 3 4016 429 4 192 40053
2905 3036 3216 14940094
3999 4174 442.7 1 49 40095

94 32 97 97 103 7 4 22 40016
1180 122 6 129.9 4.22 4HB7
125 5 128.9 136 5 152 40058

135 0 138 6 146.8 1.92 40059

372 7 372 7 394 B ) Zfc 400b0
703.9 7039 J45 7DZbl4O06!

Baring Fond Managers Ltd (1200)H
PO Ban 156. Beckenham, Kent BR34XQ 01-658.9007
AwtaaEVS 5 SABI 9564*5904
Amanita —.9 66 47 66 47 71^
CornmlWes 3 47 62 48.42 5138
Eastern 5 75 44 75 44 81 36
Euullr wcomn 5 67 02 67 86*7200
Europe 5 1253 126.9 134 7

Exempt — 1 5730 57 87 59 06
eternal Growth 5 99 22 bOJ9 63.97
Growth & Income.—9 74.58 7534 79.94
Growth« IncAcc -.5 117.7 119 0 12631
Japan Special 5 147 2 1475 157 4
J40*1 Sunrise 5 1343 136 1 145.2
NihAmerSprc 5 3916 3468 42U
UK Crtwtn — _ 5 59 H9 60 32 69.00
First Earape 5 1172 1186 125 9
First Japan -5 1056 106MU3 8
First niAAnerica ... 5 «18b 4269 9930
First 5mallee Cos . . 5 8833 9121*96 78
Seifct Managers 5 4633 4692 49 79 .

For Barrtnsun Tnatsiee ICIetowort Bamngton LM

Boil Court Fund Mngl PfX CL500JF
11 Bkmrftrtd St, London EC2M2LB 01-3743623/4
Far Eastern — 9|212D 2220 234 5(128 f»im
America 5|l703 181 Q ldOiEToiaoi*
UK A Cnrapean 513253 3483 3b83U33M)W

BbhDpsgate PngrBs/w Mgmt Co OLZOOIF
15 St JanteT Place. Lndoo SW1A 1HW 01-493.BU1

1 4
DO
70
1-1,
SJi
02
3 1

00
27
27
0.0
00
06
24
12
0.6. , .

i oleoiu

Ik 5
Far Eastern 5
Flnandals — 9
Find invest - 5
hnl Tedmotogr 51
Hatcrai Ret 5
(FtBasIncnae .— 5:

UK Growth -9
UK Income 5
US Mam- CPS 5
US SouFlPr Co*g 1L

atmSKtm sMsaS&CSpecSta 516730 6750 7153] -UOX

0

3LoofloaWaU 8Wgt.ft»45)«)
Mgd Rct-nraent 5 23 bl 2361 25 DO -[
Do Accum 5 1 2487 2437 26 32 1 -l

Onrlnca/CfaarfahanM QOOOJF
33 King William StncL EC4RSA5 01-c
C Inca me Roy 9 21167 4 167.9 171.9(9.!
Circa Acc koi9 2 6393 6393 hSASP
CAtoelPCNo*9....2 1243 1243 1290^
C-rilKTAcx Koe 9- 21132.0 1320 13690 68F

86B6 8734 93.02
8749 88.03 93.75 - -
93.99 93.99 100 0 - -
1016 1028 1093 - -
95.73 9832 102.S - -
94.35 99.93 1013 - -
9107 9237 9059 - -
0737 99.-M 105.9 - -
93 94 94 83 1010 - -
89 00 84.46 99 81 - -
4537 9632 102.8 - -
9238 9333 99.61 - -
97.41 9935 105.7 - -

Foreign & Colonial Unit Hngmt 0200JF
lLtow Ptoalocy Hin.ECW OBA 01*23.4*80

6501 70 «20bt
86 U 86.11*9209 -l
4531 45 81 49 00 142}
S3 92 53.92 57.14 4.76p
93.64 93.90*10030 1 Tsl
54.48 59.17 5900 t04[«Wl
59 74 59 74 63 89 4.46 4002
66.07 6655 7118 225 40413
90 .82 91.06* 47.39 4 47 4MM
43 28 43 28 4602 3 8)k®3)5
62.97 6297W6754DA9F

Hi

ai'sSl l

Unh% togjalM SttOS-12 108,2ES SSw sblWS moHI
mg S&
L47MOO) (fleoan thins) -5pg37—i”88 ssaSSa-Sro sal

Ltd ozoontH

Best of Britbh— Sk
Special Sits—1 9k
sattan units) 5k

s»ssa-.ii
tAccnra Units) .—.5k
Income BAmetS- 5k
fMaaclal 4k
HHAIphor Fates
tocomeAGwUi— 5k
(Accum U«s)— 9k

Smaller Cos Ota—5k
Pitt & Gilt — 5k
Uh Trust 5k
Fired Interest— Sk

1*3-8 USA 1853]

CgmenlflaltoP**—

3

kJ9.99 gU 2h9.

nivmead SBM.W 5*7.4 578:
UccuB Ihdtsl — 5|X0Jam7-l 182ft.Uocufl -R-c,
EnnpHO — 5C28J0 SU
HmalMi) 5B7SJD 278.1
GxIrtYleM jBlJW Mb®*W
(ten (total m— 5F3430 749 9 7883

SKs"
sow

9 radii 79912 845.2 3 84
Units) 5 7*9271785318880 3.84

CntaOMM 9 S9J8 99.40 62.40 137
(AnjmTualtS) 5 II».U lOSJ 1105 9.27
ESdH; 5 40.03 400 4950 2.40

Units] 5 43.70 44.90 « 60 2.40

CiticatD Unit Trait
Admlir 5 Rnklob Rd. Huttoo,
Enoaririra 0257&3UO
Bci*KAm«a tac..S
DoAccun — 5
Bridge Incest 5
mumaDonal 6
UKCaolUI 6
UKOiiWCOd 6

Ltd OOOIDF

96 i6 56 16
58 02 9802 61.08
195 6 1955*205.9
46.26 46J6 49 22
46.99 46.99 49 99
SUN SLOT 54 57
107 0 1092 112.0

ng William Street

7 261010
91WH

AmerSmllrCot* 5
(Acnrn UntaT* 5
Amtr ranw* 5
(Accnm Untal S
Capital Tn 5
CAccmo Units) 5
CHwmttole&GIn.—

5

(Accum Uoitsl— 5
Emptu —5
(Accum (Mis) 5
Extra Income— 5
(Accuni Unltsl 5
Financial 5
(Aeon Uoitsl 5
Manna& Growth —3
(Acaxn Units) 5|
bad Growth

RMb Home. 03-45 .

London EC2R 9AP 01-234 5600,
BriOOfEuanot. .51356.7 356.7 37531 -lAOUB

Cfty Financial Sms & Ins Ltd (HOOIF
1WhiteHart Yard. Lnodw Bridge. SEL 01-407.9966
Bechsqn I* Cap A ~3]at33 2033 209.2] 'ft(K71
StancMAucts 51167.6 17Z2 185jl -WOU
Clerical Medical Unit Tit Mgre Ud (1600)H «p«-
Narrow Plalu. Bristol 8S20JH .MUmg3

(Accum Units) S'
Monthly Inara 5,
PEP 87. ...j

1

Praptsrirelac 5]
Proortssiil Act ...— 5

192.4 192 4*203.1 231 «173
216 0 21b D 228 0 231 40L74
1*85 1683 177.8 L98 WETS
1683 1683 177.8lL98J40in

AllcImrelKS Iri Mgmt Sem Ltd (1200IH
19721 B II liter Street Ujodno EC3M2RY 01

Amity Income 515287 S3 60 56 861
Amu, Accum .. 5153 54 54.27 57 59
lonw Bander Inc.. 5 ij 4739 47J9 50 00 __
taotme Builder Acc. 5*ji 47OT 4739 50.00 M.00 -

Allied Danbar Unit Tits PIX U6D0IF
Allied Dutar Court Swintok SN1 1EL
0793514514 Deal lug 0793610366

GnwuTdi Income—3|l403 148.5* 15B lb 72l«aM
CaoiUI -..51243 8 243 8* 259.60.91MOW
Balanced 5U10 7 410.7 437 3(325

lator SI 624.9 6243

115 41 £15 67 163412.61 nOUB
51 63 £22.00 23.22C61MU9Mnmwwmm aUhll Uba 17 4711 tU.lffllM

SSS hitematlanll AOC .— 5A27.S3 LTD 65 2Z0i(i 66/*)i71
Cxx& Forelnlnc. .5
Can 4, Fortiao Acc

5

Special State:
.
—

5

Special Sta Ace 5

Brewin Dolphin Unit Tit Mgre Ltd (D9051F
5GUtspurSk London EC1A ODE 01-2484400
BrawInCaoltal ..-Ski 1752 1842 195.911.9s]®177

BranrinDuMend.-Sk 9310 9720 109 4|b.74MU8
BrnMMGlhtoc...5ki203.0 212.4 225.9HJ4MU9

Brown Stiiplcy & Co Ltd (12OOF
9-17 Pwrymount Rd Hflwai* Hth. _0444 41g^D/4g

nun
anmn
001M
0140
«m
40197
(8193
40144
•0195
tom
40197
40 191

nun
40200
40201
40202
MHO

AmericapGWtb 6
AtlasMnpdGwtt.-61
DrwnGnnnh 6
EBuftyHIsS Inc.-Sk.
Do Accum Ski
Euraosn Gwth 6
General Eq*ty ...SkiGiK&Fa IntGth—

5

Gilt 41 Fid lot Inc — 5
toumatJonal toe 6
Japan Growth 6

BHEirrS

2431 24.33 25.73 3.91 48279
2L62 21.62 Z3 00 5.93 (tTBO
46J32 47 94 50 57 ) .00 0281
27.96 28 6b 30 49 2.71 40282

3433 35.75 38 03B~13MiaB

01-628,5181
163.9 163 9 173.4 0.

1673 1673 1713 ) 00
190 0 193 6 2D4.B ) 00
197.1 200 8 212.4 )00
262-7 262.7* 277.9 218
3291 329.IW34&2 2.18
1033 105.b U1J x21
1483 15L2 160.0 , 21
62-87 6287 66 52 1.77
63 40 63 40 67 OB > 77
235 4 2420 2S5.0 (DO.
Z7U.4 276 9 293 0 5 00MOT
4436 4436*47.15 3.97'“

44.97 44 97* 47 58 1 97
162.7 163.9 175 5(4 30

119 6 1196 1265 0 00 MW
120.8 1203 1275 0 00 >0478

123 4 127.1*134.4 9 68 (0(19

60.54 6034 330 WMO
52.93 54.62 57 79 281 W81
18LZ 18 1-2 19L7 L80 W«Z
2002 200 2 21181«)«W3
57 19 59J1 6276 286 «W4
58-17 6033 63.84 ElObUdJC I

SflOlIrrOFs 5i

(Accum Uofts) sL
•Formerly American a* Geeeral Trust

ies*d>eWnrfd_Sk
omul Kants..... 5k
Global InciGwlh _5k
Global Aesahoots. 3k

txe^=iii
Mematlonal 3k

.Sk
5k

EaraSmanCa. 5k

HoSISoo.—ITsk
Jaw Trust 5k
JapanSeed* Sta _5k
PacrDcSmUrCm.-Sk
StapaporeB M*da _5k
SoKrftt*E»— Sk
Itetli American —5k

r Smaller— 5k
rRfcoiri}.— 5k

HtohM^m^_2>7
SfSlcrCos 2k

110.9 130.9*1185 1 40 BMB
222.4 222.6*237 9 1W «57
8232 8232*88® ).08 MW*
42.47 42.47 45 * 3 95 Wl
5304 SS04 5655 100 (OUO
193.4 193.4 206 6 >.00 Mttl
207.9 207.0*222-1 100 <0662
84.74 84.74*9139 330 Uhl
3339 33.69 35.99 MM «M
37.76 ST 76* 403 232 «MS
1.16.2 1162 1342 144 90(66
38.01 3821*4139020 (0(67
9L63 9X2M99.26D20KOM

1662 1662* E74A|432)4HH
1733 1733 1B5JJ L97 WO
IOB.6 1086 1X2.9JDJ0 «»n
191.9 191.9 2992(020 (0692
17831 7831 81.94B.64 M»3
63 67 6367 6625(0.00 «KM

caasisdl Bfisgisu
SVSsrl SSSfliBSlIS
MVivL. 5 107-57 107MOTH I
ttaMgJ7nitx)—^

|
lg3^U53 )

bototmm—wtBBffaHgeaggl

Ml I 927-1 992-0 *J1
CAsaxBlMta>—-3a414«19Z75 2062.4 f3l
SmallerCok._—..5&8L30 1020.6 10B2.0 2.71

1

(Acorni Uoitsl SDM649 1671.7 1772.0 t7ll
SSw -Z-ZIlsButo V».b*b3J5 «iof
(Acton, IMim .

4BIKJ 97 IB73> 19933Hjm|

JtotaRanttihrt—S}»
USSnuflerCtFi-SV
(Accum Units) Sk
toanitaisrara.i.M

sasijr*is
EaraSaafl* O* }k
Far £aa 5k
Fraedi Growth— 3 k

sc Aria

gH-SlL&S

ISIS 1#™ s“"'

etsssap sjsSro;-

iltssSsiffi gsas*--!
SaastsBss
§i §3 SS.S8®“ 2859 3066 1.26 HOT
„61 2821 3028 Ltt «U9
72.45 72.45 76.91 U95K1092

45 72 45.72 48.29
[j

66 54.66. sa«E

^OTl^^lS
81

57.22 l3.9*L

IWtAAK....|
„_._iw9»D*B . 9
MIgilfe Accxnl p

KSSBU-I
sssafcj
tat Lrit hal Gwth ...5k

iPQWE. PrinrtMSWWW
JO OealM. 0793 2HCCD
6807 taO’d 73 40(1141412X1
7352 7461 7937to9BllUU
30 51 MOT 33.8/R.8b|4U13
HOT 52.02*95 35» U U2M
27 15 2713
215 2 221 9 ZSb-Oji 28 1*1216

IM9 1946 1*4 Jf
133 7 U3 7* 142- Ip
105.9 105.9* U26M
98«5 5994 BSMfe
96 CM 57 79 61 *8

1

44 62 44*2 47 bln
41 75 «4I 45 UU 33(4023
39 91 39.91 42«S.l9p—
KB 94 57 48 61. 15 II 12b ...

9814 9814 104.56

»

SJrSB4R«.2lWJ2 W4»70.«l8OTi4m» RbtsI LMdMMMt TO
i

Mg« LM^UOOOJH

\mS&1 in —'5k 70.78 70.78 BWlW -

SwitoiMTrTklMbA 3303 33ft.6M.00e

srsss«;-S
huutwt — J*
Japan Grawth—

.Jt
Special Sits jib

. .
1 (IS*

47.61 47.61 SO 64 0 57 *122/

97 07 57 D7*b0 48 1 lb 1122B

9828 9ft2B 1M.S929US9
U5.1 115.1*1£L4 4-W«U»
4631 46 31*49 26 173 1(711

129 3 1OTJ*M73 70DI22U
1366 159 3 147 4 (.w 1120
47.7ft 47.78 M82CJ9HUHUKGra*tn.l

Royal Tract Fond Mgmt Ud tl606)F
I RmburrSq.. EC2A 1RT • 01438249^ Monppi Grenfdl Unft TttMgre Ud OJWIH

4* Hew tabid Strut, Leadoo ERM.10T §SSsSrtiid'J®47 70.47 M.W&aWH
£mb UccumUaH* 5IB3 01 &101 _87.a3( -[AUJl
im Eoahy Ivnase U) •—3&°°22
Ifwtfl (Jhf|ra»TpTjalty SBW 3? _ -® FtoTpnnrqr (1) 92 BO E IB 52

SSteaW-^5
S515S^rSJ

101* 102.B 1094
15L3 IJ&2 - 130.1
102.6 ia3J*U62
1010 103 6M 1103
1028 1054*1123
9360 9459 IDO 1

93.60 9459 UOal

Hl*l Yk«fur. .1.5110647 llLJb*114 74

ibniwlbltd 3B17 75 320 IM\ifl.Jj|

ISSSS
MGM Unit Mamgm Ltrib) OM«»
MGM House; Heeae Bl WartMns

American — 2'

Global T«± ,

PacUlcEjorpt 2J175M SiSjM 18L4l2.70l4aU9

DeaHo?: 0277261010.
High Income——57
uKGranM 5 326 4 5SX333.fc

4359 4359* 46.17HM
50.96 50.96*5352P564UJ6 4156 44.ttZb5a'
4556 4556 48.16

1820 185 6 196JW 3oKe7* H030011 Soita Ltd (096SF
28 Westera Rd. Romtord Rta 3LB
COpttwH Fix* Ol 1032 1035

“Dealing D*» Wednesday

SoecJxiaisnpRhAnwBBMMBVHHHMMMHMi
MLA UnH Tre«t Managoirewt CL200M

64.1? 6688 70.08
5246 54.02*57.47
12434 24-92*23.69

SMBh, 33-32 5546» 21-70 23.09
raEt,7 ZL76 Z3J5

17.75 18-06 19 21 173 >0272

21 70 21.70 23 09 3.73 40Z73
2345 23 45 24 95 L7B 40ZM
Vi 41 56M 59 BD 5 41 40275
56 80 58.09 6L3i 551 60M Robert Fraser Tst Knot Ltd O60QIF
2564 2656 20.25 1.42 earn 90 AlbemarieSL LradMW1 nlJOTTpil

33« 33« |&j$j|ESS roiiOT* iota i48ilLJ7^6

Highcnffc UnH Tst Mngnrt Lid OlOOM

Hill Swranel Untt Tst Mgre O200W

Capital ..

Dollar?

23.76

Gtattm Mprip UnH Mgre Ltd (UOiDF.SSSnotePk IfljllBWQA2AJ 0 -342140
SsSuSKiS-.?’.Spa 8823 no r*"“
USSteome-Sk 16L0 1611 Lh9H 3.8
gSBVSSS- ib 3645 367.7*3898 U
tewAmtaoal 3k 2658 2658 2766 L6
toSinSnc-3k>2».D 255.0*265.91 oJI

Mornty Jrtnstone OMOTII
7WbI ftlleSk Glasgow G22PX OH5O9093S
AcZSZr 5022 5407 7.96 -

feZZwRKBVC 5 4894 48.94 518B L50, -ncaow KHxrwe SI ^ w Jg *8l|«)g6
7362 73.62. 7858 S.MM11S7
4582 43.82 46.48 LMWH
8959 8959 9141 053
6656 6759* 72.47 l.M
39.88 M8B 0.901

bacome Hoe 11. .1— 5
loutnauanxl u)— 5
Ulcapn UaUstUI.—

S

MarthgateNaxU — 5
Pmtenpcoli) 5j

Smaller Cos_I—

5

Otymaiad »k
3457 3437
5239 5239 98J3e.47MUU

illlrilri . —.9 .

telle Bate Acc U-3H>
Do6% Wlthdteml—3[
Small Omteles Id-1
(AecwmUMtri— -.3.

WWe Altai toe -3k
|

p 70

WOT

nsaBBf
„Einotld Q

HongKoagU*.-
Jmld.
UK (a) 0,

USUI

77 84 ^784
BL45 S185

47 54 4887*32 U|

451 HEM
- (1214

I » aueo
h.48 41241

i-' - 4U42
18 268 OT 4 01 41243

KTunU 587534 17K9M142.48
Fried S. Comte) 5I«94 «94*ffllH

147 03 15559
69 06 69.06 73 OB
7264 7264* 76 87,
80 72 80.72*85 43
4903 4436 52 41
4929 49.79 52691

p.49Jau*a

m
.

•)»)
tZ-KHLM

(2.09U»TO

assdte-s !

Mngd P-lto lo Inc.... 5 [86 bB 86 68 92-53
Mngd P'tailaAcc...3
UK General— 3i
CawriumExtoc.. 3
Com& General- 3k
Europem lac Sk.
Eurapoan Acc Ski
Exempt. 3'

Fnacial 51
German 51

High tocame 5;
Income . S

Orient 5
•tecortry .... ,—.—5
Smaller Cos Ace 5
SmallerCnlnc 3

147 2 147.2 157.1
U7S 1173* 125.4b 10
9026 90 26 95 bflp.82
2335 24 25 25951b 89
16 76 16 76 17 89pao
16 96 lb 96 IB 10
265 8 269.6* 284.4 b.78
148 0 148.0 158.0(3 94
24 30 24.30* 25 41UAO
77 03 77 03 H2.42B 70
9395 92.95* 99 46pJ4
25 16 25 11*26 86(0 90
45.79 45 79 49 00U35
99 03 99 03* 106 0M-2S
6442 6442 68.93
283 2 289 2 30/ 3,
179.2 179J* 194.4 llOT

Commercial Union Tst Mgre (16001H
S. Helen's. 1 Uodersha{L EC3P JDODealmg 01-686 9818
CUUKAGeomsd-.S 53.04 53 04 5643 137 HUH

55 26 55-26 58 79 237 4KB5
5439 5439 57.86 136 40286
57.44 57.44 61.U 336 «E87
4236 42.56 4532 134 ecte
43 17 43 17 46.17 034 XCB?
3S.94 35 94 38 23 >.b7 40240

36.10 36.10 38 40 0.67 40291

6358 6358 67 64 0 00 40242
47.93 47.93 50.99 156 1029}
57 52 57.71*6134 058 «294
47 66 47 81 50 59 L31M245
48 90 49.05 5141 531, -
46 89 46 89 49 41 (.09140246
4836 4836 50 95 B09. -

CUteome—
Do Accnm 5
CUWwMeSpSKi._5i
Do Accum 31
CUGamoa 5!

Do Accum - 51
CU Far East Gth .. Sk
Ol AmericmGlli_ 5k
OIEioopanGth_.5k
CU Wwte Bd .... 5k
DoAccun..,.. — Sk
CUGM&FxdlM _5k
DoAccun Sk
CU Prtatek6PlM.sk
Da Accnm... 5k
CUFTof Import -Sk
Da Acaxn . . Sk
CUProgliMFWrt.sk
Da Accum 5k

Friends PravUart Unft Thais aOOOJF
Castle SUM. Salbhwy. Wilts.
DtelogJl722 411411 Admln.-Q7Z2 411622
FP Equity DU S EO09 29930*244396?3 40487

DoAccun 5 Ul.40 4153Q*44037p 93 40(88

FPEUP GUI Dht^S 59 23 59.8b 63 5lBs4e0e84
Do Accum S 99.99 6032 63B9B54XH40
FP FiledW DU -.5 U276 112.90*118 84 (7.60 40491
Do Accnm 5 15233 152 50*16033 17.60 <0442

FP hnicth DM 5 5399 5434 57.b6U.34 40445

Do Accnm — 5 5431 54.66 58.00B54 40444
FP Nth Aanr Dfst — 5 10655 10662 1L301U-25 40445
Do Accum 3 L0B<W 104 05 1155BUOT 4006
FP Pac Basin DM ...5089.76 183 OB 194 25® li 4049)
DoAcoun _ 3
Stewardship Dist 5
Do Accum .5
Stwnbta Ik DtSt _J,
Do Accum 5:

N Am stwdtan Dtst
.
5,

Dd Accum 31

§
% im28 194.46 ) 12 mm

76 23551*244 61 1 61 4044457 250 62*265.63 L61 W500
WZT 60.78* 64 42 484 >0901

6110 b2.63* 66.40 3 84 40502

51 48 5155 54.60 IBS «M3
52.12 52L19 SfiOTUOTiOTW

BBBtr
Flnarctx).
Cill&FHMnthW —

4

High VIdd Sk
Income 5k
himaueHiT—Jk
Japan Tech*.— 5k
Hat-BensrcnV— 5,
Portfolio 4 Si

Security 5!

1127 U2.7 1203 262 4*82
161.5 1623*1733 104 UO
1205 120,5 1282 100 40684

130 2 1306 U9.b 1 58 4Uffi
4131 414.0 4423 aao <g>86
126.71 2685* 27 89 3.91 40W7
85.82 8602 92.0 LD4 tOWB
102.6 102.6*110.0 4.46 40684

1263 1263 135.0 L68 49HS
47 68 47.78 SLID 100 (8641
44.96 4530 4634 L21 >6642

4fl 12 483a 5174 Z-OQ I

2209 ZZL7 237 1 L99s—

a

Safety Flew-.

Maidon UnH Trast Mangm Ltd

wlSUot
5?7

MasmUfc Mmeancnt Lid noOOF
mi mW^Si

IMS til — 0|
S'poreA Malaga(0—0
Global Boyd— o|

D(pO(it 0
KFtl Mutual UnH Mngrs Ltd (X4MMF

SSBSi
MM Scfarater UnH Tst Mngw OMBMI . _
Entarprtse Hoase. Peranonth 0703827733 SSuoUrtSf—

S

Dealhag 0705 B61222
'

9639 9832 9882
30 37 3037 30 52
24 57 12677 127 «BwkuSnopusF

1441412*
1) 13kuse
Jn.tiMUM
(ODSkUbt
6 14(41*2
U.10HU63
5 20MWM

Growth Usta Sk
High Income

, 5k
HMPYhMogSR—Sk
tall Growth 5k
UK Samite CU —5k
Mona American—5k
ISrnpSa ilk
Marts &

1068 1068 112.4 3.00 40W
1382 1382*1469 4 15 MOT
59.47 59 47*6163 403
1209 1339 128-3 738

(Aecxm^ata)?-. 5k
Awstrallaa V 5k
(Accuni (total 0_ Sk
CaascMoct 5k
(Accum Units) 9k
European 8k

I

isftjsa H
Im? us? 123 zteookmu
B4L49 4L49 44.09B.9BMOII2

UnH Tmt Ud 02W»F
PO Box 4ML ChenerX. CH9990G 0244680068
M« StotF-felk)-5k| 9393 92.W OTOTfera -
DoAccxin 5? 1 9293 92.93 9939002 »

Martin Carrie UnH Tmsts Ltd (0905W
48 MeMlleStitn. EdMnnh EH37HF- 031-2264372
Fto-EBUlteWdM-5 M.C 84.42 OTAtUAMUR

i
^^^^OT 5230 5250*55-73M37 pl3S!

40 20 4038 4286(1.89 l«J&y
27.47 27 67 2937b.24|xl3U
432.2, 442J* 469-7 B.1BW361
49.21 «9b7M5272Sgg^^ra

CACCMlMt* »W),7 U60 IZZf 1

EtellCHt. .5k

Hthi^Dwten (i)— 5
httl Growth 5
Gwth 8r Recooerf— 3

MattaMn UnH Tiwt M

G. & A. Trial QOOOJF
4731 4731* 50 JJ1 291 (46220 4 MeMHe Descent. Edihturoft. 0312263492
4832 48 22* 31 18 Z91- G&A - —7—7. 511^7 146.7* 154!lDJoi«»e

AocunulMo

American Incon*.
High Income
EoiiitriiKome..-
High Yield

Con SecuNim . .

1*tmi4tlxn*l Trust
Amee Soec Sta ..

.

Evroeean Growth

.

Imrrulioul

1.9* 663 SE

.5 27 13 7713 ffl 89(4531(0*8
..3 2903 2903 304 1H 04MD*A
5 168 7 168 7 179 6W. 70(400)0

..5 1703 1703*181315.49(40071
-.5 29.99 29.99* J155n.43l«n2

Bryunrt Unit Tst Mgmt Ud QOOOJF
Herinh Hse. PortmuSa W1H OJR 01-9356382
Income Growth 1U698 1698* 176.0MOTM02M

49 4b 49 46* 52-53(0.97 M62L
49 49 49.49* 52.560 97, -
4821 48 Zl* 6L IBl 7al<6Zn
48.69 48.69* 5L69U.78 -

Commanwcaltb Secorftkta Umlted 1120OTF
Admin- 5MOT Road. Hutu*. Brentwood, Essex
EhqutrinOZraaHO^ Deilln«€7726iau)
World WUe Hay U. 1481.4 481.4*!

Mangnrt Ca Ud Q200JH

fiSRi
Sea ol America —
WwldeAmitVal —
SpetUlM Trusts
Auet Value
Com 4 Girt —
»ilia> Co t . ..—.

SntxllerCo't...

Met Mid i Cdty
~

O teat. Earrings.-.
Technology
UK Special Sta ... .

59.53 5953*6339
18.72 18 72 1993
40 85 90.85 96 75^ S3 ? &S
1723 1723 183.4
2837 28.17 MOO

86(40073

EneglngGwm
lAccun Units)
FritowOHp in..
tAccum Units)

General Inc ..

(Accum Units)

it o;
60 00 61.54 6529
60 45 6200 65.78
58 56 5836 6193

5 59,68 OTA8 6331

. 2 165 2 1759
H9 1819 193.7

97 93 97.93* 104.2
1016 101 6*1082

,212.1 212.1 2258
,5(81 46 81.46*86 75
5(2591 2591 275.9

(58812868
L64MB0S
164, -
iSbkm6i»kw

_ 5 266 0 266.0 2813(239 MSDB
439.4 439.4 467 6 234 HOT*
1385 1462 151.9 > 00 tOZIO
264.8 273.6 2403 4.00 KEU
1036 1(06 1096 L63 >0212
140 4 140.4 14a5 1.63 <0213

98 90 101.4 107.6 132 OEM

Si? SEJ
geglGSGSu

Coofidcratian Fundi Mngt Ltd Q200JF
UaooWay.St*yena9t, Herts SGI 2RN 093874*050
Growth Fix* 6 3237 3292 3520
High name 6 23 69 24.08*2561
Japan 6 2285 23 00 24 46,
Property Shares 6 2433 25 05 26.64
Smaller Co's 6 21.75 21.73* 23.24;
Canadian Enroot _ 3 45.78 46.79 48.23
European Exempt— 3 4035 4135 42-62
Pacific ExHigrt 3 48.43 50 00 5134
US Exempt — 3 39.U 39.67 4089

4.6(40297
7.4kew
0.6 -
20 -
3.7 40299

20 «aoo
30 TOM
L< KBB

6T UnH Manages* Ud U200JH
Bth FHor, 8 DeeousMre Sq. Lnadou EC2M 4YJ
01-283 2^75 .

Dealing 01-6266431
Capital duel 5k 130 40 130.40 13930 3 10 «V»
(tetuKAcd 5k 19530 19530 20840 3.10 10510
Income Sk 99.80 100 20 107.80 569 <05U
Eaanvt 2 0500 21500 22530 204 4002
huenutkaul Sk L5B30 13830 169 40 1.14 <0513

US 6 General 5k « 05 41 05 43.82 1 03 «KL4
- - — S2JBI 5281 56 49 0.49 40315

£70 283.70 303.60 )31 tOSU
90 125.00 134 60 >30 <f»17

M4J0 244J0 261 30 133 40510

5673 5673*6031 LOS <0519

48.09 48.09 51.44 LU (OBO
59.42 59 42 6336 3.95 «521
54.13 5413* 5821 1 Bl 140522
47.23 47 » 51.18 Z 97 -
47.23 47.85 5L185.97 -

Amtr!'SpKSHi....5k
Japan oOennl _5k
Far East & Gan — Sk
Exropwu Sk
Gennau Sk

UnH Tit MgmtUd (10001F
1010

Aattmay Witrt
19 Wia<gato5k London El 7HP “ 01-377
Gro-cn mcoeie 3|103 7 105.9 1U.7I1 70
On Accum -51145 a 148 9 138«|1.70HUUvg
Quartirtymcome ..,5(5120 5328 56b8t7JMHdOU

Arkwright Management Q400JF
1 King St. Manchester M603AH 0614B320242
Growth Nova ... . 5 95 68 95 60* 101 8(2.42140042
Income NaxS 3140 39 4839 5L48W. 7814000

Asset UnH Trast Mngn Ltd (09fl0)F
4 Battle Bridge Lane. Loodoo5CJ 2QE 01-3781850
Grown* Oct 28 .... »U01 B7 101 87 108 2411 82WB44
Income On ZS 5Q06 65 106AA 1133Zbj7MD»

5L89M.00 -

Barrage UnH Tst Mongmt Ltd (09051F
117 Fenctouch Sk Lontfop EC3M 5AL _ 01-480,7216
SMDWGR& FI_ Ik 152.05 52-05 52.750381*8)6

CCL UnH Trusts Ltd QUOIF
7* SbepnerO) Bash Creeo.WlZBSD (71-7407070
UK General Fit 5(49.42 44 42 5350b6ZM0217
Global T* .5 37 45 37.45* 40 tgBjohoziB
RrcowryTst 3>a 15L09 SLOT S653BAlH02ig

aBC UnH Tst Managers pic 0200JH
Cottons Ctr CHtoRi Lane Ldn. SEl 2QL 01Z34.6000
Growth Fd Acc 5194.40 95.99*10130.0814028

CS Fond Managers United (1000JH
125 High HaHwm. Lsodon WC1V6PY __

_0."
*

Comiste»t Unit Tst Mngt Co Ltd 0200)
1 White Hat Yard. Lotaoo BnOgtSO 1HX 01 4075966
Coop sura.UT.-—.5124.01 25601 4^WB0t

CondHIl UnH Trait Mngn Ltd UOOOJF
PO Bn 136 Bedkeninpi. KM BS34XR.

hill Income 3k
W-aMrSpaeSttl—5k
UK SDK Sta 5k
teMfteSKAx.-S*
Global Pro See Ik. SV

Gartmore Fond Mangos 0200JF
16-18 M0000*11 Street

angm Ltd 0200JF

2TS?SS?S5«,7^£J
o
B
2i7.5 538™

BBStefcga»fflsaf =
iml Reomsy Me— 512642 27.48 29.56U.76 -

UK Equity Inc 3 54.75 35 06 38.38
UKEWiheAcc S 57.92 5825 61.971
taouaUanal toe—5 5LB6 5222*5556
BtBoatlonaiAcc—5 53.84 54.01 57461
Property Sh lac 5 3642 36.42 3413

' 3701 3711 OT 88
49.05 49.05 5L78
47-62 4BOT 5L37

Crawn UnH Tst Services LtdCUMM
i Homo. WdUng GU21 1XW 0M625033

-• |10L2 1025 1090p36|«m0
I19L7 1917. 20 450561*011
(99 91 1008 107.2(094(48112

Propertya Acc— .5
Gilt6 FindIm,

London ECM8AJ 01-6231212
Dealings only;01-236 3885

Inenor Sereices; ritgtow 0800-289 336
UK Growth Tiata

,

British (Accum) S|h9J0 M OO 73 99 LS9|*K2S" ' '

“(57.76 57.76 6L94 259140576
(24JB4 24.84 2636 332 M05Z7

-168.79 68.79 73.76 244HQM
5030.49 130.49 139.93 2.44 HOBO
99 42 99.42 10661 ) 81 M0H6 j££

Do (Oho) ...

CS America 5
CSlmeruatkxul 5
CS Japan -.5,
CSPontolioln .._-5l

48.43 M44 5U3B96h
50 05 30 05*33J4bl0‘
105.9 1060 112-7U44L
62.61 62.62 66.62 E.97

1

American _.5k
Cauadlai Gwth ,...5k
Eorotwn——..Sk
Growth..——5k
HighImp* 5k
IMJ Technology ... 5k
huInalFd 5k
Mwgdte EgotaT.'sk

500467 10467*U224U.43MB4t

Smaller Cos S
Special Sta 5,
USteH*OnV—TSk
JopHcr UnH Tst Mngn Ltd (0905JF
197 Kotettteidgc. Loratai SW7 1RB 07

~

AnwettSi5p___S[8LfcSJ 83 88 B9OT
Income — 5 8137 82.17 87.41,,
Besources 5 102.0 103.1 109 6(311
Special Sta 512731 27.85 29.62

Key Ftaad Managers Ltd (1200IF
35fomi»to St Manchester M2 2AF 0303»4779

86H 94 4? 5oo SSn hbrflow^r Management Ca Ud UMOJH
ffiTFfiidhiri'-s|62l3 67^ 7210 »otSjS Bo. 1 lteOPBridJtk«d*l,aQMO„. OtWS.71
Higher Incoai 5 834.40 13970 149.40 551 TO09
MxrtMLoaal 3(38.11 9833* 62.04 7 64M71D
Smaller Co

-

! 3 1 5431 SbjbSt 60.4OUJ4 -

Kldnwart Barrtagtan Ud OlOUF
10 Fepmnith Strict Lmfou EC3
PeUer£063S528S25 MndK(Qr6Z38000

Sk

Gtohul Income Sk
(Acaxn Haiti) 5h
High Yield Sk
(Accum Units) Sk
Cuita) GrowthTradt
tonerSmllr Cm—»
Mown Units) 3 .
HorthAniaricaa—5k
tAcam Unitt).-.5k
EorooMiSpecM-.Sk
(Accum Units)— Sk
Emmetn.,. Sk
(Accwn Units) Sk
Fm*oflnrTstS—

3

2249 22(Ad 2439 L69 <18)2

2355 2373 Z5J3 1.69 UW3 I

1306 1522 163.3 )36 4TBM
163.4 167.2 1793 3.36 <1075

4226 4287 45.75 229 4U76
14268 43 30 4621 239 <1077
109.1 120.2* 117J 1 .11 HIM

ft-lA
6867 69» SSfrSKSS SwhirttoV..
80 90 82.10 87 70(6.42HKil ur—n Ualri)
77J1 79.64 BS-SlOJOpllOW SkeSS-J
53 33 53.36 56.46lB.66 MOT
94.24 94 28 99.76 L66 UOM
3SB6 3606*38.77 L» 4UHI
38JJ7 38-58 4L4B L19 41086

4604 4660 49.70 J-55 4M87
11103 131.4 1193 )58 <1036
2241 2282*24.48 )7B
3) VS 3230 34.44 I.7B <§
1728 177.4 1892 ) DO «MI
bSli 64.40 tftVl 107 4MFB
66 20 67.49 7237 1.07 UDO
32.98 33.71 36240.94 UMrcMHPI
3538 3636 3888 1.99 41MS )MurtociG-OI_.Sk

No. 1 London Bridge,' London. SEl 9Q0 01-373
teome Nor 7 -.—9(243 0 30L6 S20.0(3.9Z|
General Mov 7 5 2229 2262 2426H.42
tateriwnl IKwfmis] 123.5 123.7 133-7E73
Global teKoe7 3 1 4338 44.06 4688M39

1

Medical laiestiiteitf Ltd O2081F

Extra Inaoroe—
(Accuul

3
IM a 5852*62581

“___ 5 fflb4 29.01* 31.0317.87

1

>13054 3034 32 711
:.5tlOL75 10L75I08 82

[

mu Fad tot 5123.94 23.94 25.421
Intwmtloo*Tnot»

--- n Frnoller Marten .„3 23.33 2333 27 00 Jbbwosn
2542 2623 279.1 12.74 mu Global..'. 5 15539 155.OT 165.78 ) 88)«KM
lili StS'JS'SR-S ISSti Glob* (0 1st) 5 14750 14(750*15737 I.BeMflSO

GloWUeAQW—5 6886 6686*7339 437NOT7
248* 26B6 2aa8U.69«B16 GoMShara 5 1430 14.48 1533 1 45(<0536
g°0 332 24031 - Inti Rtsaorcel 3 5739 5739 6137 1^8 -
28.08 2037 30. 18£.49KUDU InUSetOlW 5 UM 7S 10475 U203 134(«B5i

Wwidx Rnoyay— 5(87.96 87.96 94D7O.49H0SU
OfcnasTradsCrusader UnH Tst Mgre Ud aOQOUf

RdFtt*. Surrey. RH28BL 0737242434

(OW.
(Axam Units)—5k
toll Deanery—_5k
Mean Unto) ——3*i
Japan—..——5k
(Aecam Untal— Sk,
JteMsrSKidal.SkJ
MccumUnta)—V?
MtotcrAocuro—3k
PaclHe- —5k
lAcoxjvUnta)—Sk
SutfltrCas 5k
(AcamUntal— Sk
UK6joHy Grihith _5k
McwoOutai—Sk

48.97 *9.91 S3 09 566 <0711

5038 51 73 3432 3 66 <0712

108.7 108-7 114.7 9.41 <0713
217.2 2173 229.4 9.41 <071*
143.1 143.1*1512 <54 <on5
260.1 2603 2767 454 <0716

LU O 1110*1181 335 «S7»
243.0 243.0 238-6635(40718

4853 4850 5L63)05S [40719

49.98 49.98 5337 )55 <0)211

4L74 4L74 4437 L68 ODZ1
4921 4931 S231 168 40722.
6238 6238 66.26 1-83 «7Z3|
6288 62.88 66.79 L83 <0724
8839 88.19 43.62 203 Mi OTI^^OT
ILLLO ULO 1175 2.03 40726

23.82 2352 2554 2-24 40727 rnSS ,3LU 31-01 3363 224 <0728^^
1194.6 194.6 2073 29* 40729
277.1 2773 294.7 2.96 <0730
117.1 1173 1243 L64 *1730

OTB.O 1260 1343 1.64 <0732l 298.4 3175 0.00 <07D
300.4 301.7 3210 0.00 «B7J»
1373 2383 147.1 0 0* *9LE
1385 138.9 1475 JO* 40736
150.9 150.9* 1605 1.83 W37
17*2 1743* 1BS3 )JB <om
1985 1985 3113 135 *H*»
112.4 112-4 U9.6 L24 «740
1363' 1367 145.4 12* *B«|
2925 2923 3132 283 <07421

4935 49.25 52.39&83(407©

Ota) 5 1 70 73 70 73 7523^.,
io<9F^zl292J Z97.5 3«J|3.7fJgg rk EtagfU Ikwt diw Maul LU41IHWF

2) <753 433.9 4963 174 Vi
5 305.6 3073 327.C LOT WDZ
5 522.3 525.6 3392 L89 *KHM—sa?asai
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No. 6,785 Set by QUARK

ACROSS
1 Change for reading matter

(order by Mr Baker?) (4£)

6 Sign of hesitation when
short cover comes round
wet (5)

9 Snake taking top of! plant

(5)

ZO Of which litter is composed
(5.4)

11 Complaint - at beginning of
summer, £ruit a bit short? It

is 00)
12 Bring up the end (4)

14 Fix round books in a raised

pattern (7)

15 You're well In when you
make it (7)

17 Supervisor organising one
farm (7)

19 Man (kind) (7)

20 Test mark wrong in English

and Maths initially (4)

22 In a smash, winner (Le, TT)
is to get into a tangle (10)

25 Child Is after stolen number
- one from a race (9)

26 This spot shows area of
ignorance (5)

27 Run over again cases in

material (5)

26 I'm taken to get through
“green" after change (9)

DOWN
1 Instruments to introduce

tax. we hear (5)

2 Strange stock exchange
character is provider of
maintenance (3-&)

3 Fear more fixed, it is said, in
the mainland (5-5)

4 A collection of Turners
could be hanging on it (3-D

5 There's need to encourage,
or I shun being schooled (7)

6 Perhaps drunk above the
average (4)

7 It's the church's place to
give answer in note form (5)

8 Record broken - tried to
reject as untrue <9>

13 That con go from top to bot-
tom (10)

14 Extra course with reference
to a new student (9)

16 Revising again? Rush it in
before end of Aug. (2-7)

18 Boy brought up round the
north to do better continu-
ously (3-4)

19 Forms set with acre
(ground) (7)

21 In order to be eiaannaHy ele-
gant (5)

23 Duck down (5)

24 Look up and down (4)

The solution to last Saturday’s
prize puzzle will be published
with names of winners on Sat-

urday November 26.
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CURRENCIES, MONEY AND CAPITAL MARKETS
foreign exchanges

Speculative funds flee from the dollar

FT-ACTUARIES WORLD INDICES

Jointly complied by The Financial Times Limited. Goldman. Sachs & Co., and Coimiy NaiWestyWood

By Colin MllUiam

SPECULATIVE FUNDS fleeing
from the dollar are threatening
to cause problems for curren-
cies supported by strong eco-
nomic factors, such as the
D-Mark and yen.
High yielding currencies,

such as the Australian dollar

are also becoming uncomfort-
ably strong, and sterling would,
have simihu- difficulties if it

were not for doubts about the
British economy.
These doubts centre on infla-

tion, and were highlighted by
warnings in the Bank of
England Quarterly Bulletin
published last week. This week
sees the release of UK data on
producer prices; retail sales;

money supply and bank lend-

ing, which will give further
guidance on this subject.

Sterling gained over four
cents against the dollar after

the US presidential election on
Tuesday - rising to the highest
level since UK bank base rates
began to climb in June - but
over tbe same period lost about
2 pfennigs against the D-Mark.
Mr Nigel Lawson, the Chan-

cellor, has to be careful to
weigh every word he says at

present. Tbe City noticed that

Mr Lawson said he is seeking
to maintain as great a degree
of exchange rate stability as
one can.
The words “as one can” were

taken to suggest the Chancel-
lor could be looking for the
opportunity of a slight sterling

depredation, while giving the
appearance of talking tough.

On Friday support for the
dollar by the Bank of Japan
and West German Bundesbank
failed to prevent the US cur-
rency falling to its lowest level

against the yen since Decem-
ber 1987, and the weakest
against the D-Mark since mid-
June.
Lack of co-ordinated central

bank intervention kept selling

pressure on the dollar, but it

should be noted that Armistice
Day closed several financial
centres, and probably limited

the action of the monetary
authorities.

The US presidential election

has been a factor overhanging
the dollar for some time, and
political factors also had an
impact on its Canadian coun-
terpart last week.
Federal elections take place

in Canada on November 21,

and recent opinion polls have
shown a very confusing pic-

ture. A poll published on Fri-

day showed, the ruling Conser-
vative Party, and opposition
Liberals almost leveL

Earlier in the week the Bank
of Canada supported a weak
Canadian dollar, after a poll
suggested the Liberals were 12
points in front of the Conserva-
tives, but an even earlier poll

showed the Conservative Party
6 points ahead of the Liberals.

Very high interest rates are
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making the Australian dollar

an attractive resting place for

speculative money at present.

The Australian currency rose

above 85 US cents on Friday,

the highest level for four years.

This took It close to a techni-

cal resistance point, but if the

Australian dollar breaks
through 85.50 US cents the

pace of advance could acceler-

ate.

Demand for the currency has

left it vulnerable to a sudden
downward technical correc-

tion, bnt with interest rates at

£ IN NEW YORK
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STERLING INDEX

the present level in Sydney,
traders do not rule out a rise to

90.00 US cents by tbe end of

the year.

Mr Paul Keating, Australian

Treasurer, said' monetary pol-

icy will be kept tight, to pre-

vent the economy overheating,

and the current account deficit

from getting too big. Earlier

this month he said it was
unlikely the Government
would achieve its forecast of a
current account shortfall of

A$9.5bn in the year ending
next June.

Australian interest rates are
very high, boosted by several
increases in the Australian
Reserve Bank’s rediscount
rate, and by Mr Keating's com-
ments.
Short term rates are nudging

up towards 15 p.c., and bank
lending rates are already at
levels between 15J25 p-c. and
16J25 p.C.

The high yielding Australian 1

dollar is starting to prove too
attractive for comfort and this

has prompted some izzterven-:

tion by the Reserve Bank.

NATIONAL and
REGIONAL MARKETS
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Markets dosed on November 11: Belgium and France.
CONSTITUENT CHANGES: Deletion: Pleasarama (UK). Name change: Wing Ta) Dev. to Henderson lnv.(Hong Kong).
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WORLD TELECOMMUNICATIONS
London

13 A 14 December 1938

.. The redaction of long established barriers to
competition and the effect of rapid technological

change in the world telecommunications industry
will be among the issues to be discussed at this

important two-day conference. An authoritative

panel of speakers includes Professor Bryan
Carsberg, Yasuo OtaJri, Bjorn Wellenius, Professor

Deodato Gagliaidi, Sir Eric Sharp
and Ake LundqvisL

Details of how to register can be obtained from:
Financial Times Conference Organisation
126 Jermyn Street, London SW1Y 4UJ
Tel: 01-925 2323 Fax: 01-925 2125

Telex: 27347 FTOONF G.

USl $500,000,000
(ILOO ram. HolID 3 nrtte US doHras 6 mortis US Dallas

November 14. 798ft London
By: Citibank, NA (CSS1 Dwpf.), Agenf Bcmt CmSANCO

Red Nacional de los

Ferrocarriles Espanoles
Floating Rate Notes due 1998

Uncondittonafly guaranteed by

The Kingdom of Spain
In accordance with the provisions of die Notes, notice is
hereby given that for the six months interest period from
14th November, 1988 to 15th May, 1989 the Notes will
carry an Interest Rate of8lVi6% perannum.
Interest payable on 15th May, 1989 mil amount to
VS. $439.20 per U.S. 510.000 Note and U-5. $4392.01
per U-S. $100.000Note.

BANK OF ENGLAND TREASURY BILL TENDER
Hrt.ll I Nov.4 i

N#»U
THE ADVERTISING INDUSTRY

A
Shawmut Corporation

U.S.$50,000,000
- FloatingRate Subordmated Notes

Due 1997

S" tafcred Paymont Data
14 " 'wow
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AMEX COMPOSITE PRICES 4pm prices
November 10

*M - DK.I no* HWl Law
tosoJ Buo ™ 39% art
hw®7 __ 6 44 1% 1
Ug4f J09 70 3 3%
MCWB J1 - 71 18 175b
.monk .12 B 0 13% 13%
UBkH 58 88 3% 3%
inmen-- 312 rt rtWnw 877 % 8-18
ImqBnf 8 18% 16%

- — j-k .
Jacob* U7I 'is 49 11% wb
Jwon .4 3% 2%
JmnW * 1% 1%
JohnAn B % %
KWb)f -.10a 4 71 4% 4%

UM& JO 4 10 a? 0%
Urn* HO 4% 4%
UnttMi 38a S 11 11
Vnftf

.
S 4% 4%

UMkiw 28 IT 3% 8%
LHy un 15 % %
UOMl ' 81 147 .8% 5%
LnTfll 11 naa 11% 11Lm« -08 ® 11% 11%
Lyw*C 30 17 18 12% 12%

—

.

11—M -
M« 10 1% 1%
M*Ofl 141 1%d1
MW1W1

. .1 11-10 11-18
MaMi 87 5% 6
*ft*d H a M? Mb
HaMi ' 87 5% 6
M«Sd - H; 20 14% 14%
M**"1 „ .

T» 21% *1 .

M«ili -40 21 MB 88% 86%
Mdoorn P n ib a
*4h*W. HU rt B%
MfcWE -34* 255 71 10% 10%

% HOOflA JB 9 49 9% 9%

% KVRynaJZ*. 5 143
~
6% 8%

%' MPWit .*» • KS 0% 8%
' ' wia s-18

% NflWUmt 16 33 8% 8%
% MbAr 725 7 14% 14%
18 W'roe LSI# n 52 30% 37%
% NWME 3 129 S% 3%
}» If”!"'® 14 in 27*, 28
% Nucffit 00 IS-18 %

• -O-P-O-
OEA.- 14 6 28 27%
08** 34 8 6% 6%
25? ' » T 7 r
Olnao 20 17 1293 2% 2
2255?

-*
1?

: 1 m
PflUCp 40 18 948 28% 2%
PatfW .lOa .. .17 ZT3 12% 12%

JO 0 5 84% 3<%
225* * * 18% 16%
g*-P -VS 9 852. »% 10
PfeorSjr . .

4M % %
22?^ ” 6 03% 93
2»Cw.-.12 13 28 11% 11%
*°P,&

. 1 7-10 7-J8

S:S
X-l

«%
1%+%
i - %

ti-ib-mb
8%
14% — %
21 - % !

38% — % .

3%

ait- %
b-w-ms
8 ja - %

3S-*
28% - %
%-M8

28 + %
^•-"5

28% - %
12%+ %
34%
18%
1D%+ %
US* - %
11 % - %

« SO
Stock Ofa.E 100a HM Low Ctow Cbnc
Prod B 138 B7 6% 5% 5%+ %
PrwdA .10 5 S% 5% 5% + %
PicaCra 1 678 8% 0 6 - %
Prim 13 3 3
ProCm 25 1% 1% 1%-

%

- R-R -
RAC n 1.129 133 8% 9% 9%
RBM 07 5% 9% 5%- %
Ragan .12 22 S »% 19% W% - %
Ftarabg T17 119 14% 14 1* - %
RaarlA 689 34% 34 34%
Hogan .12 SO 76 23% 23 23-%
Rudkfc J2n 11 34 21% 21% 21% - %

- S-S -
Saga 35 5% 5% S%- %
ScaodF S2o 120 6% 6% 8%
SocCap m % % %+ %
SWaaA JD 11 22 9 8% 8%- %
Spdlog - 6 22 8% 6% 8%
StHawn 97 8% 8 6%- %
8wre xam a u 8% 4% «%- %
StartSfl 42 6% 6% 6«a- %
Syraloy 7 SI 6% 6% 5%+ %

- T-T -
TIE 472 1% 1% 1% .

Til SI 3 3 3
.

TflWftf JO 14 2M 14% M% 14%+ %
Tahwa 8.11a 78 32% 31% 31%+

%

TandyS 14 30 9% 9% 9%+ %
TaKXa _JB SI 258 34% 34% 34% - %
Tataaptr - - 123 a 2% 8
TemplE -47a 711 7% 7% 7%- %
T«xAJr 816 13% 13% 13%- %
Tbatind .138 378 11% 10% 11 - %
Tlirln, * 21 40 10% 10% W%- %
TOOPI 9 JO 21 215 »% 19% 19% — %
TWay 13 117 9% 9% 9%- %
TrtUI 74 28 17% 77 17 - %
TobMax 190 0% a b - %

- 0-U -
Untop JO 31 8% 6% 6% - %
UnVety 9 47 7 7 - %
UFoodA S IB 1% 1% 1%
UFoodB S 1 1% 1% 1%
US Cad 173 18% 19% 18% - %uwm 22s 41 4% 4% 4%+ %

- v-w -
VMnCaJO 13 8 22% 22% 53% - %
Wtah ' 52 1% 1% 1%+ %
WaagB .» 168130 8% d 7% 7%- %
WthPrt 1J6 IB IB 200% IBS 100 -2%
WMfd 29 8% 2 2
Wfllka JS fl 43 K% 16% 19% - %
WaUAOl 18 1% 1% 1%- %
WoKJnJ 23 41' 0 5% 5%
WW0W B 533 12% 12% 12%+ %
Wdaam J8 21 1 W% i«% 14%
Wanhn UK 1 8% 9

. . every working day, ifyou wQrk in the business centre ofATHENS

0 Athens (01) 7237167

.
And ask BUI Vogiatzis for details orcall Hellenic Distribution Agency on

0 Athens (01) 9919328/9922483 .
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CEM
CPC
CPI 40
CTEC M
CUC IM
CVN
CrtjyS IJSa
Cadanca I

CadMx
Cafgena
Ctlgon JD
CalBio
CalMIc
Cambnc
CamBS
Camp b 40
Canonla
CapAae
CrdnO J»
Carlngbi

Cascdafl JO
Caasya
CanGm a
Cam*Kb .04#

Contibk JO
Cnoflc 1J0
Canw
Canto
CnBflh -70

CpCOp
CFIdBk 1.18

CnSpra
Carnar
Catuc
ChrmSti .12

OltOne .118
CMd>l
Chon*#
OMWM
Chiba
CMpalO
Chiron
Chmr I

ChfOwt J4
emnFfl 1.76
Orta, .13
aphar
CtrSCp 1J4
CtzWfl 1-00

CBfQ J8
-QzU A t
CtzU B fll J4
CXyFad -04

CtyNC J4b
Qarcor 1JB
CtaanH
CSfOr
Cbun
CoOpBfc JD
CodttP
CobaLb
Coosa XX
Conan#
Canaan
COM JD
CMOQp 40
CMoNt X6o
Cnmalr J2-
Carnot a. 12
Cmcaps.12
Cmarle a 2
CnBn 120
CmClr 140
CimM
CmTTek JBO
CCTC
CptAnt
CmpOl .12
Cnepd s
CcdCam
CaneCm
CoanatK
CanrPr
CnPap s 1
ConttCI
CanOn
CtrWa
Canvgi
Coa*M
CooprO 1
Com# B JD
Copula
CnW
Cwa&l IJffl

Coma
CarpSR
Con#
CanPr JO
CnkSn .10

CnrfCo J4
Craw 1.12
CrsM
Creraa
Cn»*Tr
CwnBk
CuHun J8
CumbFd -32o

UN Fn J6
DBA
KPa
D3 Bnc ,72

DSC
D9T .»

&JyS5'

QtuSmn
Ota IQ

14 2SB 21% 20% 20% - %
17 28 43% 42 42 -1
17 3036 20% 19 19 -1%
231891 IS 13% Ifl +1%
30 40 53% 84% 84% - %
18 1187 8 8% 9%
30 49S7 9 7% 8 + %

T 8% 8% 6% - %
M 837 51% 60% 60%—

t

400 6% 5 5%- %
17 233 7% 7% 7%
11 22 14% M% 14%+ %

1128 15% 14% IS + %
II 13% 13% 13% - %

22 133 29% 24% 25
7 117 8% 5% 6%+ %
fl 21 18 17% 18 + %

103 13% 12% 13

12 148 20 % 20% 20% - %
18 490 15 14% 14% - %

1354 22% 21% 21 %- %

11 1977 21%
M 138 20%
17 637 22%
11 14494 48%

27% 28%+ %
H!*

_ %

ft »

i

i

8
iS zb i

11% 12 % - %
21% 21%
19% 18% - %
21% 21% — %
47% 47% -1
W 18%+ %

_ 7% 7% - %
130 9% 9% 9%
2 9% 9% 9%

12 219 19 18% 19 + %
4 74 2D1] 19% 19% — %

381 8% 8% 3%+ %
118 26% 26 28 - %

13 70 7% 7% 7%- %
0*8 8% 7% 84+ %

18 215 6% 8% 8%- %
25 1294 9% 5% 6%
25 37 22 21% 2l%- %
29 490 10% 10% 10% — %
_ _
13 849 10% 10% 10%
19 19 16% 16% 15%-%
9 36 fl 7% B + %

24 417 25 24% 25 - %
164 4% 4% 4% — %

9 22 27% 27 27

7* 183 23% 33% 23%- %
11 400 10% S§% 10% - %
18 634 57 58% 57

39 993 12% 12% 12% - %
83 726 IS 14% IS

a 36 14% 14% M% - %
17 4 57% 17% 17%
9 472 28% 28% 2B%- %
12 17H 19 19 18 - %
W 15 W% 18% 16% - %

tors io% (0% 10% - %
32 3785 14% 13% 13%~1%

437 10% B% W + %
194 422 9% 9% 9%
19 169 12% 12% 12%+ %

19% 19 + %
19% 19% - %

10% 10%
irt is% — %

Mamor .18
HentrG 09a
UercBc 140
Uwtflk 1-20

MrchNt JO
MareBn 40
MrdnBc MO
Mar I*

MarvGo
UatAIn
MettibA
UatMbB
MatrFd
IBayarP
MicMFa JO
MlchW 2
Micro
MIcrTe
Micrap
ulepro
MleSam
Mlcrcm
Uesn
UOStFd 40
MkIICp 1J4
MdwPa JO
UIHitir J2
MIHcm
MlneSI J4
Mlntacr

Mine*
MoWCA
MotHC B
MOdtM J2
MolBlo
Maim
MoatSw 40
MOWF 1-20

Marina
Uorm M MO
MoUn# J6
Multt* J8
Muttra t>

MAC RE
tcc J0a
NEOAX
NESS JO
NaahF J4
NCNJ 120
NtCptr J,
NOfta .44

NLMW JOB
NHPraa
NEECO
NoUcor
NobEq
NMkSy
Neutrg
NECnt
NEBua JO
NHmB 48
NJSU JO
NV Bcp
NVMk
NMIBc Hi JO
NMdBK 40
Nawpt .12

NwpPh
MchHm
N*#B 40
moot
Nardan J4
Hordst 22
NnkB J5a
Nwwan
N0FUC JD
NSttrU
MdScp 140
NorTrat 1

N»N0 1JO
NarMJ 1.12

18 901 9% 9% 9% - %
|

15 2095 27 25% 26 -1 1

34 568 2S% 24% 24% - %
8 10 36% 39% 38%— %
9 62 26% 20% 28%
7 1526 14% 13% 13% -

1 I

10 1929 20% 20% 20%
441 4% 4% 4%- % I

10 200 ID 9% 9%- %
40 ISO 8% II a%* %

49 39% 39% 30% — %
299 39% 39 39 -1
247 15% 14% 14%- %

If 460 15% 15% 15% - % |

13 561 15 14% 15 + % 1

8 242 48% 47% 48 + %
10 7 8% 9% »%- %
5 4414 17% 17 17% - %
3 3940 8% 6% «% % 1

290 2% 2% 2% -MB
2D 110 8% 6% 6% |

18 7 23% 23% 23%
193815 49 47% 47% -1% .

20 29 16% 19% 18%
8 738 40% 39% 39% -1%
11 44 33% 33% 33% - %
191681 19% 19% 11% - %

29 19% 18% 16% - %
13 64 42% 41% 42%-!
7 3472 7% 7% 7%- %
26 1872 16% 15% I5%- %

1® 30 29% 30
122 30 29% 29%+ %

8 250 14% 14% 14%+ %
116821 12% 12% 12%+ %
14 110 30 3S% 35%-1%
18 10 28 28 38 - %
10 53 SB 28% 26%
20 57 16% 16% »%+ %
» 388 JJ% 20% 2l%+ %
18 47 15% 15% 15%
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Lingering

doubts
about
Daimler

O ne of the world's most
unwieldy industrial
conglomerates. Daim-

ler-Benz. seems to be moving
once again towards adding to
its bulging portfolio, by taking
control of Messerschmitt-BoL-
kow-Blohm (MBB), the arms
and aerospace manufacturer.

After more than 18 months
of political and financial man-
oeuvring, the way was cleared
in Bonn last week to give
Daimler the protection it

wants against exchange rate
losses from MBB's stake in the
European Airbus project
The takeover would create

still more managerial compli-
cations for what has already
become one of the world's
most diversified engineering
and technology concerns. With
annual sales of over DMSObn
(£25.3bn), the Stuttgart giant
will account for more than 3
per cent of the federal repub-
lic’s gross national product
little over three years ago it

' was simply a specialised motor
empire, admired around the
world for its managerial focus.

Critics of the way Daimler
has become steadily more dif-

fuse and complex since 1985
through its takeovers of AEG
(industrial electronics), and
Domier (aerospace), are some-
times reminded that the new
group would still be less than
half the size of General
Motors. That is no commenda-
tion at all. in view of GM*s
notorious difficulties in integ-

rating its supposedly “syner-
gistic” acquisitions of Hughes
Aerospace and Electronic Data
Systems - troubles predicted

by every observer of the count-
less diversification disasters
which have occnrredon both
sides of the Atlantic over .the

past 30 years.

As at GM, the growing reli-

ance of cars, aircraft and all

forms of transport on Inte-
grated electronic control
systems and the apparent
potential for sharing technol-

ogy between them, was one
motivation for Daimler's move
into industrial electronics
(through AEG) and aerospace
(Dornier). The other was the
portfolio notion of reducing its

reliance on the motor indus-
try.

Mr Edzard Reuter, Daimler’s
chairman and architect of its

dramatic diversification, is

proceeding carefully with the
crucial process of restructur-

Cross-company
sensitivities

Christopher Lorenz
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TM AMAZED at how much
change we’ve wrought in the

world in the last 20 years,”

says Robert Noyce. “You don't

always realise it when you're

in thie midst of it. Zfs like clim-

bing a mountain. It's only

when you get to the top ana

look down that you say, ‘Wow,
that was a long way we
climbed up'."

Robert Noyce, the co-inven-

tor of the integrated circuit

and holder of 16 patents far

semiconductor devices, meth-

ods, and structures, has been

responsible for more of that

change than almost anyone
else. He was a founder of Fair-

child Semiconductor, one of

Silicon Valley's most produc-

tive start-ups. He went on to

found Intel, where he is now
vice-chairman. And he is also

the newly appointed chief exec-

utive of Sematech, the US
semiconductor industry’s

research and development con-

sortium. Over a 35-year career,

he has been instrumental in

building the $40bn microchip
market that provides the base

for today's information tech-

nology industries.

Mr Noyce's warm smile and
Mid-West charm belie an Inten-

sity and drive that, has fired

the ambitions of his colleagues.

He loves challenges: the cere-

bral “mountaineering”
involved In creating ever den-

ser. faster semiconductor
chips, or the physical chal-

lenges of his favourite sports,

skiing, hang gliding, scuba div-

ing and flying.

But perhaps his greatest
challenge will come in leading

Sernatech’s efforts to reclaim
the US's premier position in

the technology of manufactur-
ing chips. Sematech was
formed in 1987 as a consortium
of industry members represent-

ing the bulk of US semiconduc-
tor producers. It is jointly

funded by industry and govern-
ment, and involves an extraor-

dinary level of co-operation
between US firms in an effort

to advance technology and
fight off competition from
Japaa
Running Sematech was not a

job Mr Noyce accepted without
reservation. At 61. he claimed
he was too old for the job. But
after participating in a fruitless

year-long search for a chief
executive, he offered his ser-

vices. “Finally, it dawned on
me that this was just Ear too
important to let somebody else

do it. I had to do it myself.”
His appointment has given

Sematech a boost of confidence
in its dealings with Washing-
ton and throughout the US
semiconductor industry. “Bob
Noyce is the ideal choice to

run Sematech,” says Mr
Charles Sporck, president of
National Semiconductor. Mr

'

Sporck began his semiconduc-
tor career 30 years ago working
with Mr Noyce at Fairchild

THEMONDAYINTERVIEW

Always poised

for challenge
Louise Kehoe and Jane Rippeteau speak to Robert
Noyce, a founder of the semiconductor industry

Semiconductor.
Despite being reluctant at

the start. Air Noyce is fully

committed to his task. He has

been a champion of the US
semiconductor industry in its

fight against "unfair" foreign
competition for over a decade.
As a founding member and the
first president of the Semicon-
ductor Industry Association,
he played a significant part in
taking the industry’s message
to Washington.
Mr Noyce rejects charges

that his industry has turned to
protectionism in the controver-
sial semiconductor trade agree-
ment between the US and
Japan. The agreement, now
two years old, sets minimum
cost-based prices for Japanese
memory chips. It “simply
enforces trade laws already on
the books,” says Mr Noyce.
“The agreement is being critic-

ised now because the price of a
D-ram (dynamic random access
memory) chip is high and sup-
ply is limited,” he says..

“The shortages are because
in 1985 and 1986 the Japanese
didn't build the capacity they
should have for when the
upturn came. If the price had
been $10 (per chip) we never
would have dropped out.”
Intel, along with several other
US chipmakers, quit the D-ram
market in the mid 1980s, but is

now re-entering through a
sourcing agreement with
Micron Technology of Idaho.
Mr Noyce regards the situa-

tion as the emergence of
monopoly pricing which the
.Japanese intended all along.
Prices up to about $5 per chip
are Mr because “they are at or
just above cost. Above $5,

those prices are opportunistic.
The only objective of dumping
is to establish a monopoly so
that you can charge higher
prices later on,” he says.
A bigger problem is the com- .

petitive pressure Japanese
companies are exerting on the
chip industry’s customers -
from mobile radios to robotics
controllers to laser printers.
“RCA is out of computers; GE
is out of consumer electronics.

As the Japanese chip away at

these businesses, we lose cus-
tomers. We must make sure
the PC (personal computer)
business doesn’t go to Japan as
well," says Mr Noyce.
Mr Noyce also criticises US

trade and industrial policies.
Until recently, he claims, the
US government has ignored
high technology. Japan has
focused its attention upon
selected “knowledge-based"
industries. Traditional
resource-based industries such
as ail, agriculture and forestry
have soaked up investment

•PERSONAL FILE

1927 Born Burlington,Iowa
1949 Graduated Grinnell
College
1853 PhD from MIT
1957 Co-founded Fairchild
Semiconductor
1968 Co-founded Intel

1975 Chairman, Intel

1979 Vice Chairman, Intel -

1979 Awarded National Medal
of Science
1987 Awarded National Medal
of Technology
1988 Chief Executive,
Sematech
and distracted the attention of
US policy-makers from the crit-

ical industries of the future, he
complains. “In the US. the gov-
ernment is a regulator of
industry, rather than a collabo-
rator."

By agreeing to fund Sema-
tech and giving more attention
to the trade problems of the
electronics industry, Washing-
ton has woken up to “the Japa-
nese threat,” says Mr Noyce.
His task, over the next few
years, will be to keep such
interest alive.

While he has not always
been optimistic about the
future of the US semiconductor
industry, he has not lost faith

in the entrepreneurial spirit
which he helped to foster in US
high technology industries.
This ability to create new ven-
tures provides the US with an
edge, he believes.

Bam in Iowa and educated I

at Grinnell College in GrinneB,
Iowa and at the Massachusetts I

Lunatic asylum: still

part of law’s language
crucial process of restructur-

ing his empire into a more
sensible order. Under reorgani-

sation announced in late Octo-
ber which also cuts the
unwieldy main board from 12
members to eight, parts of
AEG, for instance, will shortly

be transferred to the newly
created Deutsche Aerospace,
whose troublesome Dornier
unit may eventually lose Its

prized medical systems busi-
ness to a more logical part of
the group.

Despite the Immense com-
plexities and cross-company
sensitivities involved, Mr Reu-
ter nevertheless maintains
that Daimler needs only “three

to five years” to develop a
common culture, and an effec-

tive process for managing
"synergies.” This Is less than
half the time It has taken to

integrate much smaller and
less complex diversifications,

such as Saab's similar "fly-
drive” enterprise.
Even after the restructuring

is complete, the sprawling
group will still have to be
studded with a dense network
of co-ordinating committees,
unless Daimler can find some
bureaucracy-free way of man-
aging all the linkages between
its various units without
destroying their market-re-
sponsiveness and motivation.
Such a breakthrough Is

unlikely, given that it has
token several decades of expe-

rience for less diversified mul-
tinationals such as Unilever
and Procter & Gamble to

achieve fairly flexible co-ordi-

nation mechanisms.
Far more probable Is that

Daimler will eventually feel

forced to simplify the task by
divesting some of its least logi-

cal parts, with AEG's house-
hold appliances at the head of
a long list Some streamlining
of its electronics interests may
also be forced on it for anti-

trust reasons. But even this
will leave a construct whose
logic remains doubtful for
many years to come.
Edzard Reuter must thank

his lucky Mercedes star that
his Is not an American or Brit-

ish conglomerate, prey to the
attentions of a break-up spe-
cialist

BY opening Broadmoor in
1863 as the first criminal
lunatic asylum the

nation was expressing its con-
cern that mentally disordered
persons who have been
involved in serious acts of vio-

lence should be appropriatdyv
and humanely treated in condi-

tions of adequate security.

Exactly 125 years later the
same concern is exhibited, but
Broadmoor (together with the
three other Special Hospitals)
has failed to shake off its his-

torical associations with the
system of criminal justice and
the prison service.

The therapeutic community
of what Is now called a Special
Hospital is still trammelled by
the public's obsessive demands
for tight security and for some
residual desire to act puni-
tively towards those mentally
abnormal offenders who have
committed the vilest crimes.
The Government, spurred on

by a highly critical report on
the quality of psychiatric ser-

vices and management pro-
vided at Broadmoor Hospital,
produced jointly by the
National Health Service Health
Advisory Service and the
Department of Health's Social
Services Inspectorate,
announced last week that it is

conducting the first full review .

of the role of the special hospi-
tals.

Next year the four special
hospitals, which are managed
directly by the Department of
Health, will edge nearer to the
National Health Service when
a Special Health Authority wilt
assume direct responsibility,
and general managers will be
appointed as In the National
Health Service. The special
hospitals will then still be sep-
arate and distinct from the
psychiatric hospital In the
treatment of the mentally dis-
ordered.
Apart from their present for-

mal dissociation from the NHS,
the special hospitals' most tan-
gible link with the prison sys-
tem is in the representation of
staff on the terms and condi-
tions of service.
Although Increasing num-

bers of nurses are joining the
Royal College of Nursing, most
are members of the Prison Offi-
cers Association which retains
sole negotiating rights. This is
a residue from the hiatforical
link with the criminal justice
and prison systems.
However much individual

JUSTINIAN
muses genuinely espouse and
practice professional standards
of care and treatment of
patients in special hospitals -
and many do - the philosophy
and ethos of these institutions
remains stubbornly Impervious
to liberal ideas of how to treat
mentally abnormal offenders.
Security for the public against
the risk of escape fay the few
dangerous patients in special
hospitals is rightly a para-
mount priority.

But guarding against escapes
is achieved by taking the secu-
rity on to the perimeter walls
and not by inflicting high lev-

els of security within the insti-

tution. Greater freedom of
movement within the institu-
tion could be readily achieved
if staff could be made to feel

more secure in their work.
A popular saying among

medical staff is that half of the
population of a special hospital
could be safely discharged; the
trouble is in knowing which
halt The doctors do Mow gen-
erally which of their patients
require maximum security '

facilities. Many patients dearly
do not need the high level of
security imposed for all and
necessary only for the few. The
problem is by the
inability of the system to effect

the prompt discharge of those
who uo longer need to be held
in a special hospital (the aver-
age length of stay of a patient
in a special hospital is about
eight years). Recommended
transfers to regional secure
units or to general psychiatric
hospitals are all too often Inor-
dinately delayed - a two to
three years' wait is not uncom-
mon. Thus patients languish
unacceptably in special hospi-

tals where they have long
ceased to be relevant to their
needs.
Constant locking and

unlocking of doors, collective

escorting ofpatients within the
institution which detracts from
individual attention, and the
wearing of prison officer uni-
forms are persistent features of
a regime dominated by secu-
rity. Industrial action, ordered
by the POA a year ago at Moss
Side Special Hospital, which
resulted in patients being
locked in their rooms for 23
hours a day was a manifesta-
tion of trade onion power out
of keeping with the therapeutic
community.
The challenge to the staff of

a special hospital lies hi the
problem of appropriate treat-
ment for mentally disordered
offenders. Unlike appendicitis
which presents the simple sohi-

- tion of a surgical operation to
remove the grumbling appen-
dix, mental disorder is alto-
gether more complex. Some
cases of severe depression are
treatable by a course of ECT
and anti-depressive medica-
tion. But mental disorder cov-
ers a multitude of conditions,
some of which can be treated
effectively while others only (if

at all) over a protracted time
scale. During lengthy treat-
ment there continually hovers
over the management and staff

of the institution the public
demand to curtail the patient’s
freedom.

Reflecting the public opinion
about the danger of mentally
abnormal offenders, the courts
often send such people into
prisons rather than give them
the benefit of hospital treat-

ment.
The Home Secretary can

always transfer a prisoner to
hospital, but once treatment is

concluded the prisoner cannot
be discharged as if he were an
ordinary patient and returns to
complete his prison sentence.
In this context the special hos-
pitals have been left behind
psychiatricaHy In the methods
employed by mental hospitals

since 1959 in tackling mental
ill health.

The conflicting redo of tire

staff between being therapists
and custodians, which has
been a constant feature of the
prison system, continues to
infect the special hospitals.
The courts for their part con-
tinue to endorse the ambiva-
lence of society towards the
humane treatment of menially
disordered offenders; the crimi-
nal lunatic asylum baa not
entirely disappeared from the
language of the law.

Institute of Technology, Mr
Noyce worked first at the
Philco Corp in Philadelphia,
Pennsylvania before moving to
the West Coast in 1956. He was
drawn there by William Shock-
ley, the inventor of the transis-
tor.

Mr Nqyce regards Shockley
as the “guru, after whom the
disciples (also including Gor-
don Moore, now chairman of
Intel) followed.” He says that
Shockley - who also attracted
public ptfoqtiryp for wintm.

versial racial theories — cre-

ated a somewhat mimenni envi-
ronment. “He would open a
book and a fire cracker would
go off. Or he’d pull roses out of
his breast pocket."
But one year turned out to

be enough. He and seven other
young engineers, Unoum in Sil-

icon Valley as the “Traitorous
Eight.” left Shockley to form
Fairchild Semiconductor. Fair-

child’s early employees went
on to found the semiconductor
giants of Silicon Valley —
Intel, Advanced Micro Devices
and National Semiconductor.
Noyce and Moore founded

Intel in 1968. The company's
annual revenues have grown
to $2bn and it is the leading
supplier of microprocessors,
the “brains" behind personal
computers and a host of other
electronic inventions.
On reflection, Mr Noyce says

that one of his greatest satis-

factions Is “having developed a
meritocracy." Contrasting the
atmosphere at the west coast
electronics firms favourably
with his first business experi-
ences under “east coast man-
agement,” Mr Noyce says of
Intel and its aggressive cous-
ins: “The new companies are
based on knowledge, not posp
tion. Position power is not as
important as knowledge power.
Expertise is recognised. (By
necessity) a fast-growing com-
pany is . always trying to
expand its people beyond their

experience level.”

This management style is

‘The new companies are based on knowledge, not
position. Position power is not as important'
created partly “by to
people and seeking out opin-
ions. People get used to being
heard and feeling responsible.”
He says Intel .managers try to
convey the feeling • among
employees that “nobody else is

responsible. You are."
Prima donnas are not appre-

ciated at InteL The company's
executives practice “construc-
tive confrontation" and nobody
is beyond challenge. It is an
exacting, disciplined atmo-
sphere, but one that has hard-
ened the company to ft* chal-
lenges of a highly competitive
market-place.
Mr Noyce talks of himself as

no more than an equal partner
in the organisation. *T never

felt superior to anyone in the
company. My feeling is, ‘We’re
all in this together’."
He believes that salaries and

stock option schemes are only
temporary Incentives to new
recruits. A far more important
factor in attracting and keep-
ing -talented people is the
“sense of self worth" that
entrepreneurial management
engenders. .

The usual perks that one
would expect to go along with
the role of vice chairman of a
$2 billion company are not
apparent at Intel. Mr Noyce’s
office, like those of dozens of
other Intel executives, is a
small cubicle separated from
others only by shoulder-high

dividers.

In recent years, Mr Noyce
has withdrawn from the
day-to-day management of
Intel. He has become an unoffi-

cial spokesman for the indus-

try and spends time in Wash-
ington trying to improve the
Industry’s relations with the
government. Despite taking on
the onerous duties of running
Sematech, Mr Noyce will

retain his position at Intel. .

i
-

His guiding force is stQl felt

there, “ft is much more diffi-

cult to redirect the bullet after

the gun has been fired. I like to
be involved in determining,
which direction the gun IS

painted,” he emptainB. ..
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This announcement appears as a matter ofrecord only.

ALLIED}LYONS

US$ 1,000,000,000

Multiple Option facility

for

Allied-LyonsFLC
Bonds available byway of

UJS. Dollar Notes
~ Sterling Acceptances

Sterling Commercial Paper
Multi-Currency Advances

Increased facility

arranged by
Baring Brothers& Co, Limited

Underwriters

Algemene BankNederland N.V London. Branch Rant-Mv
_ Barclays BantFLC Commercbank AkdengesellschirfC London

Credit Lvonnais. London Branch Dentirhii Rant t «
— ~ ^ ^juiuugebeuscnait, London Branch

Credit Lyonnais, London Branch Deutsche Bank Aktiengesellschaft; London Branch
Midland Bank pic National \Vfestminster Bank Group

Rabobank Nederland, London Branch The Sumitotno Baxik, Limited
'

The Royal Bankof.Canada Group - Bank ofAmericaNT <SlSA
The Fuji Bank, Limited Soctote Gen&ale, London Branch

The Tokai Bank, Limited The Mitsui Bank, limitediiwwMtMwi^uiuHeu -w ine wnraui oank. Limited
The Sanwa Bank, Limited The Tbtxmto-Domimon Bank

Westdeutsche Landesbank Gitozentrale Arab Banking Corporation (ABC)
Bank ofMontreal 4 Ranmif- i

'
— ^ v-oiporaoon

Bank ofMontreal BanqueNatioualedelhtispJLc.
The Dai-Ichi Kangyo Bank, Limited Den Danske Bank

The Mitsubishi Bank, limited Standard Chartered Bank
YImiui JC. T .! . J A. V I- J T i .

-*** j » oistiiuatu coanerea sank
™ ^ringBtt^era&^Iimited Kredietbank International Gioun
The Toyo Trust fit Banking Co, Ltd S.G.W&rbutg&.CaLtd ^

* . TheRoyal BankofScotlandPLC

• Tender Thnel Members

ANZ MerchantBank Limited ChemicalSecuritieslimited
. _ Credit Suisse Crediroltaliano, London Branch

KfemwortBenson Lnniced Lloyds MerchantBanklimited
- Memfllynch International& Co. Morgan Grenfell &. Co. Limited

Morgan Guaranty Trart Company ofNew'Sbrfc Morgan Stanley International
Nomura Bank Internationalpk Philadelphia NationalNMRothschild &. Sons Limited LHenry Schroder OA TNMRothsdiild& Sons limited J.Henry Sdirbder'Whgg& Co. Limited

ShearaonLehnmaHiztrcnSeaiziriKi^ Bank CorporationIxwutmenc banking Lad

Facility Agent

Bating Brothers &.Co,limited
Paying Agent

Midland Bankpic

Occoben 1988


